.. 3937 Report of Organizational Actions

{Dacermber 2017}

Department of the Treasury
Internal Revenue Senvice

Affecting Basis of Securities OMB No. 1545-0123

P See separate instructions,

I Reporting Issuer

1 Issuer's name

Talos Energy Inc.

2 lasuer's employer fdentification number (EIN)

82-3532642

3 Name of contact for additional information | 4 Telephone No. of contact

June Sarner

(713) 328-3000

5 Email address of contact

investor@talosenergy.com

6 Number and street {or P.O. box if mall is not delivered to street address} of cantact

500 Dallas St., Suijte 2000

7 City, town, or post office, state, and 2 code of contact

Houston, TX 77002-4727

8 Date of action

May 10, 2018

9 Classification and description

common stock

10 CUSIP number 11 Serial number(s)

12 Ticker symbol

TALO

13 ‘Account number(s)

[ZZX Organizational Action Attach additional statements if needed. See back of form for additional questions.

14  Describe the organizational action and, if applicable, the date of the action or the date against which shareholders’ ownership Is measured for

the action ®  gee attached statement

15  Desctibe the quantitative sffect of the arganizationat action on the basls of the security In the hands of a .S, taxpayer as an adjustment per
share or as a percentage of old basls ™ gee attached statement

16  Dascribe ths caloulation of the changs in basis and the data that supports the calculation, such as the market values of secuiities and the

valuation dates ¥ See attached statement

For Paperwork Reduction Act Notice, see the separate Instructions.

Cat. No. 37752P Form 8937 (12-2017)
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IZXI Organizational Action (continued)

17 List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax treatment Is based > See altached statement

18  Can any resulling loss be recognized? b See attached statement

19 Provide any other Information necessary to Implement the adjustrent, such as the reportable tax year P See attached statement

Under penaiiles of perjury, | dectare that | have examined this raturn, incliding accompanying schedules and statements, and to the besl of my fnowledge and
belief, it is true, correst, and complete, Daclavation of preparer {other than offices} is basad on all infermation of which preparer has any knowledge,

ﬁi‘grr; Signature Z&/Q/ Data b é/ ZZ,/ ! 8
Print your name > BMY’,'DH CDIe. Tille & l/P fL CAO

Paid Print/Type preparer's name PI’W Date / / Chect [] ¥ PTIN
Preparer John M, Dixson . @ &/ Jé/ self-emplayad P01274208

— &/
Use Only Femvsname P Ernst & Young, LLP ;ﬂ Farn's EIN_» 34-6565596
Firm's addrass ®» 1401 McKinney Street Ste. 1200, Houston, TX 77010 Phene no. 713-754-1500
Send Form 5937 {including accompanying staterments) to; Department of the Treasury, internal Revenue Service, Ogden, UT 84201-0054




Line 14

On May 10, 2018 Stone Energy Corporation ("Stone Energy"), Sailfish Energy Holdings Corporation
("New Sailfish"), Sailfish Merger Sub Corporation {"Merger Suh"), Talos Energy LLC ("Talos Energy"), and
Talos Production L1LC (*Talos Producticn”) (collectively, “Merger Parties”) completed a business
combination pursuant to the Transaction Agreement dated November 21, 2017, by and among the same
("Transaction Agreement"). In a series of transaction steps outlined in the Transaction Agreement
{"Merger”) all common stock (ticker SGY} shareholders of Stone Energy as of May 9, 2018 exchanged
their shares for common stock in New Sailfish {later renamed Talos Energy Inc. {“Talos”) (ticker TALO)).

Likewise, Talos issued additional stock (ticker TALO) in exchange for certain debt previously issued by
Talos Energy referred to as the Sponsor notes (“Sponsor Notes”).

" The Merger is described in the Transaction Agreement, which is available at:

https://www.sec.gov/Archives/edgar/data/904080/0001193 12517349457/d556282dex'21.htm

A general summary of certain tax considerations applicable is set forth in Section 7.03, Tax Matters, of
the Transaction Agreement.

Line 15

The Merger, along with certain related transactions described in the Transaction Agreement, were
intended by the Merger Parties to be treated as an exchange described in Section 351 of the internal
Revenue Code, as amended (“Code”) {"Sectlon 351 Exchange”). The tax basis of the Talos stock (ticker
TALO) generally should be the same as the tax basis in the Stone Energy (ticker 5GY) stock which was
exchanged in the Section 351 Exchange, decreased by the aggregate cash received {if any) and increased
by the amount of gain realized (if any) by the Section 351 Exchange pursuant to Section 358 of the Code.

Sponsor Notes — The exchange of the Sponsor Notes for stack of New Sailfish (later renamed Talos
Energy Inc. {ticker TALO)) was intended by the Merger Parties and the holders of the Sponsor Notes to
be treated as an exchange described in Section 351 of the Code. The tax basis of the Talos stock (ticker
TALO) generally should be the same as the tax basis in the Sponsor Notes, decreased by the aggregate
cash received {if any} and increased by the amount of gain realized (if any), pursuant to Section 358 of
the Code.

Line 16

Pursuant to Section 358 of the Code, basis in property received in a Section 351 Exchange shall be the
same as the tax basis in the property exchanged, here the Stone Energy (ticker SGY) stock for the Talos
stock (ticker TALO) and Sponsor Notes for Talos stock {ticker TALO).

Line 17

Sections 351 and 358. Security holders should consult their own tax advisors regarding their specific tax
treatment of these transactions (including, but not limited to, the computation of gain/loss and/or tax
basis).

Line 18

Loss is generally not permitted with respect to a Section 351 exchange.



Line 19

The basis adjustments discussed herein should be taken into account in the tax year of the security
holder during which the relevant transaction closed (e.g., 2018 for a calendar year tax payer).



