
Sonoco Products Company
Reconciliation of Non-GAAP Financial Measures

In accordance with the SEC's Regulation G, the following provides definitions of the non-GAAP financial 
measures used by the Company, together with the most directly comparable financial measures calculated in 
accordance with U.S. generally accepted accounting principles (“GAAP”), and a reconciliation of the differences 
between the non-GAAP financial measures disclosed and the most directly comparable financial measures 
calculated in accordance with GAAP.

Definition and Reconciliation of Non-GAAP Financial Measures
The Company’s results, determined in accordance with U.S. generally accepted accounting principles (“GAAP”), 
are referred to as “as reported” or “GAAP” results. The Company uses certain financial performance measures, 
both internally and externally, that are not in conformity with GAAP (referred to as “non-GAAP financial 
measures”) to assess and communicate the financial performance of the Company. These non-GAAP financial 
measures, which are identified using the term “Adjusted” (for example, “’Adjusted Operating Profit”, “Adjusted 
Net Income Attributable to Sonoco”, and “Adjusted Diluted earnings per share (“EPS”)), reflect adjustments to 
the Company’s GAAP operating results to exclude amounts, including the associated tax effects, relating to: 

• restructuring/asset impairment charges1;  
• acquisition, integration, and divestiture-related costs;  
• gains or losses from the divestiture of businesses;  
• losses from the early extinguishment of debt;  
• non-operating pension costs;  
• amortization expense on acquisition intangibles;  
• changes in last-in, first-out (“LIFO”) inventory reserves; 
• certain income tax events and adjustments;
• derivative gains/losses;
• other non-operating income and losses; and  
• certain other items, if any.  

1 Restructuring and restructuring-related asset impairment charges are a recurring item as the Company’s restructuring programs 
usually require several years to fully implement, and the Company is continually seeking to take actions that could enhance its 
efficiency. Although recurring, these charges are subject to significant fluctuations from period to period due to the varying 
levels of restructuring activity, the inherent imprecision in the estimates used to recognize the impairment of assets and the 
wide variety of costs and taxes associated with severance and termination benefits in the countries in which the restructuring 
actions occur. 

The Company's management believes the exclusion of the amounts related to the above-listed items improves the 
period-to-period comparability and analysis of the underlying financial performance of the business. 

In addition to the “Adjusted” results described above, the Company also uses Adjusted EBITDA, Segment 
Adjusted EBITDA, Segment Adjusted EBITDA Margin, Net Debt, and Net Leverage. Adjusted EBITDA is 
defined as net income excluding the following: interest expense; interest income; provision for income taxes; 
depreciation and amortization expense; non-operating pension costs; net income/loss attributable to 
noncontrolling interests; restructuring/asset impairment charges; changes in LIFO inventory reserves; gains/losses 
from the divestiture of businesses; acquisition, integration and divestiture-related costs; other income; derivative 
gains/losses; and other non-GAAP adjustments, if any, that may arise from time to time. Segment Adjusted 
EBITDA is defined as segment operating profit plus depreciation and amortization expense and equity in earnings 
of affiliates, net of tax. Segment Adjusted EBITDA Margin is defined as Segment Adjusted EBITDA divided by 
segment net sales. Net Debt is defined as the total of the Company’s short and long-term debt less cash and cash 
equivalents.



Segment Adjusted EBITDA is reconciled to the closest GAAP measure of segment profitability, segment 
operating profit as the Company does not calculate net income by segment. Segment operating profit is the 
measure of segment profit or loss reported to the chief operating decision maker for purposes of making decisions 
about allocating resources to the segments and assessing their performance in accordance with Accounting 
Standards Codification 280 - “Segment Reporting,” as prescribed by the Financial Accounting Standards Board. 

Segment results, which are reviewed by the Company’s management to evaluate segment performance, do not 
include the following: restructuring/asset impairment charges; amortization of acquisition intangibles; acquisition, 
integration and divestiture-related costs; changes in LIFO inventory reserves; gains/losses from the sale of 
businesses; gains/losses from derivatives; or certain other items, if any, the exclusion of which the Company 
believes improves the comparability and analysis of the ongoing operating performance of the business. 
Accordingly, the term “segment operating profit” is defined as the segment’s portion of “operating profit” 
excluding those items. All other general corporate expenses have been allocated as operating costs to each of the 
Company’s reportable segments and All Other, except for costs related to discontinued operations.

The Company’s non-GAAP financial measures are not calculated in accordance with, nor are they an alternative 
for, measures conforming to GAAP, and they may be different from non-GAAP financial measures used by other 
companies. In addition, these non-GAAP financial measures are not based on any comprehensive set of 
accounting rules or principles. 

The Company presents these non-GAAP financial measures to provide investors with information to evaluate 
Sonoco’s operating results in a manner similar to how management evaluates business performance. The 
Company consistently applies its non-GAAP financial measures presented herein and uses them for internal 
planning and forecasting purposes, to evaluate its ongoing operations, and to evaluate the ultimate performance of 
management and each business unit against plans/forecasts. In addition, these same non-GAAP financial 
measures are used in determining incentive compensation for the entire management team and in providing 
earnings guidance to the investing community.

The Company does not provide full year 2026 GAAP guidance due to the likely occurrence of one or more of the 
following, the timing and magnitude of which we are unable to reliably forecast without unreasonable efforts: 
restructuring costs and restructuring-related impairment charges, acquisition/divestiture-related costs, gains or 
losses from the sale of businesses, and the income tax effects of these items and/or other income tax-related 
events. These items could have a significant impact on the Company’s future GAAP financial results. 
Accordingly, quantitative reconciliations of Adjusted EPS, and Adjusted EBITDA guidance to the nearest 
comparable GAAP measures have been omitted in reliance on the exception provided by Item 10 of Regulation S-
K.

Material limitations associated with the use of such measures include that they do not reflect all period costs 
included in operating expenses and may not be comparable with similarly named financial measures of other 
companies. Furthermore, the calculations of these non-GAAP financial measures are based on subjective 
determinations of management regarding the nature and classification of events and circumstances that the 
investor may find material and view differently. 

To compensate for any limitations in such non-GAAP financial measures, management believes that it is useful in 
evaluating the Company’s results to review both GAAP information, which includes all of the items impacting 
financial results, and the related non-GAAP financial measures that exclude certain elements, as described above. 
Further, Sonoco management does not, nor does it suggest that investors should, consider any non-GAAP 
financial measures in isolation from, or as a substitute for, financial information prepared in accordance with 
GAAP. Whenever reviewing a non-GAAP financial measure, investors are encouraged to review and consider the 
related reconciliation to understand how it differs from the most directly comparable GAAP measure.  



The following tables reconcile the Company’s non-GAAP financial measures to their most directly comparable 
GAAP financial measures in the Company’s Condensed Consolidated Statements of Income for each of the 
periods presented:

Adjusted Operating Profit, Adjusted Income from Continuing Operations Before Income Taxes, Adjusted 
Provision for Income Taxes, Adjusted Net Income Attributable to Sonoco, and Adjusted Diluted EPS

For the three-month period ended March 29, 2026

Dollars in thousands, except per share 
data

Operating 
Profit 

Income 
from 

Continuing 
Operations 

Before 
Income 
Taxes

Provision 
for Income 

Taxes 

Net Income 
Attributable 

to Sonoco
Diluted 

EPS
As Reported (GAAP) $ 127,092 $ 76,445 $ 9,510 $ 67,601 $ 0.68 

Acquisition, integration and divestiture-
related costs1  6,338  6,338  1,546  4,792  0.05 
Changes in LIFO inventory reserves  4,367  4,367  1,082  3,285  0.03 
Amortization of acquisition intangibles  44,320  44,320  9,762  34,558  0.35 

Restructuring/Asset impairment charges, 
net  15,133  15,126  3,488  11,643  0.12 
Loss on divestiture of business2  1,865  1,865  462  1,403  0.01 
Other expense, net3  —  6,592  —  6,592  0.07 
Non-operating pension costs  —  2,496  645  1,851  0.02 
Net gains from derivatives  (87)  (87)  (22)  (65)  — 
Other adjustments4  1,796  1,796  14,104  (12,308)  (0.13) 

Total adjustments5  73,732  82,813  31,067  51,751  0.52 
Adjusted $ 200,824 $ 159,258 $ 40,577 $ 119,352 $ 1.20 
Due to rounding, individual items may not sum appropriately.

1 Acquisition, integration and divestiture-related costs relate primarily to the Company’s December 2024 
acquisition of Eviosys, the April 2025 divestiture of TFP and the November 2025 divestiture of ThermoSafe.

2 Loss on divestiture of business reflects the final net working capital settlement related to the November 2025  
divestiture of ThermoSafe. 

3 Amount relates to certain pre-acquisition liabilities relevant to the Sonoco Metal Packaging (“SMP”) EMEA 
business.

4 Other adjustments to the provision for income taxes include a benefit of $14,232 related to a provision-to-return 
adjustment for a retroactive US tax election.

5  The difference between GAAP Gross Profit of $345,628 and Adjusted Gross Profit of $350,009 is attributable 
to “Changes in LIFO inventory reserves” shown above of $4,367, and other items totaling $14. The financial 
measure titled “SG&A Expenses, net of Other Income” on the schedule “P&L Summary First Quarter: 2026 Vs. 
2025” is the sum of the GAAP measures of “Selling, general and administrative expenses,” “Restructuring/Asset 
impairment charges, net” and “Loss on divestiture of business,” $218,536, adjusted for the remaining items 
above, for an Adjusted total of $149,185. 



Adjusted Operating Profit, Adjusted Income from Continuing Operations Before Income Taxes, Adjusted 
Provision for Income Taxes, Adjusted Net Income Attributable to Sonoco, Adjusted Net Income from 
Discontinued Operations and Adjusted Net Income from Continuing Operations

For the three-month period ended March 30, 2025

Dollars in thousands
Operating 

Profit

Income 
from 

Continuing 
Operations 

Before 
Income 
Taxes

Provision 
for Income 

Taxes

Net Income 
Attributable 

to Sonoco

Less: Net 
Income from 
Discontinued 
Operations

Net Income 
from 

Continuing 
Operations

As Reported (GAAP)1 $ 126,860 $ 68,543 $ 21,147 $ 54,429 $ (5,172) $ 49,257 
Acquisition, integration and divestiture-
related costs2  27,266  27,266  6,637  30,295  (9,666)  20,629 
Changes in LIFO inventory reserves  562  562  142  420  —  420 
Amortization of acquisition intangibles  41,961  41,961  9,604  32,144  213  32,357 
Restructuring/Asset impairment charges, 
net  13,581  13,581  3,200  10,715  (348)  10,367 
Loss on divestiture of business  4,183  4,183  372  3,811  —  3,811 
Non-operating pension costs  —  3,121  798  2,323  —  2,323 
Net gains from derivatives  (2,949)  (2,949)  (744)  (2,205)  —  (2,205) 
Other adjustments3  1,259  1,259  (603)  4,908  (3,046)  1,862 

Total adjustments4  85,863  88,984  19,406  82,411  (12,847)  69,564 
Adjusted $ 212,723 $ 157,527 $ 40,553 $ 136,840 $ (18,019) $ 118,821 

Due to rounding, individual items may not sum appropriately.

Adjusted Diluted Earnings per Common Share (“EPS”) Attributable to Sonoco, Adjusted Diluted EPS from 
Discontinued Operations, and Adjusted Diluted EPS from Continuing Operations

For the three-month period ended March 30, 2025
Diluted EPS

Attributable to 
Sonoco

Less:  
Discontinued 
Operations

Continuing 
Operations

As Reported (GAAP)1 $ 0.55 $ (0.05) $ 0.50 
Acquisition, integration and divestiture-related costs2  0.30  (0.10)  0.20 
Changes in LIFO inventory reserves  —  —  — 
Amortization of acquisition intangibles  0.32  —  0.32 
Restructuring/Asset impairment charges, net  0.11  —  0.11 
Loss on divestiture of business  0.04  —  0.04 
Non-operating pension costs  0.02  —  0.02 
Net gains from derivatives  (0.02)  —  (0.02) 
Other adjustments3  0.06  (0.03)  0.03 

Total adjustments4  0.83  (0.13)  0.70 
Adjusted $ 1.38 $ (0.18) $ 1.20 

Due to rounding, individual items may not sum appropriately.
1  Operating profit, income from continuing operations before income taxes, and provision for income taxes 

exclude results related to discontinued operations of $37,791, $12,979 and $7,807, respectively.
2  Acquisition, integration and divestiture-related costs relate mostly to the Company’s December 2024 acquisition 

of Eviosys and the divestiture of TFP, which was completed on April 1, 2025.



3   Other adjustments include discrete tax items primarily related to a $3,500 tax expense due to the reduction of 
the deferred tax asset on the outside basis of certain held-for-sale entities.

4 The difference between GAAP Gross Profit of $353,687 and Adjusted Gross Profit of $372,340 is attributable to 
amortization of the fair value step-up of finished goods inventory at Eviosys of $17,949, “Changes in LIFO 
inventory reserves” shown above of $562, and other items totaling $142. The financial measure titled “SG&A 
Expenses, net of Other Income” on the schedule “P&L Summary First Quarter: 2026 Vs. 2025” is the sum of 
the GAAP measures of “Selling, general and administrative expenses,” “Restructuring/Asset impairment 
charges, net” and “Loss on divestiture of business,” $226,827, adjusted for the remaining items above, for an 
Adjusted total of $159,617. 

Adjusted EBITDA1 
Three Months Ended

Dollars in thousands
March 29, 

2026
March 30, 

2025

Net income attributable to Sonoco $ 67,601 $ 54,429 
Adjustments:

Interest expense  44,494  80,938 
Interest income  (8,651)  (7,629) 
Provision for income taxes  9,510  28,954 
Depreciation and amortization  125,029  121,492 
Non-operating pension costs  2,496  3,121 
Non-operating other expense2  6,592  — 
Net income attributable to noncontrolling interests  24  60 
Restructuring/Asset impairment charges, net  15,133  14,007 
Changes in LIFO inventory reserves  4,367  562 
Loss on divestiture of business  1,865  4,183 
Acquisition, integration and divestiture-related costs  6,338  39,942 
Net gain from derivatives  (87)  (2,949) 
Other non-GAAP adjustments  1,796  646 

Adjusted EBITDA $ 276,507 $ 337,756 

1 For the period ended March 30, 2025, adjusted EBITDA is calculated on a total Company basis, including both 
continuing and discontinued operations.
2 Amount relates to certain pre-acquisition liabilities relevant to the SMP EMEA business.



Segment and All Other Adjusted EBITDA and Adjusted EBITDA Margin Reconciliation
For the Three Months Ended March 29, 2026

Dollars in thousands

Consumer 
Packaging 
segment

Industrial 
Paper 

Packaging 
segment Corporate Total

Segment and Total Operating Profit1 $ 125,649 $ 69,246 $ (67,803) $ 127,092 
Adjustments:

Depreciation and amortization2  50,950  29,759  44,320  125,029 
Other expense, net3  —  —  (5,716)  (5,716) 
Equity in (loss)/earnings of affiliates, net of tax  (2)  692  —  690 
Restructuring/Asset impairment charges, net4  —  —  15,133  15,133 
Changes in LIFO inventory reserves5  —  —  4,367  4,367 
Acquisition, integration and divestiture-related costs6  —  —  6,338  6,338 
Loss on divestiture of business7  —  —  1,865  1,865 
Net gain from derivatives8  —  —  (87)  (87) 
Other non-GAAP adjustments  —  —  1,796  1,796 

Segment Adjusted EBITDA $ 176,597 $ 99,697 $ 213 $ 276,507 

Net Sales $ 1,097,075 $ 579,367 
Segment Operating Profit Margin  11.5 %  12.0 %
Segment Adjusted EBITDA Margin  16.1 %  17.2 %

1As previously announced, effective January 1, 2026, results for Industrial Plastics, previously included in the All 
Other group of businesses, are included in the Industrial segment. The Company no longer reports the results of 
any of its businesses in All Other.

2Included in Corporate is the amortization of acquisition intangibles associated with the Consumer segment of 
$39,368 and the Industrial segment of $4,952.

3These expenses relate to charges from third-party financial institutions related to our centralized treasury 
program under which the Company sells certain trade accounts receivables in order to accelerate its cash 
collection cycle, primarily within the Consumer segment.

4Included in Corporate are restructuring/asset impairment charges associated with the Consumer segment of 
$9,107 and the Industrial segment of $5,959.

5Included in Corporate are changes in LIFO inventory reserves associated with the Consumer segment of $3,853 
and the Industrial segment of $514.

6Included in Corporate are acquisition, integration and divestiture-related costs associated with the Consumer 
segment of $643.
7Included in Corporate is a loss of $1,865 from the divestiture of ThermoSafe, previously part of the All Other 
group of businesses.

8Included in Corporate are net gains from derivatives associated with the Consumer segment of $(8) and the 
Industrial segment of $(79).



Segment and All Other Adjusted EBITDA and Adjusted EBITDA Margin Reconciliation
For the Three Months Ended March 30, 2025
Excludes results of discontinued operations

Dollars in thousands

Consumer 
Packaging 
segment

Industrial 
Paper 

Packaging 
segment All Other Corporate Total

Segment and Total Operating Profit $ 140,771 $ 76,331 $ 6,719 $ (96,961) $ 126,860 
Adjustments:

Depreciation and amortization1  48,955  29,157  1,730  41,961  121,803 
Other expense, net2  —  —  —  (6,517)  (6,517) 
 Equity in (loss)/earnings of affiliates, net of 
tax  (51)  1,972  —  —  1,921 
Restructuring/Asset impairment charges, 
net3  —  —  —  13,581  13,581 
Changes in LIFO inventory reserves4  —  —  —  562  562 
Acquisition, integration and divestiture-
related costs5  —  —  —  27,266  27,266 

Loss on divestiture of business6  —  —  —  4,183  4,183 
Net gains from derivatives7  —  —  —  (2,949)  (2,949) 
Other non-GAAP adjustments  —  —  —  1,259  1,259 

Segment Adjusted EBITDA $ 189,675 $ 107,460 $ 8,449 $ (17,615) $ 287,969 

Net Sales $ 1,066,593 $ 587,532 $ 55,103 
Segment Operating Profit Margin  13.2 %  13.0 %  12.2 %
Segment Adjusted EBITDA Margin  17.8 %  18.3 %  15.3 %

1Included in Corporate is the amortization of acquisition intangibles associated with the Consumer segment of 
$36,502, the Industrial segment of $5,265, and the All Other group of businesses of $194.

2These expenses relate to charges from third-party financial institutions related to our centralized treasury 
program under which the Company sells certain trade accounts receivables in order to accelerate its cash 
collection cycle, primarily within the Consumer segment.

3Included in Corporate are restructuring/asset impairment charges associated with the Consumer segment of 
$1,220, the Industrial segment of $12,438, and a gain in the All Other group of businesses of $77.

4Included in Corporate are changes in LIFO inventory reserves associated with the Consumer segment of $562.
5Included in Corporate are acquisition, integration and divestiture-related costs associated with the Consumer 
segment of $20,072 and the Industrial segment of $218.

6Included in Corporate are losses from the divestiture of businesses associated with the Industrial segment of 
$4,183 related to the sale of a production facility in France and the entirety of our business in Venezuela.

7Included in Corporate are net gains from derivatives associated with the Consumer segment of $(284), the 
Industrial segment of $(2,552), and the All Other group of businesses of $(113).



Free Cash Flow

The Company uses the non-GAAP financial measure of “Free Cash Flow,” which it defines as cash flow from 
operations minus net capital expenditures. Net capital expenditures are defined as capital expenditures minus 
proceeds from the disposition of capital assets. Free Cash Flow may not represent the amount of cash flow 
available for general discretionary use because it excludes non-discretionary expenditures, such as mandatory debt 
repayments and required settlements of recorded and/or contingent liabilities not reflected in cash flow from 
operations. 

The reconciliation of the GAAP measure “Net cash (used)/provided by operating activities” to the non-GAAP 
measure “Free cash flow” is set forth in the table below:

Three Months Ended
March 29, 2026 March 30, 2025 March 31, 2024 April 2, 2023

Net cash (used)/provided by operating activities $ (367,928) $ (208,094) $ 166,235 $ 98,002 
Purchases of property, plant, and equipment  (62,079)  (92,657)  (86,458)  (83,401) 
Proceeds from the sale of assets, net  1,719  474  101  71,405 

Net capital expenditures  (60,360)  (92,183)  (86,357)  (11,996) 
Free Cash Flow $ (428,288) $ (300,277) $ 79,878 $ 86,006 
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