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,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG DOO UHSRUWY UHTXLUHC
GXULQJ WKH SUHFHGLQJ PRQWKYV RU IRU VXFK VKRUWHU SHULRG WKDW WKH UHJLVWUDQW
UHTXLUHPHQWY IRU WHKM STRbW GD\V

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV VXEPLWWHG HOHFWURQLFDOO\ HY
5HIXODWLRQ 6 7 GXULQJ WKH SUHFHGLQJ PRQWKYV RU IRU VXFK VKRUWHU SHYLRBbWKDW WKH L

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D ODUJH DFFHOHUDWHG ILOHU DQ D
HPHUJLQJ JURZWK FRPSDQ\ 6HH WKH GHILQLWLRQV Rl ODUJH DFFHOHUDWHG ILOHU DFFHOHUD
LQ 5XOH E RI WKH ([FKDQJH $FW &KHFN RQH

/IDUJH DFFHOHUDWHG ILOHU $FFHOHUDWHG ILOHU
1RQ DFFHOHUDWHGbILOHU 6PDOOHU UHSRUWLIQJ FRPSDQ\
(PHUJLQJ JURZWK PRPSDQ\
,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW KDV ILOHG D UHSRUW RQ DQG DWWHVW

FRQWURO RYHU ILQDQFLDO UHSRUWLQJ XQGHU 6HFWLRQ E RI WKH 6DUEDQHYV 2[OH\ $FW 8 6
RU LVVXHG LWV DXGURWbUHSRUW <HV

, VHFXULWLHY DUH UHJLVWHUHG SXUVXDQW WR 6HFWLRQ E RI WKH $FW LQGLFDWH E\ FKHF
WKH ILOLQJ UHIOHFW WKH FRUUHFWLRQ RI DQ HUWRU WR SUHYLRXVO\ LVVXHG ILQDQFLDO VWDWH

,QGLFDWH E\ FKHFN PDUN ZKHWKHU DQ\ RI WKRVH HUURU FRUUHFWLRQV DUH UHVWDWHPHQWYV
UHFHLYHG E\ DQ\ RI WKH UHJLVWUDQWxV H[HFXWLYH RIILFHUV GXULQJbWKH UHOHYDQW UHFRYHU\

,QGLFDWH E\ FKHFN PDUN ZKHWKHU WKH UHJLVWUDQW LV D VKHOO FRPISDQAMRDY GHILQHG LQ 5

$V RKQH WKH ODVW EXVLQHVV GD\ Rl WKH UHJLVWUDQW V PRVW UHFHQWO\ FRPSOHWHG V
&RPPRQ 6WRFN Rl WKH UHJLVWUDQW KHOG E\ QRQ DIILOL DA IDE RN GNGK R QJ WKLY WO R QMQ Z 5\ DFSHS RRY 1
(IFKDQJH RQ VXFK GDWH
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7DEOH Rl &RQWHQWYV

SHIHUHQFHV LQ WKLV $QQXDO 5HSRUW RGIFRBEHU. IRWKIKH SHIMXBQ GHSRUW WR W
JURQ ORXQWDLQ ZH XV RU RXU LQFOXGH ,URQ ORXQWDLQ ,QFRUSRUDWHG D '}
DQG LWV FRQVROLGDWHG VXEVLGLDULHV XQOHVV WKH FRQWH[W LQGLFDWHV RWKH L

&$87,21$5< 127( 5(*$5',1* )25:$5"
[22.,1* 67$7(0(176

‘H KDYH PDGH VWDWHPHQWY LQ WKLV $QQXDO 5HSRUW WKDW FRQVWLWXWH IRUZDU
6HFXULWLHV /LWLJDWLRQ 5HIRUP $FW RI DQG RWKHU VHFXULWLHV ODZV 7KHVH I
H[SHFWDWLRQV UHJDUGLQJ RXU IXWXUH UHVXOWYV IURP RSHUDWLRQV HFRQRPLF SH
REMHFWLYHV SODQV DQG DFKLHYHPHQWYV 7KHVH IRUZDUG ORRNLQJ VWDWHPHQWYV
XQFHUWDLQWLHY DQG RWKHU IDFWRUV DQG \RX VKRXOG QRW UHO\ XSRQ WKHP H[FF
SUHVHQW H[SHFWDWLRQV ZKLFK PD\ RU PD\ QRW ERFFIXHIY HKH Q H[I$ FKFAM VZ R LDGOMW\L X E B [T
SODQV LQWHQGPRPPIMUNKBZYDPMLODU H[SUHVVLRQV ZH DUH PDNLQJ IRUZDUG ORRI
EHOLHYH WKDW RXU IRUZDUG ORRNLQJ VWDWHPHQWY DUH EDVHG RQ UHDVRQDEOH [
DFWXDO UHVXOWV PD\ GLIIHU PDWHULDOO\ IURP RXU H[SHFWDWLRQV ,Q DGGLWLRQ
H[SHFWDWLR QY RQF ®X\XKH UV

a RXU DELOLW\ RU LQDELOLW\ WR H[HFXWH RXU VWUDWHJILF JURZWK SODQ LQFOXGL
LQFOXGLQJ WKURXJK MRLQW YHQWXUHV RU RWKHU FR LQYHVWPHQW YHKLFOHV L
LQWHOOLJHQFH &, LOQWR RXU EXVLQHVV DFKLHYH VDWLVIDFWRU\ UHWXUQV RQ
H[SDQG DQG PDQDJH RXU JOREDO RSHUDWLRQV FRPSOHWH DFTXLVLWLRQV RQ VDV
DQG WUDQVLWLRQ WR PRUH VXVWDLQDEOH VRXUFHV RI HQHUJ\

a FKDQJHV LQ FXVWRPHU SUHIHUHQFHY DQG GHPDQG IRU RXU VWRUDJH DQG LQIRUPI
VKLIW IURP SDSHU DQG WDSH VWRUDJH WR DOWHUQDWLYH WHFKQRORJLHVY WKDW

a WKH FRVWV RI FRPSO\LQJ ZLWK DQG RXU DELOLW\ WR FRPSO\ ZLWK ODZV UHJXOD\
WR GDWD SULYDF\ DQG F\EHUVHFXULW\ LVVXHV DV ZHOO DV ILUH DQG VDIHW\ DQG
UHTXLUHPHQWY XQGHU JRYHUQPHQW FRQWUDFWYV

a WKH LPSDFW RI DWWDFNV RQ RXU LQWHUQDO LQIRUPDWLRQ WHFKQRORJ\ ,7 V\V\
UHSXWDWLRQ DQG DELOLW\ WR FRPSHWH DQG DQ\ OLWLIJDWLRQ RU GLVSXWHV WKELC

4 RXU DELOLW\ WR IXQG FDSLWDO H[SHQGLWXUHYV
4 WKH LPSDFW RI RXU GLVWULEXWLRQ UHTXLUHPHQWY RQ RXU DELOLW\ WR H[HFXWH
4 RXU DELOLW\ WR UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D UHDO HVWDWH LQYHVWPI
5(,7
4 FKDQJHV LQ WKH SROLWLFDO DQG HFRQRPLF HQYLURQPHQWY LQ WKH FRXQWULHV
FOLPDWH

RXU DELOLW\ WR UDLVH GHEW RU HTXLW\ FDSLWDO DQG FKDQJHV LQ WKH FRVW RI
RXU DELOLW\ WR FRPSO\ ZLWK RXU H[LVWLQJ GHEW REOLJDWLRQV DQG UHVWULFW
WKH LPSDFW RI VHUYLFH LOWHUUXSWLRQV RU HTXLSPHQW GDPDJH DQG WKH FRVW
WKH FRVW RU SRWHQWLDO OLDELOLWLHY DVVRFLDWHG ZLWK UHDO HVWDWH QHFH\

XQH[SHFWHG HYHQWY LQFOXGLQJ WKRVH UHVXOWLQJ IURP FOLPDWH FKDQJH RU J
DGYHUVHO\ DITHFW RXU UHSXWDWLRQ DQG UHVXOWY RI RSHUDWLRQV

IOXFWXDWLRQV LQ FRPPRGLW\ SULFHV

FRPSHWLWLRQ IRU FXVWRPHUYV

RXU DELOLW\ WR DWWUDFW GHYHORS DQG UHWDLQ NH\ SHUVRQQHO
GHILFLHQFLHY LQ RXU GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU LQWHUQDO F|

RWKHU WUHQGV LQ FRPSHWLWLYH RU HFRQRPLF FRQGLWLRQV DIIHFWLQJ RXU ILQD
FROQWHPSODWHG DQG

4 WKH RWKHU ULVNV GHVFULEHG LQ RXU SHULRGLF UHSRUWYV ILOHG ZLWK WKH 6(& L
WKLV $QQXDO 5HSRUW

([FHSW DV UHTXLUHG E\ ODZ ZH XQGHUWDNH QR REOLJDWLRQ WR XSGDWH DQ\ IRUZI
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,JURQ ORXQWDLQ ,QFRUSRUDWHG D 'EDWIRX®GHGI SRUDWKRGHUOURXQG IDFLOLW\ QH

ZKHUH LW VWRUHG EXVLQHVV UHFRUGV 7RGD\

3$57
, 7 (0

7DEOH Rl &RQWHQWYV

WR KHOS XQORFN YD

LQIRUPDWLRQ VHFXULW\
VXVWDLQDELOLW)\ DQG LQQ

ZH DUH D JOREDO OHDGHU LQ LQIRUF
VHEXULW\

‘H FXUUHQWO\ VHUYH FXVWRPHUV DFURVV DQ DUUD\ RI PDUNHW YHUWLFDOV O F

FXVWRPHUWPRKQWULHY LQFOXGLQRD®YKHRIRE DB E\
LQVXUDQFH OLIH VFLHQFHV HQHUJ\

IURP WKHLU DVVHWY WKURXJK VHUYLFHVY WKDW WUDQVFHQG WKH SK\VLFDO DQG GLJ

LQIRUPDWLRQ PDQDJHPHQW GLJLWDO WUDQVIRUPDWLRQ

WKDQ

FXVWRPF
GHFL

FXVWRG\

':LWK OHDGHUVKLS SRVLWLRQV LQ SK\VLFDO UHFRUGYV PDQDJ

,URQ ORXQWDLQ VHUYHV DV D NH\ JOREDO SDUWQHU IRU HQWHUSULVF

2XU NH\ VWUDWHJILF SULRULWLHY DUH RXWOLQHG EHORZ

DQG DUH D FRQVWLW

1<6(
5(,7 LQGH] DQG WKH YHHAHPBBEHUWDUHLW *

XU GLIJLWDO VROXWLRQV RITHULQJ JORE
LFDOV

R
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2XU VWUDWHJI\ LV WR EH WKH OHDGLQJ SDUWQHU WR RXU PRUH WKDQ

OHYHUDJLQJ RXU VWURQJ UHSXWDWLRQ IRU VHFXULW\ DQG FKDLQ RI

RSHUDWLRQDO VFDOH

‘H DUH OLVWHG RQ WKH 1HZ <RUN 6WRFN ([FKDQJH WKH
PDQDJHPHQW

6WDQOH\ &DSLWDO ,QWHUQDWLRQDO
ZH ZHUH QXPERHUWKH )RUWXQH
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,Q ZH FRPSOHWHG RXU LQYHVWPHQWY LQ BURMHFW ODWWHUKRUQ D JOREDO SU
SURMHFW ODWWHUKRUQ ZKLFK ZH DQQRXQFHG LQ 6HSWHPEHU SURMHFW ODW
RSHUDWLQJ PRGHO WR D JOREDO RSHUDWLQJ PRGHO 3URMHFW ODWWHUKRUQ HQDE
DOORZHG XV WR RSWLPL]JH RXU VKDUHG VHUYLFHYVY DQG EHVW SUDFWLFHV WR EHWWH}E
DFFHOHUDWH JURZWK DQG WR FDSWXUH D JUHDWHU VKDUH RI WKH ODUJH JOREDO I
DSSUR[LPDWHPLO QARYHVWUXFWXULQJ DQG RWKHU WUDQVIRUPDWLRQ FRVWY UHODW
ZHUFRPSULVHG RI UHVWUXFWXULQJ FRVWYV ZKLFK LQFOXGHG L VLWH FRQVROLGI
FRVWY DQG LLL FHUWDLQ SURIHVVLRQDO IHHVY DVVRFLDWHG ZLWK WKHVH DFWLYLW
SURIHVVLRQDO IHHV VXFK DV SURMHFW PDQDJHPHQW FRVWV DQG FRVWYV IRU WKLUG
JURZWK LQIRWDWLFFRIAWWY UHODWHG WR 3URMHFW 'HFMWHHKRUQ GXWL® J ZMKUHH\HDUYV |
DSSUR[LPDWHPLOOLRQPLOODRRG PLOOLRQ UHVSHFWLYHO\

%86,1(66 6(*0(176

7KH DPRXQW RI UHYHQXHV GHULYHG IURP RXU EXVLQHVV VHIPHQWY DQG RWKHU UHC
JHRJUDSKLF DUHDV DQG SURGXFW DQG VHUNHPEHLULQHV |RQ GVKHDUHD UM VIGEGNEK L Q
WR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV LQFOXGHG LQ WKLV $QQXD

*I12%$/ 5,0 %86,1(66

7KH *OREDO 5HFRUGY DQG ,QIRUPDWLRQ ODQDJHPHQW *OREDO 5,0 %XVLQHVV VHIJ

5HFRUGYV ODQDVWRH@W SK\VLFDO UHFRUGY DQG SURYLGHYV LQIRUPDWLRQ VHUYLFHYV
WKH FROOHFWLRQ KDQGOLQJ DQG GLVSRVDO RI VHQVLWLYH GR FRXHQQW\ H\b HDFRURRX®\C
JOREH

'DWD ODQDJSPRWGHY VWRUDJH DQG URWDWLRQ RI EDFNXS FRPSXWHU PHGLD DV SD
VHUYLFH DQG FRXULHU RSHUDWLRQV VHUYHU DQG FRPSXWHU EDFNXS VHUYLFHV DQ

*OREDO 'LJLWDGHNRHIDRBIVRQPSOHPHQWY DQG VXSSRUWYV FRPSUHKHQVLYH VWRUDJH I
FRPSOHWH OLIHF\FOH RI RXU FXVWRPHUVx LQIRUPDWLRQ LQFOXGLQJ WKH PDQDJHP
IRUPDWYV DQG GLJLWDO VWRUPEDBIORILIQWRUP BRQRWLRQV ,Q 2FWREHU ZH ODXQF
RITHUV HQKDQFHG FRQWHQW PDQDJHPHQW DQG VPDUW GRFXPHQW SURFHVVLQJ DQ
DJHQWV DOORZLQJ FXVWRPHUV WR PDNH IDVWHU DQG PRUH LQVLJKWIXO GHFLVLRQ
FRVWYV

6HFXUH 6KUHG@GBQRGHV WKH VFKHGXOHG SLFN XS RI RIILFH UHFRUGV WKDW FXVWRPH
FRQWDLQHUV ZH SURYLGH DQG LV D QDWXUDO H[WHQVLRQ RI RXU KDUGFRS\ UHFRUC
UHFRUG 7KURXJK D FRPELQDWLRQ RI VKUHGGLQJ IDFLOLWLHYVY DQG PRELOH VKUHGG
RITHU VHFXUH VKUHGGLQJ VHUYLFHV WR RXU FXVWRPHUYV

OHGLD DQG $UFKLYBFEONGHVFHOQWHUWDLQPHQW DQG PHGLD VHUYLFHV ZKLFK KHOS L
SK\VLFDO PHGLD RI DOO W\SHV DQG SURYLGHV GLJLWDO FRQWHQW UHSRVLWRU\ V\\V

&RQVXPHU 6WRRDIGHY RQ GHPDQG YDOHW VWRUDJH IRU FRQVXPHUV &RQVXPHU 6W
OHDUQLQJ WR SURYLGH HIIHFWLYH FXVWRPHU DFTXLVLWLRQ DQG D FRQYHQLHQW DC

,521 02817%,1 )250
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3buw ,
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7KH *OREDO 'DWD &HQWHU %XVLQHVV VHIPHQW SURYLGHVY HOQWHUSULVH FODVV GDW
PLVVLRQ FULWLFDO DVVHWY DQG HQVXUH WKH FRQWLQXHG RSHUDWLRQ RI RXU FXVYV
FHQWHU RSWLRQV 7KH ZRUOGxV PRVW KHDYLO\ UHJXODWHG RUJDRYHIUWLRD WD YA\
ILYH RI WKHGGBDIBI KWSHUVFDOHUY DPRQJ RXU FXVWRPHUV

&25325%$7( $1' 27+(5

&RUSRUDWH DQG 2WKHU FRQVLVWY SULPDULO\ RI RXU $/0 DQG )LQH $UWV EXVLQHVV

$/0 SURYLGHV K\SHUVFDOH DQG FRUSRUDWH ,7 LQIUDVWUXFWXUH PDQDJHUV ZLWK V
GDWD HUDVXUH SURFHVVLQJ DQG GLVSRVLWLRQ DQG UHF\FOLQJ RU VDOH RI ,7 KDL
E\ VHFXUH ORJLVWLFV FKDLQ RI FXVWRG\ DQG FRPSOHWH DVVHW WUDFHDELOLW\ S
UHF\FOLQJ DQG GDWD VDQLWL]DWLRQ DQG DVVHW UHIXUELVKPHQW VHUYLFHV WKDV
$/0 DOVR RIIHUV ZRUNSODFH ,7 DVVHW PDQDJHPHQW VHUYLFHV LQFOXGLQJ VWRUDJF
GLVSRVLWLRQ DQG UHF\FOLQJ RU VDOH RI HPSOR\HH ,7 GHYLFHV 2XU $/0 VHUYLFHV
ZKLOH PDLQWDLQLQJ VWURQJ DXGLWDEOH DQG WUDQVSDUHQW FKDLQ RI FXVWRG\ S

JLOQH $YWRNYLGHV WHFKQLFDO H[SHUWLVH LQ WKH KDQGOLQJ LQVWDOODWLRQ DQG V

&RUSRUDWH D@ RWRHOXGHYV FRVWYV UHODWHG WR H[HFXWLYH DQG VWDII IXQFWLRQ
EHQHILW WKH HQWHUSULVH DV D ZKROH

,521 02817%$,1 )250
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&203(7,7,21

‘HIDFH FRPSHWLWLRQ IURP QXPHURXVY VWRUDJH DQG LQIRUPDWLRQ PDQDJHPHQW V|
LOQIRUPDWLRQ PDQDJHPHQW VHUYLFHVY WKDW DUH PDQDJHG DQG RSHUDWHG LQWHUCQ
LQIRUPDWLRQ FXVWRPHUV LV GULYHQ E\ IDFWRUV VXFK DV SULFLQJ UHSXWDWLRQ C
DQG WKH VFRSH DQG VFDOH RI WHFKQRORJ\ :KLOH WKH PDMRULW\ RI RXU FRPSHWL\
SURYLGH D GLIITIHUHQWLDWHG JOREDO RIIHULQJ WKDW FRPSHWHYV HIITHFWLYHO\ LQ W|

‘H DOVR FRPSHWH ZLWK QXPHURXV GDWD FHQWHU GHYHORSHUV RZQHUV DQG RSHUI
LQ VHYHUDO RI WKH VDPH PHWURSROLWDQ DUHDV ZKHUH RXU IDFLOLWLHY DUH ORFI
EDVHG RQ DYDLODELOLW\ RI SRZHU VHFXULW\ PHDVXUHV ORFDWLRQ FRQQHFWLYLYV
FRPSHWH HIIHFWLYHO\ LQ HDFK Rl WKHVH DUHDV $GGLWLRQDOO\ ZH EHOLHYH RXU
UHODWLRQVKLSY HPSRZHU XV WR FRPSHWH VXFFHVVIXOO\ DQG SURYLGH VLJQLILFDC
EDVH

,Q RXU $/0 EXVLQHVYVY ZH FRPSHWH ZLWK ERWK K\SHUVFDOHUYV DQG LQGLYLGXDO FRI
GLVSRVLWLRQ DQG PDQDJHPHQW LQ DGGLWLRQ WR H[WHUQDO FRPSHWLWRUV

+80%1 &$3,7$/ 0$1$*(0(17

(03/2<((6

$V RHFHPEHU ZH HPSOR\HG DSSUR[LPDWHO\ HPSOR\HHV LQ WKH 8QLWHG 6WD
HPSOR\HHV RXWVLGH Rl WKHHFMHPEHG 6 WDWBYRFVPRWHO\ HPSOR\HHV ZHUH UHSUF
I1RUWK $PHULFD DQG DSSUR[LPDWHO\ HPSOR\HHV ZHUH UHSUHVHQWHG E\ XQLRQ
XQGHU UHQHZHG ODERU DJUHHPHQWY RU RSHUDWLQJ XQGHU DQ H[WHQVLRQ DJUHHF

% (1(),7 352*5$06

‘H SURYLGH RXU HPSOR\HHV ZLWK EHQHILWY WKDW DUH GHVLIJQHG WR VXSSRUW WKI
EHLQJ 7KHVH EHQHILWY YDU\ E\ ORFDWLRQ EXW JHQHUDOO\ LQFOXGH KHDOWK DQG
ILQDQFLDO VHFXULW\ $GGLWLRQDOO\ HPSOR\HHVY DUH DEOH WR DFFHVV HPRWLRQD
SURJUDPVY DQG QHZ JOREDO PHQWDO KHDOWK WUDLQLQJ &HUWDLQ XQLRQL]JHG HPSC
WR SDUWLFLSDWH LQ RXU EHQHILW SURJUDPV ,Q DGGLWLRQ WR EDVH FRPSHQVDWL|
HPSOR\HHV SDUWLFLSDWH LQ VRPH IRUP RI LQFHQWLYH EDVHG FRPSHQVDWLRQ SUR.
RU DWWDLQPHQW RI VSHFLILF REMHFWLYHV IRU WKH XQLW LQ ZKLFK WKH\ ZRUN
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7/DEOH RI &RQWHQWYV
3DUw ,

&203%$1< &8/785(

‘H DUH FRPPLWWHG WR PDNLQJ D PHDQLQJIXO LPSDFW RQ RXU FXVWRPHUV RXU SHF
ILUPO\ JURXQGHG $§RWRLQU DO XHWWHJIULW\ 2ZQLQJ 6DIHW\ DQG 6HFXULW\ %XLOGLC
SURPRWLQJ ,QFOXVLRQ DQG 7HDPZRUN

‘HIRVWHU DQ HQYLURQPHQW RI OHDUQLQJ FROODERUDWLRQ DQG ZHOOEHLQJ 2XU

ZKLOH EXLOGLQJ WUXVW GULYLQJ HQIJDJHPHQW DQG GHOLYHULQJ H[FHSWLRQDO SH
HPSOR\HH HQJDJHPHQW VXUYH\ WKH ,0 /LVWHQLQJ 6XUYH\ DQG XVH GDWD GULYHC
ZRUNIRUFH 7KHVH LQVLJKWY FROOHFWLYHO\ HQDEOH XV WR ERRVW HPSOR\HH HQJD
IRU VXVWDLQHG VXFFHVV

/IHG E\ RXU 3UHVLGHQW DQG &(2 :LOOLDP OHDQH\ RXU ([HFXWLYH /HDGHUVKLS 7HDP
GULYLQJ JURZWK 7KH WHDP UHYLHZV DQG VXSSRUWY NH\ LOQLWLDWLYHV PRQLWRUV
WKURXJK PHDVXUDEOH WDUJHWY DQG FRPPXQLFDWHY DFKLHYHPHQWYVY WR VWDNHKR(
/ILVWHQLQJ 6XUYH\ DOLJQLQJ RQ HOWHUSULVH ZLGH DFWLRQV DQG IRFXVY DUHDV WK
RXU ([HFEXWLYH /HDGHUVKLS 7HDP DUH DOVR DFWLYH VSRQVRUV RI RXU HPSOR\HH Ut
LQFOXVLYLW\ DQG EHORQJLQJ DFURVV WKH HQWHUSULVH HQVXULQJ WKDW RXU ZRU
WKH\ EHORQJ DQG FDQ FRQWULEXWH DW WKHLU EHVW

&20081,7< ,192/9(0(17

‘H DUH FRPPLWWHG WR LQWHJUDWLQJ UHVSRQVLEOH DQG VXVWDLQDEOH SUDFWLFH\
SRVLWLYH LPSDFW RQ WKH HQYLURQPHQW DQG WKH FRPPXQLWLHV LQ ZKLFK ZH RSH
OLYH DQG ZRUN DQG EHOLHYH WKDW WKLV FRPPLWPHQW KHOSV LQ RXU HIIRUWV WR
WR RXU JOREDO FRPPXQLW\ WKURXJK RXU /LYLQJ /HIJDF\ ,QLWLDWLYH ZKLFK LV RXU
FXOWXUDO DQG KLVWRULFDO LQIRUPDWLRQ DQG DUWLIDFWYV :H HQFRXUDJH YROXQV
RXU ORYLQJ ORXQWDLQV YROXQWHHU SURJUDP RIIHULQJ SDLG WLPH RIlI IRU HPSOR\
RUJDQL]DWLRQV

,1685%1&(

YRU VWUDWHJILF ULVN WUDQVIHU SXUSRVHV ZH PDLQWDLQ D FRPSUHKHQVLYH LQVXL
DQG ZKLFK KDYH DGHTXDWH FDSLWDOL]DWLRQ LQ DPRXQWY WKDW ZH EHOLHYH WR E
FRPSUHKHQVLYH EDVLV LQFOXGLQJ IORRG DQG HDUWKTXDNH LQFOXGLQJ H[FHVV FI
DQG GHGXFWLEOHV 3URSHUW\ LV LQVXUHG EDVHG XSRQ WKH UHSODFHPHQW FRVW F
LPSURYHPHQWY EXVLQHVV LQFRPH ORVV DQG H[WUD H[SHQVH 2WKHU W\SHV RI LQV
SROLF\ FRQGLWLRQV VXEOLPLWY DQG GHGXFWLEOHV LQFOXGH PHGLFDO ZRUNHUYV
SURIHVVLRQDO F\EHU ZDUHKRXVH OHJDO OLDELOLW\ DQG GLUHFWRUVx DQG RIILFH

*29(510(17 5(*8/$7,21

‘H DUH UHTXLUHG WR FRPSO\ ZLWK QXPHURXY ODZV DQG UHJXODWLRQV FRYHULQJ D
PDWHULDO HIIHFW RQ RXU FDSLWDO H[SHQGLWXUHV HDUQLQJY DQG FRPSHWLWLYH

JRU HI[DPSOH VRPH RI RXU FXUUHQWO\ DQG IRUPHUO\ RZQHG RU OHDVHG SURSHUWL
LQGXVWULDO RU RWKHU SXUSRVHV RU ZHUH DIIHFWHG E\ ZDVWH JHQHUDWHG IURP (
JHQHUDWLRQ DQG RU GLVSRVDO RI KDJDUGRXV VXEVWDQFHY DQG ZDVWHV LQFOXGL
LOYROYHG WKH RSHUDWLRQ RI XQGHUJURXQG VWRUDJH WDQNV RU WKH SUHVHQFH R
HQYLURQPHQWDO FRQGLWLRQV WKDW UHTXLUH UHPHGLDWLRQ ZH XQGHUWDNH DSSI
$OWKRXJIK ZH KDYH IURP WLPH WR WLPH FRQGXFWHG OLPLWHG HQYLURQPHQWDO LQ
DQG FXUUHQW IDFLOLWLHV ZH KDYH QRW XQGHUWDNHQ HQYLURQPHQWDO UHYLHZV
IRU HQYLURQPHQWDO FRVWY DQG PD\ EH XQDEOH WR VHOO UHQW PRUWJDJH RU XV
YDULRXV IHGHUDO VWDWH DQG ORFDO HQYLURQPHQWDO ODzV ZH PD\ EH OLDEOH I
DGGUHVV FRQWDPLQDWLRQ LI DQ\ ORFDWHG DW RZQHG DQG OHDVHG SURSHUWLHV
ZKHWKHU RU QRW ZH NQRZ RI RU ZHUH UHVSRQVLEOH IRU WKH FRQWDPLQDWLRQ R
SURSHUW\ (QYLURQPHQWDO FRQGLWLRQV IRU ZKLFK ZH PLJKW EH OLDEOH PD\ DOVR
DGGLWLRQ IXWXUH UHJXODWRU\ DFWLRQ DQG HQYLURQPHQWDO ODZV PD\ LPSRVH F

‘H WUDQVIHU D SRUWLRQ RI RXU ULVN RI ILQDQFLDO ORVV GXH WR FXUUHQWO\ XQGFt
HQYLURQPHQWDO LPSDLUPHQW OLDELOLW\ LQVXUDQFH SROLF\ ZKLFK FRYHUV DOO F
OLDELOLW\ DQG UHPHGLDWLRQ FRVWYV
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7/DEOH RI &RQWHQWYV
3bUw ,

,Q DGGLWLRQ ZH DUH VXEMHFW WR QXPHURXY ODZV DQG UHJXODWLRQV UHODWLQJ
I[UHTXHQWO\ DQG KDYH WHQGHG WR EHFRPH PRUH VWULQJHQW RYHU WLPH :H KDYH
GHYRWH VXEVWDQWLDO UHVRXUFHV DQG PD\ LQ WKH IXWXUH KDYH WR GHYRWH VLJ
WKHVH ODZV DQG UHJXODWLRQV DQG WR LQYHVWLIJDWH GHIHQG RU UHPHG\ DFWXD
FRPSO\ ZLWK RU UHPHG\ DQ\ YLRODWLRQV RU EUHDFKHV RI WKHVH ODZV DQG UHJX
WKH LPSRVLWLRQ RI ILQHV DQG SHQDOWLHY OLDELOLW\ DQG OLWLJIJDWLRQ VLJQLIL

JRU PRUH LQIRUPDWLRQ DERXW ODZV DQG UHIJXODWLRQV WKDW FRXOG DIIHFW RXU E
5HSRUW

6867%,1%$%,/,7<

$v D JOREDO OHDGHU LQ LQQRYDWLYH VROXWLRQV GDWD FHQWHU LQIUDVWUXFWXU
VWULYH WR WDNH UHVSRQVLELOLW)\ IRU D VXVWDLQDEOH IXWXUH E\ XQORFNLQJ RSS

‘H KDYH HPEHGGHG VXVWDLQDELOLW\ DFURVV RXU RUJDQL]DWLRQDO SURFHVVHV WF
FROODERUDWLYH DSSURDFK HQDEOHV FXVWRPHUV WR PDNH EHWWHU GHFLVLRQV DE
DVVHWYVY SULRULWL]JHV RXU HPSOR\HH ZHOO EHLQJ DQG GHYHORSPHQW DQG VXSSRL

‘H WUDQVSDUHQWO\ UHSRUW RQ RXU VXVWDLQDELOLW\ HIIRUWY DQG WKH DGYDQFHI
IUDPHZRUNV VXFK DV WKH *OREDO 5HSRUWLQJ ,QLWLDWLYH &'3 DQG (FR9DGLV ,Q D
WKH UHFRPPHQGDWLRQV RI WKH )LQDQFLDO 6WDELOLW\ %RDUGxV 7DVN )RUFH RQ &C

2XU ZRUN FRQWLQXHV WR UHFHLYH UHFRJQLWLRQ 2XU HPLVVLRQV UHGXFWLRQ WDU
DVSLUDWLRQ WR OLPLW WKH JOREDO WHPSHUDWXUH LQFUHDVH WR GHJUHHV &HO
LQLWLDWLYH 6% 7L 2XU $/0 EXVLQHVY UHFHLYHG WKH ,7$" &RPSDQ\ RI WKH <HDU LC
UHFRJQLWLRQ UHIOHFWY RXU FRQWLQXHG FRPPLWPHQW WR GHOLYHULQJ VXVWDLQD

$V Rl -XQH ZH DUH D FRQVWLWXHQW RI PXOWLSOH LQGH[HV WKDW IRFXV RQ FRUSF
06&, $00 &RXQWU\ :RUOG ,QGH[HV $&:, VXFK DV WKH $&:, /RZ &DUERQ 7DUJHW DQG
&OLPDWH 3DULV $OLJQHG $&:, 86% ((WHQGHG (6* /HDGHUV DQG $&:, ./ 6RFLDO ,QC
WKH )76( *RRG ,QGH[ IRU PRUH WKDQ WHQ \HDUV $ FRS\ Rl RXU VXVWDLQDELOLW\ U*t
ZHEVLWH ZZZ LURQPRXQWDLQ FRP XQGHU WKH KHDGLQJ 6XVWDLQDELOLW\ :H DU}
WKURXJK RXU ZHEVLWH DV SDUW Rl RU LQFRUSRUDWLQJ VXFK LQIRUPDWLRQ E\ UHII

67521* (19,5210(17$/ )2&86

a ,URQ ORXQWDLQ SURYLGHV D *UHHQ 3RZHU 3DVV VROXWLRQ LQ WKH GDWD FHQWHL
IRRWSULQW

4 )RXQGLQJ VLIQDWRU\ Rl WKH 81 &RPSDFW RQ &DRE @ ¥ QM [(Q HLDIY BY HRI ORI
JOREDOO\ ZLWK WKH DELOLW\ WR WUDFN DQG PDWFK UHQHZDEOH HQHUJ\ XVDJH R

RI RXU JOREDO HOHFWULFLW\ XVH ZDV FRYHUHG E\ UHQHZDEOH VRXUFHV LQ
,URQ ORXQWDLQ KDV QHDU DQG ORQJ WHUP VFLHQFH EDVHG HPLVVLRQV UHGXFWLF
5HGXFHG 6FRSH DQG JUHHQKRXVH JDV *+* HPLVVLRQV E\ IURP WR

$FKLHYHG D ODQGILOO GLYHUVLRQ UDWH RI LQ UHGXFLQJ ZDVWH WR ODQGI

SURFHVVLQJ
Scop = TCFD

fenes ] 5°C I O

QD

TASK FORCE
CLIMATE-RELATED

FINANCIAL /

DISCLOSURES

WE SUPPORT

17(51(7 :(%6,7/(

2XU LQWHUQHWZZGLGRPR KQ WBIMIGH BRWKH ,QYHVWRUV VHFWLRQ RQ RXU ZHEVLWH 2
RXU $QQXDO 5HSRUWV RQ )RUP . RXU 4XDUWHUO\ 5HSRUWV RQ )RUP 4 RXU &XU
WKRVH UHSRUWYV ILOHG RU IXUQLVKHG SXUVXDQW WR 6HFWLRQ D RU G RI WKH
VRRQ DV UHDVRQDEO\ SUDFWLFDEOH DIWHU VXFK IRUPV DUH ILOHG ZLWK RU IXUQLV
FRQWDLQHG RQ RU DYDLODEOH WKURXJK RXU ZHEVLWH DV D SDUW Rl RU LQFRUSRU
&RSLHV RI RXU FRUSRUDWH JRYHUQDQFH JXLGHOLQHV FRGH RI HWKLFV DQG WKH Fk
DQG JRYHUQDQFH DQG ULVN DQG VDIHW\ FRPPLWWHHY DUH DYDPZDDEAB FRRX @\ B L QQF
XQGHU WKH KHDGLQJ &RUSRUDWH *RYHUQDQFH
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7/DEOH RI &RQWHQWYV

3DUW
7(0 $ 5,6. )$&7256
:H IDFH PDQ\ ULVNV 1 DQ\ RI WKH HYHQWY RU FLUFXPVWDQFHY GHVFULEHG EHORZ I

FRQGLWLRQ RU UHVXOWYV RI RSHUDWLRQV FRXOG VXIIHU DQG WKH WUDGLQJ SULFH
SRWHQWLDO LQYHVWRUV VKRXOG FRQVLGHU WKH IROORZLQJ ULVNV DQG WKH LQIRU
JRUZDUG /RRNLQJ 6WDWHPHQWY EHIRUH GHFLGLQJ WR LQYHVW LQ RXU VHFXULWLH)V

%86,1(66 5,6.6

J)DLOXUH WR H[HFXWH RXU VWUDWHJILF JURZWK SODQ PD\ DGYHUVHO\ LPSDFW RXU IL

$V SDUW RI RXU VWUDWHILF JURZWK SODQ ZH H[SHFW WR LQYHVW LQ RXU H[LVWLQ.
VWRUDJH DQG VHUYLFHV EXVLQHVVHV LQ RXU KLIJKHU JURZWK PDUNHWY GDWD FHQ\
FRPSOHPHQWDU\ EXVLQHVVHYV DQG LQ QHZ EXVLQHVVHYVY EXVLQHVV VWUDWHJILHV S
LQLWLDWLYHYV PD\ LQYROYH VLIJQLILFDQW ULVNV DQG XQFHUWDLQWLHV LQFOXGLQJ

a RXU LQDELOLW\ WR PDLQWDLQ UHODWLRQVKLSYV ZLWK NH\ FXVWRPHUV DQG VXSSOl
RXU FXVWRPHUVx UHFRUGY DQG QHZ GLJLWDO LQIRUPDWLRQ WHFKQRORJLHV LQWF

a IDLOXUH WR DFKLHYH VDWLVIDFWRU\ UHWXUQV RQ QHZ SURGXFW RIIHULQJV DFTXI
LQYHVWPHQWY SDUWLFXODUO\ LQ PDUNHWY ZKHUH ZH GR QRW FXUUHQWO\ RSHUD

a RXU LQDELOLW\ WR LGHQWLI\ VXLWDEOH FRPSDQLHV WR DFTXLUH LQYHVW LQ RU ¢
a RXU LQDELOLW\ WR FRPSOHWH DFTXLVLWLRQV RU LQYHVWPHQWY RQ VDWLVIDFWRL

a RXU LQDELOLW\ WR VWUXFWXUH DFTXLVLWLRQV RU LQYHVWPHQWY LQ D PDQQHU W
OHYHUDJH UDWLR JRDOV

a FKDOOHQJHV LQ PDQDJLQJ FRVWV WR RIIVHW WKH LPSDFW RI LQIODWLRQDU\ SUHV

aLQFUHDVHG GHPDQGY RQ RXU PDQDJHPHQW RSHUDWLQJ VI\IVWHPV LQWHUQDO FRQ
QHFHVVDU\ RXU LQDELOLW\ WR VXFFHVVIXOO\ H[SDQG RXU LQIUDVWUXFWXUH

aLQFXUULQJ DGGLWLRQDO GHEW QHFHVVDU\ WR DFTXLUH VXLWDEOH FRPSDQLHV RU
SXUFKDVH SULFH RU PDNH WKH LQYHVWPHQW RXW RI ZRUNLQJ FDSLWDO RU WKH L\

a RXU LQDELOLW\ WR PDQDJH WKH EXGJHWLQJ IRUHFDVWLQJ DQG RWKHU SURFHVV I
UHVSHFW WR QHZ OLQHV RI EXVLQHVV

aLQVXIILFLHQW UHYHQXHV WR RIIVHW H[SHQVHYVY DQG OLDELOLWLHY DVVRFLDWHG ZlI

a RXU LQDELOLW\ WR DWWUDFW GHYHORS DQG UHWDLQ VNLOOHG HPSOR\HHV WR OH
EXVLQHVVHY WHFKQRORJLHV SURGXFWV RU RITHULQJY RXWVLGH RXU FRUH FRPSH

2XU QHZ YHQWXUHY DUH LQKHUHQWO\ ULVN\ DQG ZH FDQ SURYLGH QR DVVXUDQFH W
DFKLHYLQJ WKH GHVLUHG UHWXUQV ZLWKLQ D UHDVRQDEOH WLPHIUDPH LI DW DOO
UHSXWDWLRQ ILQDQFLDO FRQGLWLRQ DQG RSHUDWLQJ UHVXOWYV

$V VWRUHG UHFRUGY DQG WDSHV EHFRPH OHVV DFWLYH RXU VHUYLFH UHYHQXH JUF

2XU 5SHFRUGY ODQDJHPHQW DQG 'DWD ODQDJHPHQW VHUYLFH UHYHQXH JURZWK LV El
DV VWRUHG UHFRUGY DQG WDSHV DUH EHFRFIK@I DCPHRXQ W/FRILLY QI B QRSD MR IRKY DU DKLLOYMDEC
RU LQ WKHLU RZQ LQIRUPDWLRQ V\VWHPV KDV EHHQ VWHDGLO\ LQFUHDVLQJ LQ UHFt
RXU FXVWRPHUV DUH OHVV OLNHO\ WKDQ WKH\ KDYH EHHQ LQ WKH SDVW WR UHWULH
OHYHOV $W WKH VDPH WLPH PDQ\ RI RXU FRVWYV UHODWHG WR UHFRUGYV DQG WDSH
UHSXWDWLRQ IRU SURYLGLQJ VHFXUH LQIRUPDWLRQ VWRUDJH LV FULWLFDO WR RXU
RXWVRXUFLQJ FHUWDLQ WUDQVSRUWDWLRQ VHFXULW\ RU RWKHU IXQFWLRQV FRXO
EXVLQHVV DQG LI ZH DUH XQDEOH WR DSSURSULDWHO\ DOLJQ RXU FRVW VWUXFW X
UHVXOWYVY FRXOG EH DGYHUVHO\ DIIHFWHG

,521 02817%,1 )250



7DEOH Rl &RQWHQWYV
3DUW ,

2XU FXVWRPHUV FRQWLQXH WR HYROYH WKH ZD\ WKH\ VWRUH UHFRUGYV ZKLFK FRXO

‘H GHULYH VXEVWDQWLDO UHYHQXHV IURP UHQWDO IHHV IRU WKH VWRUDJH RI SK\VL
UHODWHG VHUYLFHV 9ROXPH LQ DQG GHPDQG IRU RXU WUDGLWLRQDO VWRUDJH UHC
VWRUDJH WHFKQRORJLHY RU DV UHWHQWLRQ UHTXLUHPHQWY FKDQJH ZKLFK PD\ UH
UHFRUGY DQG WDSH VWRUDJH KRZHYHU YROXPHV LQ RXU *OREDO 5D®Q % X\H. € HS/H/F WH
WKHP WR UHPDLQ UHODWLYHO\ FRQVLVWHQW LQ WKH QHDU WHUP :H FDQ SURYLGH (
RU D SRUWLRQ RI WKHLU UHFRUGY DV SDSHU GRFXPHQWYVY RU DV WDSHV RU WKDW W
RXU VWRUDJH UHODWHG VHUYLFHVY DW WKH VDPH OHYHOV DV WKH\ KDYH LQ WKH SD)
WKURXJK QRQ SDSHU RU QRQ WDSH EDVHG WHFKQRORJLHY ZKHWKHU QRZ H[LVWLQJ
EXVLQHVVHYVY ,Q DGGLWLRQ WKH GLJLWL]DWLRQ RI UHFRUGYV PD\ VKLIW RXU UHYHQX
UHYHQXH ZKLFK LV LQKHUHQWO\ PRUH YRODWLOH

‘H DQG RXU FXVWRPHUV DUH VXEMHFW WR ODZV DQG JRYHUQPHQWDO UHJXODWLRQV
DQG RXU FXVWRPHUVY GHPDQGYV LQ WKLY DUHD DUH LQFUHDVLQJ 7KLV PD\ FDXVH X
VXFK UHJXODWLRQV DQG GHPDQGY FRXOG KDUP RXU EXVLQHVYV

2XU EXVLQHVV LV VXEMHFW WR UHJXODWLRQ XQGHU D ZLGH YDULHW\ Rl ODZV DQG
ZH KDYH SROLFLHV DQG SURFHGXUHV GHVLJQHG WR FRPSO\ ZLWK DSSOLFDEOH ODZ
DQG UHJXODWLRQV PD\ UHVXOW LQ FLYLO DQG FULPLQDO OLDELOLW)\ ILQHV DQG SH

‘H DQG RXU FXVWRPHUV DUH VXEMHFW WR QXPHURXY ODZV DQG UHJXODWLRQV UHOI
DUH FRPSOH[ FKDQJH IUHTXHQWO\ DQG KDYH WHQGHG WR EHFRPH PRUH VWULQJHQ\
ERGLHY KDYH DGRSWHG GDWD EUHDFK QRWLILFDWLRQ UHTXLUHPHQWY DQG LQFUHD"
DFFXUDF\ DQG VHFEXULW\ RI SHUVRQDO LQIRUPDWLRQ )LQDOO\ DV D UHVXOW RI WK
LQ ZKLFK SHUVRQDO LQIRUPDWLRQ KDV EHHQ FRPSURPLVHG RXU FXVWRPHUV DUH U
PHDVXUHV WR HQKDQFH VHFEXULW\ DQG FRPSO\ ZLWK F\EHUVHFXULW\ DQG GDWD SUL
XQGHU RXU FRQWUDFWYV

‘H KDYH DQ HVWDEOLVKHG JOREDO SULYDF\ FRPSOLDQFH SURJUDP DQG GHYRWH VXE
GHYRWH VLIJQLILFDQW DGGLWLRQDO UHVRXUFHV WR IDFLOLWDWH FRPSOLDQFH ZLW
UHVLGHQF\ DQG VHFXULW\ GHPDQGY DQG WR LQYHVWLJDWH GHIHQG RU UHPHG\ DF)
FRPSO\ ZLWK RU UHPHG\ DQ\ YLRODWLRQV RU EUHDFKHV RI ODZV DQG UHJXODWLRC
RSHUDWLRQV UHVXOW LQ WKH LPSRVLWLRQ RI ILQHVY DQG SHQDOWLHY FRQWUDFWX
UHSXWDWLRQDO KDUP

([SDQVLRQ LQWR *OREDO 'LJLWDO 6ROXWLRQV DQG $/0 VHUYLFHV PHDQV WKDW RXU
SDUWLFXODU ZH DUH KRVWLQJ LQFUHDVLQJ YROXPHV RI FXVWRPHU GLJLWDO GDWD
FXVWRPHU GDWD EHDULQJ GHYLFHV 7KLV PD\ UHVXOW LQ LQFUHDVHG UHJXODWRU\
IURP FXVWRPHUV )LQDOO\ HPHUJLQJ $, WHFKQRORJ\ VXFK DV $, DQG JHQHUDWLYH
QHZ ODzZV DQG QHZ DSSOLFDWLRQV RI SULRU H[LVWLQJ ODZV ZKLFK UHTXLUH DGGLW
LOQWHJUDWH $, LQWR RXU VHUYLFHV

$WWDFNV RQ RXU LQWHUQDO ,7 VIVWHPVY FRXOG GDPDJH RXU UHSXWDWLRQ FDXVH X
ILQDQFLDO FRQGLWLRQ DQG UHVXOWY RI RSHUDWLRQYV

2XU UHSXWDWLRQ IRU SURYLGLQJ VHFXUH LQIRUPDWLRQ VWRUDJH WR FXVWRPHUV L
EUDQG DQG VSHFLILFDOO\ WKH WUXVW RXU FXVWRPHUV SODFH LQ XV FRXOG EH Ql
E\ XV WR VWRUH LQIRUPDWLRQ VHFXUHO\ $OWKRXJK ZH VHHN WR SUHYHQW DQG GH)\
, 7 VIVWHPVY DQG LQFXU VLIJQLILFDQW FRVWY WR GR VR RXU ,7 DQG QHWZRUN LQIUD
YXOQHUDEOH WR F\EHUDWWDFNV DQG VHFXULW\ LQFLGHQWY LQFOXGLQJ E\ VWDWH
WHFKQRORJLFDO UHVRXUFHVY EUHDFKHVY GXH WR HPSOR\HH RU FRQWUDFWRU HUURU
OLPLWHG WR FRPSXWHU YLUXVHY DQG RWKHU PDOZDUH GHQLDO RI VHUYLFH DQG U
QRWLI\ UHIJXODWRUY FOLHQWY RU HPSOR\HHV DQG HQOLVW LGHQWLW\ WKHIW SURW
ODQGVFDSH LQFOXGH WKH XVH RI $, DQG PDFKLQH OHDUQLQJ DV ZHOO DV DQ LQFU}
$V WHFKQLTXHV XVHG WR EUHDFK VHFXULW\ FKDQJH IUHTXHQWO\ DQG DUH JHQHUDO
QRW EH DEOH WR SURPSWO\ GHWHFW WKDW D F\EHU EUHDFK KDV RFFXUUHG RU LPS
LPSOHPHQWHG ZH PD\ QRW EH DEOH WR GHWHUPLQH WKH H[WHQWRWR RZXH B K XYQRAH\CH
KDYH PLJUDWHG EXVLQHVVHV ZH DFTXLUH RQWR RXU ,7 VIVWHPV RU HQVXUHG FRPS(
VWDQGDUGY ZH KDYH LQ WKH SDVW DQG PD\ LQ WKH IXWXUH IDFH DGGLWLRQDO UL\
‘H XWLOL]H UHPRWH ZRUN DUUDQJHPHQWY DQG RXWVRXUFH FHUWDLQ VXSSRUW VHU
FRPSXWLQJ VHUYLFHVY WR WKLUG SDUWLHV ZKLFK KDV LQ WKH SDVW DQG PD\ LQ W|
DGGLWLRQDO ULVN $ VXFFHVVIXO EUHDFK RI WKH VHFXULW\ RI RXU ,7 VIVWHPV FRX
FRQILGHQWLDO LQIRUPDWLRQ RU RXU HPSOR\HHVx SHUVRQDO LQIRUPDWLRQ DQG UH
UHSXWDWLRQDO KDUP $OWKRXJK ZH PDLQWDLQ LQVXUDQFH FRYHUDJH IRU YDULRXYV
ORVVHV LQFXUUHG ZLOO EH IXOO\ LQVXUHG 'DPDJH WR RXU UHSXWDWLRQ FRXOG PL
EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV RI RSHUDWLRQV

U
\
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7DEOH Rl &RQWHQWYV
3DUW |,

7KH GHYHORSPHQW DQG XVH RI $, LQ RXU EXVLQHVV DQG RSHUDWLRQV SUHVHQWV U
EXVLQHVV DQG RSHUDWLQJ UHVXOWYV

2XU DELOLW\ WR DWWUDFW DQG UHWDLQ FXVWRPHUV SDUWLFXODUO\ LQ RXU *ORED
LQOQRYDWLYH SURGXFWY DQG VHUYLFHV LQFOXGLQJ WKURXJK GHYHORSLQJ RU GHSC(
SURGXFWV VHUYLFHVY DQG SURFHVVHV OHYHUDJH $, LQFOXGLQJ ERWK PDFKLQH OH|
LQYHVWPHQWY LQ LQLWLDWLYHV IRFXVHG RQ WKH IXUWKHU GHYHORSPHQW DQG GHSE
DVVXUDQFH WKDW RXU XVH RU GHYHORSPHQW RI $, ZLOO HQKDQFH RXU SURGXFWYV F
RU GHOLYHU DQWLFLSDWHG EHQHILWY DQG RXU SURGXFW GHYHORSPHQW LQLWLDW
WKHVH WHFKQRORJLHV RITHUV WKH SRWHQWLDO IRU LQQRYDWLRQ DQG FRPSHWLWLY
HVSHFLDOO\ JLYHQ LWV HDUO\ VWDJH RI FRPPHUFLDO DGRSWLRQ

7KH XVH RI1 $, LQ RXU SURGXFW LQLWLDWLYHYV DQG RIIHULQJYV RU VHUYLFHV RU LQ F
WR DFFXUDF\ ELDV GLVFULPLQDWLRQ LQWHOOHFWXDO SURSHUW\ LQIULQJHPHQW
SHUVRQDO LQIRUPDWLRQ GHIDPDWLRQ GDWD SULYDF\ DQG F\EHUVHFXULW\ $Q\ HU
EXVLQHVVY SURFHVVHVY FRXOG XQGHUPLQH WKH TXDOLW\ RI RXU SURGXFWYV DQG VHU
RU RXU FOLHQWY WR UHJXODWRU\ VFUXWLQ\ ILQHV RU OLWLJDWLRQ DQG FDXVH UH!
ZLWK WKH XVH RI $, WHFKQRORJ\ E\ RXU WKLUG SDUW\ YHQGRUYV DQG FOLHQWYV

7KHVH WHFKQRORJLHV DUH VXEMHFW WR DQ HYROYLQJ DQG IUDJPHQWHG OHJDO DQ((
IUDPHZRUN DQG WKH ULVN RI GLYHUJHQW RU FRQIOLFWLQJ UHJXODWLRQV DFURVYV |
FRPSOH[LW\ DQG FRVWY RI FRPSOLDQFH IRU XV DQG RXU FOLHQWYV 1HZ RU FKDQJLQ
LPSRVH EXUGHQVRPH REOLJDWLRQV RU UHTXLUH XV WR PRGLI\ RU GLVFRQWLQXH Fl
FRPELQDWLRQ FRXOG DGYHUVHO\ DITHFW RXU EXVLQHVV UHSXWDWLRQ RU UHVXOW

J)DLOXUH WR VXFFHVVIXOO\ LQWHJUDWH DFTXLUHG EXVLQHVVHV FRXOG QHJDWLYHO\

6WUDWHJILF DFTXLVLWLRQV DUH DQ LPSRUWDQW HOHPHQW RI RXU JURZWK VWUDWH]J
RQ RXU DELOLW\ WR LQWHJUDWH WKH DFTXLUHG EXVLQHVV DQG UHDOL]H DQWLFLSD
SDUWLFXODUO\ LQ QHZ PDUNHWYV RU IRU QHZ RIITHULQJV PD\ LQYROYH GLIILFXOWLH
PDQDJHPHQWxV DWWHQWLRQ DQG RXU ILQDQFLDO DQG RWKHU UHVRXUFHV

)RU H[DPSOH WKH VXFFHVV Rl RXU VLJQLILFDQW DFTXLVLWLRQV GHSHQGV LQ ODUJ
LQFOXGLQJ FRVW VDYLQJV RU UHYHQXH DFFHOHUDWLRQ IURP FRPELQLQJ WKH DFTXI
EHQHILWY ZH PXVW EH DEOH WR VXFFHVVIXOO\ LQWHJUDWH RXU EXVLQHVV DQG WK
WLPH FRQVXPLQJ :H PD\ HQFRXQWHU FKDOOHQJHV LQ WKH LQWHJUDWLRQ SURFHVYV

a FKDOOHQJHY DQG GLIILFXOWLHY DVVRFLDWHG ZLWK PDQDJLQJ RXU ODUJHU PRUH

a FRQIRUPLQJ VWDQGDUGY FRQWUROV SURFHGXUHV DQG SROLFLHV EXVLQHVV FXO
WKH WZR EXVLQHVVHYV

FRQVROLGDWLQJ FRUSRUDWH DQG DGPLQLVWUDWLYH LQIUDVWUXFWXUHYV
FRRUGLQDWLQJ JHRJUDSKLFDOO\ GLVSHUVHG RUJDQL]DWLRQV

UHWDLQLQJ FULWLFDO DFTXLUHG WDOHQW

UHWDLQLQJ NH\ FXVWRPHUV

SRWHQWLDO XQNQRZQ OLDELOLWLHYV DQG XQIRUHVHHQ H[SHQVHV RU GHOD\V DVVR
4 RXU DELOLW\ WR GHOLYHU RQ RXU VWUDWHJ\ JRLQJ IRUZDUG

JXUWKHU RXU DFTXLVLWLRQV VXEMHFW XV WR OLDELOLWLHYVY LQFOXGLQJ WD[ OLDE
EH XQNQRZQ $OWKRXJIK ZH DQG RXU DGYLVRUV FRQGXFW GXH GLOLJHQFH RQ WKH E
ZH DUH DZDUH RI DOO OLDELOLWLHY RI DQ DFTXLUHG FRPSDQ\ 7KHVH OLDELOLWLHYV
DFTXLUHG FRPSDQ\ QRW NQRZQ WR XV RU WKDW ZH PD\ GHHP LPPDWHULDO RU XQOL
QHIJDWLYHO\ LPSDFW RXU IXWXUH EXVLQHVYV ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV

‘H FDQ JLYH QR DVVXUDQFH WKDW ZH ZLOO XOWLPDWHO\ EH DEOH WR HIIHFWLYHO\ 1
EXVLQHVVY RU UHDOL]J]H DQWLFLSDWHG V\QHUJLHVY 7KH IDLOXUH WR VXFFHVVIXOO\ L(
LOQIRUPDWLRQ WHFKQRORJLHYV RI DQ DFTXLUHG EXVLQHVY FRXOG KDYH D PDWHULDO
RSHUDWLRQV

2XU IXWXUH JURZWK GHSHQGYV LQ SDUW XSRQ RXU DELOLW\ WR FRQWLQXH WR HIIHF)

2XU RUJDQLF UHYHQXH JURZWK KDV EHHQ SRVLWLYHO\ LPSDFWHG E\ RXU DELOLW\ W
PDQDJHPHQW ,I ZH DUH QRW DEOH WR FRQWLQXH DQG HIIHFWLYHO\ PDQDJH SULFLQ
DQG ZH PD\ QRW EH DEOH WR H[HFXWH RQ RXU VWUDWHJILF JURZWK SODQ

Q0 Q@ Q
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7DEOH Rl &RQWHQWYV
3DUW ,

2XU FXVWRPHU FRQWUDFWY GR QRW DOZD\V OLPLW RXU OLDELOLW\ DQG VRPHWLPHYV
OHDG WR GLVSXWHYVY LQ FRQWUDFW LQWHUSUHWDWLRQ

2XU FXVWRPHU FRQWUDFWY W\SLFDOO\ FRQWDLQ VWDQGDUGL]HG SURYLVLRQV OLPL
RU GHVWUXFWLRQ RI RU GDPDJH WR UHFRUGV LQIRUPDWLRQ RU RWKHU LWHPV VW
FXVWRPHUY DQG JRYHUQPHQWDO HQWLWLHY DQG VRPH RI WKH FRQWUDFWY DVVXPH
VWDQGDUG OLPLWY :H FDQ SURYLGH QR DVVXUDQFH WKDW RXU OLPLWDWLRQ RI OLI
HQIRUFHDEOH WKDW WKH\ ZRXOG RWKHUZLVH SURWHFW XV IURP OLDELOLW\ ,Q WKt
UHJDUGLQJ WKH WHUPV RI WKHLU FXVWRPHU FRQWUDFWY DQG PRVW GLVSXWHV WR
DVVXUDQFH WKDW ZH ZLOO QRW KDYH PDWHULDO GLVSXWHV LQ WKH IXWXUH ORUHR
LQFOXGLQJ *OREDO 'LJLWDO 6ROXWLRQV $/0 DQG WKH VWRUDJH RI YDOXDEOH LWH]I
RI OLDELOLW\ RXU H[SRVXUH WR FRQWUDFWYV ZLWK KLIJKHU RU QR OLPLWDWLRQV RI
PD\ LQFUHDVH $OWKRXJK ZH PDLQWDLQ D FRPSUHKHQVLYH LQVXUDQFH SURJUDP Zt
PDLOQWDLQ LQVXUDQFH SROLFLHVY RQ DFFHSWDEOH WHUPV RU ZLWK KLJK HQRXJK FR’
FXVWRPHU FRQWUDFW GLVSXWHYV

$vV D JOREDO FRPSDQ\ ZH DUH VXEMHFW WR WKH XQLTXH ULVNV RI RSHUDWLQJ LQ P

$V RHFHPEHU ZH RSHUDWARX Q@ ULHVY 7KH JOREDO QDWXUH RI RXU EXVLQHVYV DQG
FRQWLQXHG DFTXLVLWLRQV DQG LQYHVWPHQWY LQ FRXQWULHYV ZKHUH ZH GR QRW F
QXPHURXV ULVNV LQFOXGLQJ

alOXFWXDWLRQV RI FXUUHQF\ H[FKDQJH UDWHY LQ WKH PDUNHWYV LQ ZKLFK ZH RSHL

a WKH LPSDFW RI ODZV DQG UHJXODWLRQV WKDW DSSO\ WR XV LQ FRXQWULHV LQ ZK
DUH VXEMHFW WR VDQFWLRQV DQG DQWL FRUUXSWLRQ ODZV VXFK DV WKH )JRUHLJ
DQG DOWKRXJK ZH KDYH LPSOHPHQWHG LQWHUQDO FRQWUROV SROLFLHV DQG SU
HPSOR\HHVY SDUWQHUV FRQWUDFWRUV RU DJHQWYV PD\ YLRODWH RU FLUFXPYHQW

a FRVWY DQG GLIILFXOWLHY DVVRFLDWHG ZLWK PDQDJLQJ JOREDO RSHUDWLRQV LQ
a WKH YRODWLOLW\ RI FHUWDLQ HFRQRPLHV LQ ZKLFK ZH RSHUDWH

a SROLWLFDO XQFHUWDLQWLHY DQG FKDQJHV LQ WKH JOREDO SROLWLFDO FOLPDWH
wbDULIIV RUWUDGH UHVWULFWLRQV WUDGH zZDUV JOREDO SDQGHPLFV RU VXSSO\
WR RXU JOREDO RSHUDWLRQV ZKLFK PD\ EHFRPH PRUH SURQRXQFHG DV ZH FRQVR
GDWD DFURVYV ERUGHUV

a WKH ULVN WKDW EXVLQHVV SDUWQHUV XSRQ ZKRP ZH GHSHQG IRU WHFKQLFDO DV\
VRPH PDUNHWY ZLOO QRW SHUIRUP DV H[SHFWHG

a GLIILFXOWLHY DWWUDFWLQJ DQG UHWDLQLQJ ORFDO PDQDJHPHQW DQG NH\ HPSOR

a FXOWXUDO GLIITHUHQFHYVY DQG GLIIHUHQFHV LQ EXVLQHVYVY SUDFWLFHV DQG RSHUDW
LQWR FRXQWULHV ZKHUH ZH KDYH QR SULRU RSHUDWLRQDO H[SHULHQFH

,/ ZH IDLO WR WUDQVLWLRQ WR PRUH VXVWDLQDEOH VRXUFHV RI HQHUJ\ LW PD\ QH.
FXVWRPHUV HPSOR\HHV DQG LQYHVWRUV )XUWKHUPRUH FKDQJHV WR HQYLURQPHQ
VRPH RI RXU EXVLQHVVHV 7KLV FRXOG LPSDFW RXU UHVXOWYV RI RSHUDWLRQV RXU

‘H KDYH PDGH SURJUHVV WRZDUGY UHGXFLQJ RXU FDUERQ IRRWSULQW EXW LI ZH D!
FXVWRPHUV HPSOR\HHV DQG LQYHVWRUV DUH QRW VDWLVILHG ZLWK RXU VXVWDLQEC
DQG UHWDLQ FXVWRPHUV HPSOR\HHV DQG LQYHVWRUV ZKR IRFXV RQ WKLV FRPPLWI
RSHUDWLRQV DQG WKH WUDGLQJ RI RXU VWRFN

JXUWKHUPRUH FKDQJHV LQ HQYLURQPHQWDO ODZV LQ DQ\ MXULVGLFWLRQ LQ ZKLFK
OLPLWDWLRQV RQ RXU RSHUDWLRQV )RU H[DPSOH RXU HPHUJHQF\ JHQHUDWRUV DW
UHTXLUHPHQWY JRYHUQLQJ DLU SROOXWDQWYV DQG WKH KHDWLQJ YHQWLODWLRQ L
GDWD FHQWHUYVY DQG GDWD PDQDJHPHQW ORFDWLRQV PD\ LQFOXGH R]JRQH GHSOHWL
HQYLURQPHQWDO UHJXODWLRQV GR QRW QRUPDOO\ LPSRVH PDWHULDO FRVWYV XSRQ
PDOIXQFWLRQV KXPDQ HUURU DQG FKDQJHV LQ ODZ RU UHIJXODWLRQV DPRQJ RWKH
EH PDWHULDO
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7DEOH Rl &RQWHQWYV
3DUW |,

2XU XVH RI MRLQW YHQWXUHY RU RWKHU FR LQYHVWPHQW YHKLFOHV FRXOG H[SRVH
GHFLVLRQ PDNLQJ DXWKRULW\ DQG RXU UHOLDQFH RQ MRLQW YHQWXUH RU RWKHU F
EXVLQHVYV LQWHUHVWY WKDW DUH LQFRQVLVWHQW ZLWK RXU EXVLQHVV LQWHUHVW\

$V SDUW RI RXU JURZWK VWUDWHJI\ SDUWLFXODUO\ LQ FRQQHFWLRQ ZLWK RXU LQW|
WKH IXWXUH FR LQYHVW ZLWK WKLUG SDUWLHV XVLQJ MRLQW YHQWXUHV RU RWKHU
QRQ FRQWUROOLQJ LOQWHUHVWY LQ RU QRW KDYLQJ VROH FRQWURO RYHU PDQDJLQ
SDUWQHUVKLS MRLQW YHQWXUH RU RWKHU HQWLW\ ,Q FRQQHFWLRQ ZLWK RXU SXU
DGGLWLRQDO ULVNV LQFOXGLQJ

a RXU DELOLW\ WR VHOO RXU LQWHUHVWY LQ WKH YHQWXUH PD\ EH OLPLWHG E\ WKFE

azZH PD\ QRW KDYH WKH ULJKW WR H[HUFLVH VROH GHFLVLRQ PDNLQJ DXWKRULW\ Ul
RWKHU HQWLW\

4 ZH PD\ EH OLDEOH IRU WKH YHQWXUH V IDLOXUH WR FRPSO\ ZLWK DSSOLFDEOH OD
YHQWXUH

alLl RXU SDUWQHUV EHFRPH EDQNUXSW RU IDLO WR IXQG WKHLU VKDUH RI UHTXLUHC
FROQOWULEXWH XQSODQQHG FDSLWDO

a RXU SDUWQHUV PD\ KDYH HFRQRPLF WD[ RU RWKHU LQWHUHVWY RU JRDOV WKDW |
DIITHFW RXU DELOLW\ WR QHJRWLDWH VDWLVIDFWRU\ YHQWXUH WHUPV WR RSHUDV
WD[DWLRQ DV D 5(,7 DQG

a GLVSXWHV PD\ DULVH EHWZHHQ XV DQG RXU SDUWQHUV WKDW UHVXOW LQ OLWLJD!
WKH DWWHQWLRQ RI RXU RIILFHUV DQG GLUHFWRUYV

(DFK RI WKHVH IDFWRUV PD\ UHVXOW LQ UHWXUQV RQ WKHVH LQYHVWPHQWY EHLQJ
RSHUDWLQJ UHVXOWY PD\ EH DGYHUVHO\ DIIHFWHG

6LIJQLILFDQW FRVWV RU GLVUXSWLRQV DW RXU GDWD FHQWHUVY FRXOG DGYHUVHO\ D

2XU *OREDO 'DWD &HQWHU %XVLQHVV GHSHQGV RQ SURYLGLQJ FXVWRPHUV ZLWK KL
RSHUDWLRQV VROXWLRQV DQG ZH ZLOO QHHG WR UHWDLQ DQG KLUH TXDOLILHG SH
VLIQLILFDQW HTXLSPHQW GDPDJH FRXOG UHVXOW LQ GLIILFXOW\ PDLQWDLQLQJ VHU
RXU FXVWRPHUV 6HUYLFH LQWHUUXSWLRQV RU HTXLSPHQW GDPDJH PD\ RFFXU DW F
IDFWRUV LQFOXGLQJ KXPDQ HUURU HTXLSPHQW IDLOXUH SK\WLFDO HOHFWURQLF
HDUWKTXDNH DQG RWKHU QDWXUDO GLYVDVWHUV ZDWHU GDPDJH ILEHU FXWV H[WU
ZbDU WHUURULVP DQG DQ\ UHODWHG FRQIOLFWYV RU VLPLODU HYHQWY ZRUOGZLGH L

‘H SXUFKDVH VLIJQLILFDQW DPRXQWY RI HOHFWULFLW\ DQG ZDWHU IRU FRROLQJ IUR|
UHIJXODWLRQV DQG SHUPLW UHTXLUHPHQWY 7KHVH HQYLURQPHQWDO UHTXLUHPHQW
LQFUHDVHV LQ RXU VXSSOLHUVx FRPSOLDQFH FRVWY WKDW PD\ EH SDVVHG WKURXJ}I
UHVRXUFHV ,Q DGGLWLRQ FOLPDWH FKDQJH PD\ LQFUHDVH WKH OLNHOLKRRG WKDYV

:KLOH WKHVH ULVNV FRXOG LPSDFW RXU RYHUDOO EXVLQHVV WKH\ FRXOG KDYH D P
%XVLQHVY ZKHUH ZH KDYH VHUYLFH OHYHO FRPPLWPHQW REOLJDWLRQV WR FHUWDI
VLIQLILFDQW HTXLSPHQW GDPDJH DW RXU GDWD FHQWHUY FRXOG UHVXOW LQ GLIILF
FXVWRPHUVY DQG SRWHQWLDO FODLPV UHODWHG WR VXFK IDLOXUHV %HFDXVH RXU (
EXVLQHVVHV VHUYLFH LQWHUUXSWLRQV RU VLJQLILFDQW HTXLSPHQW GDPDJH DW R
LQGLUHFW RU FRQVHTXHQWLDO GDPDJHV WR RXU FXVWRPHUV ZKLFK FRXOG LQ WXU
DELOLW\ WR REWDLQ DQG UHWDLQ FXVWRPHUV ZKLFK ZRXOG DGYHUVHO\ DIIHFW ER
RSHUDWLRQV

'H DOVR UHO\ RQ WKLUG SDUW\ WHOHFRPPXQLFDWLRQV FDUULHUV WR SURYLGH LQW
QRW WR RIIHU RU WR UHVWULFW WKHLU VHUYLFHV ZLWKLQ RXU GDWD FHQWHUV RU |
IDFH EXVLQHVV GLIILFXOWLHV ZKLFK FRXOG DIIHFW WKHLU DELOLW\ WR SURYLGH W
FRQQHFWLYLW\ LV LQWHUUXSWHG RU WHUPLQDWHG RXU ILQDQFLDO FRQGLWLRQ DQ
DV WKHVH PD\ DOVR LPSDFW RXU UHSXWDWLRQ DV D GDWD FHQWHU SURYLGHU ZKLF

2XU *OREDO 'DWD &HQWHU % XVLQHVV LV VXVFHSWLEOH WR UHJLRQDO DQG ORFDO FI
SRZHU RXWDJHVY DQG OLPLWDWLRQV RQ WKH DYDLODELOLW\ RI DGHTXDWH SRZHU UH
FHOQWHUV ‘H DUH WKHUHIRUH VXEMHFW WR DQ LQKHUHQW ULVN WKDW VXFK WKLUG

RQ D FRQVLVWHQW EDVLV ,I| WKH SRZHU GHOLYHUHG WR RXU GDWD FHQWHUV LV LQ"
WKURXJK WKH RSHUDWLRQ RI RXU RQ VLWH JHQHUDWRUV JHQHUDOO\ DW D VLJQLILI
WKH SULFH RI SRZHU FDQ LQFUHDVH WKH FRVW RI HQHUJ\ DQG ZH PD\ EH OLPLWHG

LQFUHDVHG FRVWYVY RQ WR RXU FXVWRPHUYV
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7DEOH Rl &RQWHQWYV
3DUW ,

‘H IDFH DGGLWLRQDO ULVNV LQ H[SDQGLQJ RXU *OREDO 'DWD &HQWHU %XVLQHVV L

([SDQGLQJ RXU *OREDO 'DWD &HQWHU %XVLQHVYV UHTXLUHV VLIQLILFDQW FDSLWDO
RSHUDWLRQDO DQG ILQDQFLDO UHVRXUFHY LQ FRQQHFWLRQ ZLWK WKH RUJDQLF JUF
DGYDQFH RI VXFK QHZO\ GHYHORSHG GDWD FHQWHUYV JHQHUDWLQJ UHYHQXH

‘H FROQWLQXH WR H[SHULHQFH ULVLQJ FRQVWUXFWLRQ FRVWYV ZKLFK UHIOHFW WKH L
FKDLQ DQG ORJLVWLFDO FKDOOHQJHV B8QH[SHFWHG GLVUXSWLRQV WR RXU VXSSO\ F
WDULIIV GHOD\V LQ FRQVWUXFWLRQ OLPLWHG ILQDQFLQJ DYDLODELOLW\ FRQVWUL
FRXOG VLIQLILFDQWO\ DIIHFW WKH FRVW RU WLPLQJ RI RXU SODQQHG H[SDQVLRQ Sl
SDUWQHUVKLS DJUHHPHQWY DQG LQWHUIHUH ZLWK RXU DELOLW\ WR PHHW FRPPLW}F
GDWD FHQWHUV XQGHU FRQVWUXFWLRQ

$00 FRQVWUXFWLRQ UHODWHG GDWD FHQWHU SURMHFWYV UHTXLUH XV WR FDUHIX0O
GHVLJQ ILUPV JHQHUDO FRQWUDFWRUV DQG DVVRFLDWHG VXEFRQWUDFWRUV GXUL
JRYHUQPHQW SHUPLWY DQG DXWKRUL]JDWLRQV 6KRXOG D GHVLJQ ILUP JHQHUDO FR
H[SHULHQFH ILQDQFLDO RU RSHUDWLRQDO SUREOHPV GXULQJ WKH GHVLJQ RU FRQV
XQDEOH WR REWDLQ RU H[SHULHQFH GHOD\V LQ REWDLQLQJ DOO QHFHVVDU\ JRQLQ
SHUPLWYV DQG DXWKRUL]DWLRQV ZH FRXOG H[SHULHQFH VLJQLILFDQW GHOD\V LQFL
FXVWRPHU SUHOHDVHV DQG RWKHU QHJDWLYH LPSDFWV WR WKH H[SHFWHG UHWXUQ

7KHUH FDQ EH QR DVVXUDQFH ZH ZLOO KDYH VXIILFLHQW FXVWRPHU GHPDQG WR VX!
ZH ZLOO QRW EH DGYHUVHO\ DIIHFWHG E\ WKH ULVNV QRWHG DERYH XQGHU 6LJQLIL
DGYHUVHO\ DIIHFW RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV RI RSHUD!
UHWXUQV RQ RXU LQYHVWPHQWYV LI DQ\

2XU $/0 EXVLQHVYV PD\ EH VXEMHFW WR DGGLWLRQDO ULVNV LQFOXGLQJ WKRVH UHC
JRYHUQPHQW WUDGH SROLFLHVY DQG PDFURHFRQRPLF FRQGLWLRQV

$ VLIQLILFDQW SRUWLRQ RI WKH UHYHQXH IURP RXU $/0 EXVLQHVV LV GHULYHG IURF
LQYROYLQJ WKH GHFRPPLVVLRQLQJ DQG GHVWUXFWLRQ RI ,7 DVVHWY DQG WKH GLV¢
FRQFHQWUDWHG JHRJUDSKLHV 7KRXJK ZH JHQHUDOO\ HQWHU LQWR ORQJ WHUP FRQ
VSHFLILF FOLHQWY PD\ YDU\ RYHU WKH OLIH RI HDFK FRQWUDFW GXH WR YDULRXYV IIL
FRQGLWLRQV LPSDFWLQJ WKH DYDLODELOLW\ RI QHZ ,7 DVVHWYV LQ WKH PDUNHWSOL
RXU FXUUHQW YROXPHV H[LVWLQJ FOLHQWYV RU WKDW LI ZH ZHUH WR ORVH RQH RU
VXFK FOLHQWV ZLWK FOLHQWYVY WKDW JHQHUDWH D FRPSDUDEOH DPRXQW RI UHYHQX
DVVHW FRPSRQHQWY DUH JHRJUDSKLFDOO\ FRQFHQWUDWHG SDUWLFXODUO\ LQ &KL
UHJXODWLRQV WKDW UHVWULFW RU LQFUHDVH WKH FRVW RI H[SRUWLQJ ,7 DVVHWYV |
,7 DVVHW FRPSRQHQWY RU UHF\FODEOH PDWHULDOV RU LQFUHDVH WKH HQIRUFHPH
DVVHWV PD\ EH QHJDWLYHO\ LPSDFWHG $GGLWLRQDOO\ XQFHUWDLQ PDFURHFRQRP
SXUFKDVHUVx GHPDQG IRU WKH ,7 DVVHW FRPSRQHQWYV WKDW ZH VHOO WKHUHE\ UL

J)DLOXUH WR FRPSO\ ZLWK FHUWDLQ UHIJXODWRU\ DQG FRQWUDFWXDO UHTXLUHPHQW
UHYHQXHV RSHUDWLQJ UHVXOWY DQG ILQDQFLDO SRVLWLRQ DQG UHSXWDWLRQ

+DYLQJ WKH JRYHUQPHQW HQWLWLHY DV FXVWRPHUV VXEMHFWYVY XV WR FHUWDLQ UH
WKHVH UHTXLUHPHQWY FRXOG VXEMHFW XV WR LQYHVWLIJDWLRQV SULFH UHGXFWLR
ZLWK FHUWDLQ UHJXODWRU\ DQG FRQWUDFWXDO UHTXLUHPHQWY FRXOG DOVR UHVX
ZLWK VXFK JRYHUQPHQW HQWLWLHYV :H PD\ DOVR IDFH SULYDWH GHULYDWLYH VHFX!
Rl WKHVH RXWFRPHV FRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU UHYHQXHV
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7DEOH Rl &RQWHQWYV
3DUW |,

:H PD\ EH VXEMHFW WR FHUWDLQ FRVWY DQG SRWHQWLDO OLDELOLWLHYV DVVRFLDWI

$V RHFHPEHU ZH RSHUDWHG DSSURDFRDWWOHY ZRUOGZLGH LQFRQXGHHK) BQ@ISBHB[6W
DQG IDFH VSHFLDO ULVNV DWWULEXWDEOH WR WKH UHDO HVWDWH ZH RZQ RU OHDV!
RSHUDWLQJ UHVXOWY DQG ILQDQFLDO SRVLWLRQ 6XFK ULVNV LQFOXGH

a DFTXLVLWLRQ DQG RFFXSDQF\ FRVWY WKDW PDNH LW GLIILFXOW WR PHHW DQWLFL
UHODWLYHO\ VPDOO QXPEHU RI DYDLODEOH EXLOGLQJYV KDYLQJ WKH GHVLUHG FKD

aLQFUHDVHYV LQ UHQW H[SHQVH DQG SURSHUW\ WD[HVY DV D UHVXOW RI WKH LQFUHD

a XQLQVXUHG ORVVHV RU GDPDJH WR RXU IDFLOLWLHY GXH WR DQ LQDELOLW\ WR RE
FDVXDOWLHV VXFK DV ILUHV VHYHUH ZHDWKHU HYHQWY HDUWKTXDNHV DQG RWK
VXFK DV ORVVHV I[URP ULRWYV RU WHUURULVW DFWLYLWLHYV

aLQDELOLW\ WR XVH RXU UHDO HVWDWH KROGLQJV HIIHFWLYHO\ DQG FRVWYV DVVRFI
SK\VLFDO VWRUDJH ZHUH WR GLPLQLVK

a OLDELOLW\ XQGHU HQYLURQPHQWDO ODZV IRU WKH FRVWV RI LQYHVWLJDWLRQ DQ¢
ZKHWKHU RU QRW L ZH NQRZ Rl RU ZHUH UHVSRQVLEOH IRU WKH FRQWDPLQDWLI
OHDVHG WKH SURSHUW\ DQG

a FRVWV RI FRPSO\LQJ ZLWK ILUH SURWHFWLRQ DQG VDIHW\ VWDQGDUGV

6RPH Rl RXU FXUUHQW DQG IRUPHUO\ RZQHG RU OHDVHG SURSHUWLHV ZHUH SUHYLR
SXUSRVHV RU ZHUH DIIHFWHG E\ ZDVWH JHQHUDWHG IURP QHDUE\ SURSHUWLHV WK
RI KDJDUGRXV VXEVWDQFHV DQG ZDVWHV LQFOXGLQJ SHWUROHXP SURGXFWV ,Q VR
XQGHUJURXQG VWRUDJH WDQNV RU WKH SUHVHQFH Rl DVEHVWRY FRQWDLQLQJ PDW#
UHTXLUH UHPHGLDWLRQ ZH XQGHUWDNH DSSURSULDWH DFWLYLW\ LQ DFFRUGDQFH
WLPH FRQGXFWHG OLPLWHG HQYLURQPHQWDO LQYHVWLIJDWLRQV DQG UHPHGLDO DF!
XQGHUWDNHQ DQ HQYLURQPHQWDO UHYLHZ RI DOO RI RXU SURSHUWLHY LQFOXGLQ.
OLDEOH IRU HQYLURQPHQWDO FRVWY OLNH WKRVH GLVFXVVHG DERYH DQG PD\ EH X
HVWDWH RZQHG RU OHDVHG E\ XV (QYLURQPHQWDO FRQGLWLRQV IRU ZKLFK ZH PLJ}
DFTXLUH LQ WKH IXWXUH ,Q DGGLWLRQ IXWXUH UHJXODWRU\ DFWLRQ DQG HQYLUR(
WKDW GR QRW H[LVW WRGD\

8QH[SHFWHG HYHQWYVY LQFOXGLQJ WKRVH UHVXOWLQJ IURP FOLPDWH FKDQJH RU JHF
DGYHUVHO\ DIITHFW RXU UHSXWDWLRQ DQG UHVXOWY RI RSHUDWLRQV

8QH[SHFWHG HYHQWV LQFOXGLQJ ILUHV RU H[SORVLRQV DW RXU IDFLOLWLHV ZDU |
VXFK DV HDUWKTXDNHV DQG ZLOGILUHV XQSODQQHG SRZHU RXWDJHV VXSSO\ GLVU
ZHDWKHU HYHQWYV VXFK DV GURXJKWVY KHDW ZDYHV ZLQG HYHQWV KXUULFDQHV
UHVXOWYV RI RSHUDWLRQV WKURXJK SK\WVLFDO GDPDJH WR RXU IDFLOLWLHV HTXLSP
WR RU GLVUXSWLRQ RI ORFDO LQIUDVWUXFWXUH 'XULQJ WKH SDVW VHYHUDO \HDU
VHYHUH ZHDWKHU HYHQWY DQG ZH H[SHFW WKLV WUHQG WR FRQWLQXH GXH WR FOL
YXOQHUDEOH WR VHYHUH ZHDWKHU HYHQWY DQG JOREDO ZHDWKHU SDWWHUQ FKDQ
EXVLQHVV 2XU FXVWRPHUV UHO\ RQ XV WR VHFXUHO\ VWRUH DQG WLPHO\ UHWULHY
UHFRYHU\ DQG EXVLQHVV FRQWLQXLW\ SODQV WKDW ZRXOG EH LPSOHPHQWHG LQ WI
FXVWRPHU VHUYLFH GLVUXSWLRQ SK\VLFDO GDPDJH WR RQH RU PRUH NH\ RSHUDWL
WKH FORVXUH RI RQH RU PRUH NH\ RSHUDWLQJ IDFLOLWLHV RU WKH GLVUXSWLRQ RI
RXU UHSXWDWLRQ DQG UHVXOWYV Rl RSHUDWLRQV ,Q DGGLWLRQ WKHVH XQH[SHFWF
UHVXOW LQ DGYHUVH SXEOLFLW\ JRYHUQPHQWDO LQYHVWLJDWLRQV RU OLWLJDWLR
DGHTXDWH

JOXFWXDWLRQV LQ FRPPRGLW\ SULFHV PD\ DIITHFW RXU RSHUDWLQJ UHYHQXHYV DQG

2XU RSHUDWLQJ UHYHQXHYVY DQG UHVXOWY RI RSHUDWLRQV DUH LPSDFWHG E\ VLJQLI
VKUHGGLQJ RSHUDWLRQV JHQHUDWH UHYHQXH IURP WKH VDOH RI VKUHGGHG SDSHU
DIIHFWHG E\ WKH SULFHV RI VFUDS PHWDOV 6LJQLILFDQW GHFOLQHV LQ WKH FRVW
DQG UHVXOWY RI RSHUDWLRQV DQG LQFUHDVHV LQ RWKHU FRPPRGLW\ SULFHV LQF

J)DLOXUH WR PDQDJH DQG DGHTXDWHO\ LPSOHPHQW RXU QHZ ,7 VIVWHPV FRXOG QHJ

'H UHO\ RQ ,7 LQIUDVWUXFWXUH LQFOXGLQJ KDUGZDUH QHWZRUNV VRIWZDUH SHR
DVVHVVPHQWY DQG FRQFOXVLRQV DERXW RXU RSHUDWLQJ SHUIRUPDQFH :H DUH LQ
LQFOXGLQJ FRQVROLGDWLQJ RXU H[LVWLQJ ILQDQFH RSHUDWLRQV SODWIRUPV DQG
PD\ LQFXU JUHDWHU FRVWY WKDQ ZH DQWLFLSDWH WUDLQLQJ RXU SHUVRQQHO RQ W
HUURUV LQ DFFXUDWHO\ FDSWXULQJ GDWD RU UHWDLQLQJ RXU UHFRUGV DQG ZH P
7KHUH FDQ EH QR DVVXUDQFH WKDW ZH ZLOO PDQDJH RXU ,7 VIVWHPV DQG LPSOHPH
ZLWKRXW GLVUXSWLRQV WR RXU RSHUDWLRQV ZKLFK FRXOG KDYH DQ DGYHUVH HIIt
DQG FDVK IORZV
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7/DEOH RI &RQWHQWYV
3bUw ,

5,6.6 5(/$7(' 72 285 ,1'(%7('1(66

2XU LQGHEWHGQHVYV FRXOG DGYHUVHO\ DIIHFW RXU ILQDQFLDO KHDOWK DQG SUHYH
LQVWUXPHQWYV

$V RHFHPEHU RXU WRWDO ORQJ WHUP GHEW ZPY OSBISRUREFNKRWBEBUY GHILFLW ZDV
PLOMPR® ZH KDG FDVK DQG FDVK HTXLYDOHRVOWORR® EQBRHEHWB®®IYV FRXOG KDY
FRQVHTXHQFHVY WR RXU FXUUHQW DQG SRWHQWLDO LQYHVWRUV 7KHVH ULVNV LQFO

aLQDELOLW\ WR VDWLVI\ RXU REOLIJDWLRQV ZLWK UHVSHFW WR RXU YDULRXV GHEW

a LQDELOLW\ WR PDNH ERUURZLQJV WR IXQG IXWXUH ZRUNLQJ FDSLWDO FDSLWDO H
DFTXLVLWLRQV IXUWKHU RUJDQLF GHYHORSPHQW RI DQG LQYHVWPHQW LQWR RX
EXVLQHVVHY DQG RWKHU VHUYLFH RIITHULQJYV DQG RWKHU JHQHUDO FRUSRUDWH U
UHGHPSWLRQV RU SUHSD\PHQWY RI RXU YDULRXVY LQGHEWHGQHVYV

4 OLPLWV RQ RXU GLVWULEXWLRQV WR VWRFNKROGHUV LQ WKLV UHJDUG LI WKHVH
UHTXLUHPHQWY ZH FRXOG IDLO WR UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D 5(,7 R
WD[DWLRQ DV D 5(,7 EXW GR QHYHUWKHOHVV SUHYHQW XV IURP GLVWULEXWLQJ
IHGHUDO FRUSRUDWH LQFRPH WD[ DQG SRWHQWLDOO\ D QRQGHGXFWLEOH H[FLVH

a OLPLWV RQ IXWXUH ERUURZLQJV XQGHU RXU H[LVWLQJ RU IXWXUH FUHGLW DUUDQ.
LQGHEWHGQHVV RU WR IXQG RXU RWKHU OLTXLGLW\ QHHGV

aLQDELOLW\ WR JHQHUDWH VXIILFLHQW IXQGV WR FRYHU UHTXLUHG LQWHUHVW SD\]
a UHVWULFWLRQV RQ RXU DELOLW\ WR UHILQDQFH RXU LQGHEWHGQHVY RQ FRPPHUF

a OLPLWV RQ RXU IOH[LELOLW\ LQ SODQQLQJ IRU RU UHDFWLQJ WR FKDQJHV LQ RXl
DQG

aLQDELOLW\ WR DGMXVW WR DGYHUVH HFRQRPLF FRQGLWLRQV WKDW FRXOG SODFH
ZKR WKHUHIRUH PD\ EH DEOH WR WDNH DGYDQWDJH RI RSSRUWXQLWLHV WKDW R}

&HUWDLQ RI RXU LQGHEWHGQHVY LQFOXGLQJ LQGHEWHGQHVYVY XQGHU RXU &UHGLW !
UDWHV DQG DV D UHVXOW RXU LQWHUHVW H[SHQVH RU WKH FRVW RI RXU GHEW PD\
EHQFKPDUN UDWHYV

5HVWULFWLYH GHEW FRYHQDQWYV PD\ OLPLW RXU DELOLW\ WR SXUVXH RXU JURZWK \
2XU &UHGLW $JUHHPHQW DQG RXU LQGHQWXUHYV FRQWDLQ FRYHQDQWY UHVWULFWLC

4 LQFXU DGGLWLRQDO LQGHEWHGQHVYV

4 SD\ GLYLGHQGV RU PDNH RWKHU UHVWULFWHG SD\PHQWYV

4 PDNH DVVHW GLVSRVLWLRQV

4 FUHDWH RU SHUPLW OLHQV

4 VHOO WUDQVIHU RU H[FKDQJH DVVHWV

4 JXDUDQWHH FHUWDLQ LQGHEWHGQHVV

a PDNH DFTXLVLWLRQV DQG RWKHU LQYHVWPHQWY DQG

4 HQWHU LQWR SDUWQHUVKLSY MRLQW YHQWXUHV DQG FR LQYHVWPHQW YHKLFOHYV

7KHVH UHVWULFWLRQV DQG RXU ORQJ WHUP FRPPLWPHQW WR PDLQWDLQ RXU OHYHL
DFTXLVLWLRQV DQG RWKHU JURZWK VWUDWHIJLHV LQFOXGLQJ RXU VWUDWHJILF JURZ

:H PD\ QRW KDYH WKH DELOLW\ WR UDLVH WKH IXQGY QHFHVVDU\ WR ILQDQFH WKH U
FRQWURO HYHQW DV UHTXLUHG E\ RXU LQGHQWXUHV

8SRQ WKH RFFXUUHQFH RI D FKDQJH RI FRQWURO DV GHILQHG LQ RXU LQGHQWXUH
RXWVWDQGLQJ VHQLRU QRWHV +RZHYHU LW LV SRVVLEOH WKDW ZH ZLOO QRW KDY
UHTXLUHG UHSXUFKDVH RI DQ\ RXWVWDQGLQJ QRWHV RU WKDW UHVWULFWLRQV LQ |
PDNH WKH UHTXLUHG UHSXUFKDVHV FRXOG UHVXOW LQ FURVV GHIDXOWV RU SD\PHQ
&HUWDLQ LPSRUWDQW FRUSRUDWH HYHQWYV KRZHYHU VXFK DV OHYHUDJHG UHFDSL
ZRXOG QRW FRQVWLWXWH D FKDQJH RI FRQWURO XQGHU RXU LQGHQWXUHV
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7/DEOH RI &RQWHQWYV
3DUw ,

,0, LV D KROGLQJ FRPSDQ\ DQG WKHUHIRUH LWV DELOLW\ WR PDNH SD\PHQWYV RQ L
RSHUDWLRQV RI LWV VXEVLGLDULHV

,0, LV D KROGLQJ FRPSDQ\ VXEVWDQWLDOO\ DOO RI LWV DVVHWV FRQVLVW RI WKH }
DUH FRQGXFWHG E\ LWV GLUHFW DQG LQGLUHFW FRQVROLGDWHG VXEVLGLDULHV $V
ZLOO EH GHSHQGHQW XSRQ WKH UHFHLSW RI VXIILFLHQW IXQGV IURP LWV VXEVLGLD
FDSLWDO UHTXLUHPHQWY MRLQW YHQWXUH DQG FR LQYHVWPHQW YHKLFOH VWUXFW
GHEW REOLJDWLRQV DUH JXDUDQWHHG RQ D MRLQW DQG VHYHUDO DQG IXOO DQG X
WKH VXEVWDQWLDO PDMRULW\ RI LWV 8 6 RSHUDWLRQYV

5,6.6 5(/$7(' 72 285 7%$;%$7,21 $6 $ 5(,7

,/ ZH IDLO WR UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D 5(,7 ZH ZLOO EH VXEMHFW WHF
GHGXFW GLVWULEXWLRQV WR VWRFNKROGHUY ZKHQ FRPSXWLQJ RXU WD[DEOH LQFRI

‘H KDYH HOHFWHG WR EH WD[HG DV D 5(,7 IRU IHGHUDO LQFRPH WD[ SXUSRVHV EHJL
RUJDQL]DWLRQ DQG PHWKRG RI RSHUDWLRQ FRPSO\ ZLWK WKH UXOHVY DQG UHJXODW

DV DPHQGHG WKH &RGH VXFK WKDW ZH ZLOO FRQWLQXH WR TXDOLI\ IRU WDJI
WKDW ZH ZLOO UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D 5(,7 :H DOVR KDYH LQYHVWH
HOHFW WR EH WD[HG DV 5(,7V DQG WKHUHIRUH PXVW LQGHSHQGHQWO\ VDWLVI\ DOO
LQ RWKHU VXFK VXEVLGLDU\ 5(,7vV ,I VXFK D VXEVLGLDU\ 5(,7 ZHUH WR IDLO WR TXD!
IRU WD[DWLRQ DV D 5(,7 ,I ZH IDLO WR UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D 5(,7
VXEVLGLDU\ 5(,7 WR UHPDLQ TXDOLILHG DV D 5(,7 ZH ZLOO EH VXEMHFW WR IHGHUD!
FHUWDLQ UHOLHI SURYLVLRQV DSSO\

4XDOLILFDWLRQ IRU WD[DWLRQ DV D 5(,7 LQYROYHVY WKH DSSOLFDWLRQ RI KLIJKO\ W
RSHUDWLRQV DV ZHOO DV YDULRXV IDFWXDO GHWHUPLQDWLRQV FRQFHUQLQJ PDWW
DUH OLPLWHG MXGLFLDO RU DGPLQLVWUDWLYH LQWHUSUHWDWLRQV RI DSSOLFDEOH

,/ LQ DQ\ WD[DEOH \HDU ZH IDLO WR UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D 5(,7 D¢

azZH ZLOO QRW EH DOORZHG D GHGXFWLRQ IRU GLVWULEXWLRQV WR VWRFNKROGHU\
aZH zZzLOO EH VXEMHFW WR IHGHUDO DQG VWDWH LQFRPH WD[ RQ RXU WD[DEOH LQFF

aZH ZRXOG QRW EH HOLJLEOH WR HOHFW 5(,7 VWDWXV DJDLQ XQWLO WKH ILIWK WD]
TXDOLI\ IRU WD[DWLRQ DV D 5(,7

$Q\ VXFK FRUSRUDWH WD[ OLDELOLW\ FRXOG EH VXEVWDQWLDO DQG ZRXOG UHGXFH
UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D 5(,7 ZH PD\ QHHG WR ERUURZ DGGLWLRQDO
DGGLWLRQDO WD[ OLDELOLW\ $FFRUGLQJO\ IXQGYVY DYDLODEOH IRU LQYHVWPHQW D(

$Vv D 5(,7 IDLOXUH WR PDNH UHTXLUHG GLVWULEXWLRQV ZRXOG VXEMHFW XV WR IHC

‘H H{SHFW WR FRQWLQXH SD\LQJ UHJXODU TXDUWHUO\ GLVWULEXWLRQV KRZHYHU \
GLVWULEXWLRQV ZLOO EH GHWHUPLQHG DQG ZLOO EH VXEMHFW WR DGMXVWPHQW

5(,7 ZH DUH JHQHUDOO\ UHTXLUHG WR GLVWULEXWH DW OHDVW RI RXU 5(,7 WD[DI
SDLG GHGXFWLRQ DQG H[FOXGLQJ QHW FDSLWDO JDLQ HDFK \HDU RU LQ OLPLWHG
*HQHUDOO\ ZH H[SHFW WR GLVWULEXWH DOO RU VXEVWDQWLDOO\ DOO RI RXU 5(,7 V
RI RXU HYWLPDWHV ZH PD\ EH XQDEOH WR PDLQWDLQ GLVWULEXWLRQV WKDW DSSU
TXDOLILHG IRU WD[DWLRQ DV D 5(,7 ,Q DGGLWLRQ RXU FDVK IORZV IURP RSHUDWLR
UHVXOW RI QRQGHGXFWLEOH H[SHQGLWXUHV RU DV D UHVXOW RI GLIIHUHQFHV LQ W
H[SHQVHV DQG WKH UHFRJQLWLRQ RI LQFRPH DQG H[SHQVHV IRU IHGHUDO LQFRPH W

7R WKH H[WHQW WKDW ZH VDWLVI\ WKH GLVWULEXWLRQ UHTXLUHPHQW EXW GLVW
VXEMHFW WR IHGHUDO FRUSRUDWH LQFRPH WD[ RQ RXU XQGLVWULEXWHG WD[DEOH
H[FLVH WD[ RQ RXU XQGLVWULEXWHG WD[DEOH LQFRPH LI WKH DFWXDO DPRXQW WKI
WKDQ WKH PLQLPXP DPRXQW VSHFLILHG XQGHU WKH &RGH
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7DEOH Rl &RQWHQWYV
3DUW ,

‘H PD\ EH UHTXLUHG WR ERUURZ IXQGY VHOO DVVHWV RU UDLVH HTXLW\ WR VDWLVI
RZQHUVKLS WHVWYV RU WR IXQG FDSLWDO H[SHQGLWXUHV [IXWXUH JURZWK DQG HJ[SL

,Q RUGHU WR VDWLVI\ RXU 5(,7 GLVWULEXWLRQ UHTXLUHPHQWY DQG PDLQWDLQ RXU
H[SHQGLWXUHV IXWXUH JURZWK DQG H[SDQVLRQ LQLWLDWLYHYV ZH PD\ QHHG WR EF
FRQGLWLRQ RU WKH WKHQ SUHYDLOLQJ PDUNHW FRQGLWLRQV DUH QRW IDYRUDEOH
GLVWULEXWLRQ UHTXLUHPHQWY DQG RXU FRPPLWPHQW WR LQYHVWRUV RQ GLYLGHC
FDSLWDO H[SHQGLWXUHV IXWXUH JURZWK DQG H[SDQVLRQ LQLWLDWLYHV ZKLFK ZR
RXWVWDQGLQJ GHEW FRXOG OHDG WR D GRZQJUDGH RI RXU FUHGLW UDWLQJV ZKLF
JXUWKHU FHUWDLQ RI RXU FXUUHQW GHEW LQVWUXPHQWY OLPLW WKH DPRXQW RI L
ILQDQFLQJ WKHUHIRUH PD\ EH XQDYDLODEOH PRUH H[SHQVLYH RU UHVWULFWHG E
GLVFXVVLRQ RI ULVNV UHODWHG WR RXU VXEVWDQWLDO OHYHO RI LQGHEWHGQHVYV

&RPSO\LQJ ZLWK 5(,7 UHTXLUHPHQWY PD\ OLPLW RXU IOH[LELOLW\ FDXVH XV WR IRU
RWKHUZLVH SXUVXH WR H[HFXWH RXU VWUDWHJLF JURZWK SODQ RU RWKHUZLVH UH
VWRFNKROGHUYV

7R UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D 5(,7 ZH PXVW VDWLVI\ WHVWYV FRQFHUQL
QDWXUH DQG GLYHUVLILFDWLRQ RI RXU DVVHWY DQG WKH DPRXQWYV ZH GLVWULEXW|
UHTXLUH XV WR UHIUDLQ IURP FHUWDLQ DFWLYLWLHY DQG PD\ KLQGHU RXU DELOLW!)
RI QRQ 5(,7 TXDOLI\LQJ RSHUDWLRQV RU DVVHWV WKH H[SDQVLRQ RI QRQ UHDO HVW
FRQGXFWHG E\ RXU WD[DEOH 5(,7 VXEVLGLDULHV 756V DQG WR WKDW H[WHQW C
EXVLQHVYVY VWUDWHI\ DQG H[HFXWH RQ RXU VWUDWHJILF JURZWK SODQ 7KLV PD\ UHV
MRLQW YHQWXUHY RU FR LQYHVWPHQW YHKLFOHVY RU DFTXLUH PLQRULW\ LQWHUHV\
GRPHVWLF DQG LQWHUQDWLRQDO PDUNHWY PD\ EH DGYHUVHO\ DIITHFWHG LI ZH QHHC
UHTXLUHPHQWY SULRU WR FORVLQJ

‘H FRQGXFW D VLIJQLILFDQW SRUWLRQ RI RXU EXVLQHVV DFWLYLWLHY LQFOXGLQJ R
RI RXU LQWHUQDWLRQDO RSHUDWLRQV WKURXJK GRPHVWLF DQG IRUHLJQ 756V 8QG
RI D 5(,7 PD\ EH UHSUHVHQWHG E\ VHFXULWLHYVY RI RQH RU PRUH 756V 6LPLODU UXOH
OLPLWDWLRQV PD\ DIIHFW RXU DELOLW\ WR PDNH DGGLWLRQDO LQYHVWPHQWY LQ Q
RSHUDWLRQV WKURXJK 756V

,/ ZH IDLO WR FRPSO\ ZLWK VSHFLILHG DVVHW RZQHUVKLS WHVWY DSSOLFDEOH WR &
JHQHUDOO\ PXVW FRUUHFW VXFK IDLOXUH ZLWKLQ GD\V DIWHU WKH HQG RI WKH D
SURYLVLRQV WR DYRLG ORVLQJ RXU TXDOLILFDWLRQ IRU WD[DWLRQ DV D 5(,7 $V D |
SXUVXLW RI RWKHUZLVH DWWUDFWLYH LQYHVWPHQWY RU H[HFXWLQJ RQ SRUWLRQV
LQFRPH DQG DPRXQWY DYDLODEOH IRU GLVWULEXWLRQ WR RXU VWRFNKROGHUYV

$V D 5(,7 ZH DUH OLPLWHG LQ RXU DELOLW\ WR IXQG GLVWULEXWLRQ SD\PHQWV XVL

2XU DELOLW\ WR UHFHLYH GLVWULEXWLRQV IURP RXU 756V LV OLPLWHG E\ WKH UXOlI
WD[DWLRQ DV D 5(,7 ,Q SDUWLFXODU DW OHDVW RI RXU JURVV LQFRPH IRU HDFK
HVYWDWH ZKLFK JHQHUDOO\ LQFOXGHV JURVV LQFRPH IURP SURYLGLQJ FXVWRPHUYV
FHQWHU VSDFH &RQVHTXHQWO\ QR PRUH WKDQ RI RXU JURVV LQFRPH PD\ FRQVL
QRQTXDOLI\LQJ W\SHV RI LQFRPH 7KXV RXU DELOLW\ WR UHFHLYH GLVWULEXWLRQV
WR IXQG GLVWULEXWLRQV WR RXU VWRFNKROGHUV XVLQJ FDVK IORZV IURP RXU 756\
PLIKW EHFRPH OLPLWHG LQ RXU DELOLW\ WR UHFHLYH QHW LQFRPH IURP RXU 756V L
VWRFNKROGHUYV FRPPHQVXUDWH ZLWK WKDW SURILWDELOLW\

,Q DGGLWLRQ D VLIJQLILFDQW DPRXQW RI RXU LQFRPH DQG FDVK IORZV IURP RXU 75
PDQ\ FDVHVY WKHUH DUH ORFDO ZLWKKROGLQJ WD[HVY DQG FXUUHQF\ FRQWUROV WKI
WKH 8QLWHG 6WDWHV WR KHOS VDWLVI\ 5(,7 GLVWULEXWLRQ UHTXLUHPHQWYV

2XU H[WHQVLYH XVH RI 756V LQFOXGLQJ IRU FHUWDLQ Rl RXU LQWHUQDWLRQDO RS}t
DV D 5(,7

2XU RSHUDWLRQV LQFOXGH DQ H[WHQVLYH XVH RI 756V 7KH QHW LQFRPH RI RXU 75€
WKDW LV QRW GLVWULEXWHG WR XV JHQHUDOO\ LV QRW VXEMHFW WR WKH 5(,7 LQFR
RQ RXU DELOLW\ WR DFFXPXODWH HDUQLQJV LQ RXU 756V DQG WKH DFFXPXODWLRQ

UHVXOW LQ DGYHUVH WD[ WUHDWPHQW ,Q SDUWLFXODU LI WKH DFFXPXODWLRQ RI

VHFXULWLHY LQ RXU 756V WR H[FHHG Rl WKH IDLU PDUNHW YDOXH RI RXU DVVHW\
DQG RWKHU QRQTXDOLI\LQJ DVVHWYVY WR H[FHHG Rl WKH IDLU PDUNHW YDOXH RI R
DV D 5(,7 )XUWKHU D VXEVWDQWLDO SRUWLRQ RI RXU RSHUDWLRQV DUH FRQGXFWH
FRXOG DOVR DIIHFW WKH YDOXH RI RXU IRUHLJQ KROGLQJV LQ RXU 756V QHJIDWLYH(
5(,7
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7/DEOH RI &RQWHQWYV
3DUw ,

(YHQ LI ZH UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D 5(,7 VRPH RI RXU EXVLQHVV DFW
IRUHLJQ WD[HV ZKLFK ZLOO FRQWLQXH WR UHGXFH RXU FDVK IORZV DQG ZH ZLOO Kk

(YHQ LI ZH UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D 5(,7 ZH PD\ EH VXEMHFW WR VRP
WD[HV RQ DQ\ XQGLVWULEXWHG LQFRPH DQG VWDWH ORFDO RU IRUHLJQ LQFRPH I
LQ FHUWDLQ FLUFXPVWDQFHY EH UHTXLUHG WR SD\ DQ H[FLVH RU SHQDOW\ WD[ ZKl
PRUH UHOLHI SURYLVLRQV XQGHU WKH &RGH WR PDLQWDLQ RXU TXDOLILFDWLRQ IRL

$ SRUWLRQ RI RXU EXVLQHVV LV FRQGXFWHG WKURXJK 756V EHFDXVH FHUWDLQ RI R
LQFRPH DV FXUUHQWO\ VWUXFWXUHG DQG RSHUDWHG 7KH LQFRPH RI RXU GRPHVWL
FRUSRUDWH LQFRPH WD[HV ,Q DGGLWLRQ RXU LQWHUQDWLRQDO DVVHWY DQG RSHL
MXULVGLFWLRQV ZKHUH WKRVH DVVHWY DUH KHOG RU WKRVH RSHUDWLRQV DUH FRQ
RXU DYDLODEOH FDVK

‘H ZLOO DOVR EH VXEMHFW WR D IHGHUDO FRUSRUDWH OHYHO LQFRPH WD[ DW WKH

IURP D VDOH RI D 5(,7 DVVHW ZKHUH RXU EDVLV LQ WKH DVVHW LV GHWHUPLQHG E\ 1
FRUSRUDWLRQ VXFK DV DQ DVVHW WKDW ZH KROG LQ RQH RI RXU TXDOLILHG 5(,7 V>
FRQYHUVLRQ RI D IRUPHU 756 7KLV WD[ LV JHQHUDOO\ DSSOLFDEOH WR DQ\ GLVSR)
WKH GDWH ZH ILUVW RZQHG WKH DVVHW DV D 5(,7 DVVHW WR WKH H[WHQW RI WKH E
WKH GDWH ZH ILUVW KHOG WKH DVVHW DV D 5(,7 DVVHW ,Q DGGLWLRQ DQ\ GHSUHF
DFFRXQWLQJ PHWKRG FKDQJHV WKDW ZH PDNH LQ FRQQHFWLRQ ZLWK RXU DFTXLVLW

&RPSO\LQJ ZLWK 5(,7 UHTXLUHPHQWY PD\ OLPLW RXU DELOLW\ WR KHGJH HIIHFWLYH
WR LQFXU WD[ OLDELOLWLHYV

7KH 5(,7 SURYLVLRQV RI WKH &RGH OLPLW RXU DELOLW\ WR KHGJH DVVHWYV OLDELO
KHGJLQJ WUDQVDFWLRQV WKDW ZH HQWHU LQWR WR PDQDJH ULVN RI LOQOWHUHVW UD
XV WR DFTXLUH RU FDUU\ UHDO HVWDWH DVVHWY DQG LQFRPH IURP FHUWDLQ FXUUH
RSHUDWLRQV DV ZHOO DV LQFRPH IURP TXDOLI\LQJ FRXQWHUDFWLQJ KHGJHV GR Q
JURVV LQFRPH WHVWYV 7R WKH H[WHQW WKDW ZH HQWHU LQWR RWKHU W\SHV RI KHG
WR EH WUHDWHG DV QRQTXDOLI\LQJ LQFRPH IRU SXUSRVHV RI WKH 5(,7 JURVV LQFRI
RXU XVH RI DGYDQWDJHRXV KHGJLQJ WHFKQLTXHYVY RU LPSOHPHQW WKRVH KHGJHV W
KHGJLQJ DFWLYLWLHYV EHFDXVH RXU 756V ZRXOG EH VXEMHFW WR WD[ RQ LQFRPH RL
PD\ H[SRVH XV WR JUHDWHU ULVNV DVVRFLDWHG ZLWK FKDQJHV LQ LQWHUHVW UDW
,Q DGGLWLRQ KHGJLQJ ORVVHV LQ DQ\ RI RXU 756V JHQHUDOO\ ZLOO QRW SURYLGH
SRVVLEOH XVH DJDLQVW IXWXUH LQFRPH RU JDLQ LQ WKH 756V

'LVWULEXWLRQV SD\DEOH E\ 5(,7V JHQHUDOO\ GR QRW TXDOLI\ IRU SUHIHUHQWLDO V
SULFH RI RXU FRPPRQ VWRFN

'LYLGHQGYV SD\DEOH E\ 8QLWHG 6WDWHY FRUSRUDWLRQV WR QRQFRUSRUDWH VWREN
JHQHUDOO\ HOLJLEOH IRU UHGXFHG 8QLWHG 6WDWHY IHGHUDO LQFRPH WD[ UDWHYV I
JHQHUDOO\ DUH QRW WUHDWHG DV TXDOLILHG GLYLGHQGY XQGHU WKH &RGH DQG
JHQHUDOO\ DSSO\ +RZHYHU 5(,7 GLYLGHQGYV SDLG WR QRQFRUSRUDWH VWRFNKROG
JHQHUDOO\ WD[HG DW DQ HIIHFWLYH WD[ UDWH ORZHU WKDQ DSSOLFDEOH RUGLQDU
WKH &RGH IRU VSHFLILHG IRUPV RI LQFRPH IURP SDVVWKURXJK HQWLWLHVY ORUH ID®
UHJXODU FRUSRUDWH TXDOLILHG GLYLGHQGV ZKLFK PD\ FDXVH VRPH LQYHVWRUV
WKDQ DQ LQYHVWPHQW LQ D QRQ 5(,7 HQWLW\ WKDW SD\V GLYLGHQGV WKHUHE\ UHC
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7DEOH Rl &RQWHQWYV
3DUW ,

7KH RZQHUVKLS DQG WUDQVIHU UHVWULFWLRQV FRQWDLQHG LQ RXU FHUWLILFDWH ¥
D 5(,7 FRXOG KDYH XQLQWHQGHG DQWLWDNHRYHU HIIHFWYVY DQG PD\ SUHYHQW RXU \

,Q RUGHU IRU XV WR UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D 5(,7 QR PRUH WKDQ
PD\ EH RZQHG EHQHILFLDOO\ RU FRQVWUXFWLYHO\ E\ ILYH RU IHZHU LQGLYLGXDOV
DGGLWLRQ UHQWYV IURP DIILOLDWHG WHQDQWY ZLOO QRW TXDOLI\ DV TXDOLI\LQJ
FXVWRPHU ZKHWKHU GLUHFWO\ RU DIWHU DSSOLFDWLRQ Rl DWWULEXWLRQ UXOHV X
LQFRUSRUDWLRQ SURKLELWY DQ\ VWRFNKROGHU IURP RZQLQJ EHQHILFLDOO\ RU FR
VKDUHV RI DOO FODVVHV RU VHULHV RI RXU FDSLWDO VWRFN RU LL LQ YDOXH R
VKDUHV RI DQ\ FODVV RU VHULHV RI RXU FDSLWDO VWRFN :H UHIHU WR WKHVH UHVYV
LQFOXGHG WKHP LQ RXU FHUWLILFDWH RI LQFRUSRUDWLRQ WR IDFLOLWDWH RXU FR
XQGHU WKH &RGH DUH FRPSOH[ DQG PD\ FDXVH WKH RXWVWDQGLQJ VWRFN RZQHG E
WR EH FRQVWUXFWLYHO\ RZQHG E\ RQH LQGLYLGXDO RU HQWLW\ $V D UHVXOW WKFE
VWRFN RU WKH RXWVWDQGLQJ VKDUHV RI DQ\ FODVV RU VHULHV RI RXU FDSLWDO V'
HQWLW\ RU DQRWKHU LQGLYLGXDO RU HQWLW\ WR RZQ FRQVWUXFWLYHO\ LQ H[FHVV
VKDUHV RI RXU FRPPRQ VWRFN RU RI DQ\ RI RXU RWKHU FDSLWDO VWRFN LQ YLRODYV
DXWRPDWLFDOO\ WUDQVIHUUHG WR D FKDULWDEOH WUXVW RU PD\ EH YRLG (YHQ W|
OLPLWV WKHUH FDQ EH QR DVVXUDQFH WKDW WKHVH SURYLVLRQV ZLOO EH HIIHFWL
EHLQJ MHRSDUGL]HG LQFOXGLQJ XQGHU WKH DIILOLDWHG WHQDQW UXOH )XUWKHU
DQG HQIRUFH WKH RZQHUVKLS OLPLWV ,I| WKH UHVWULFWLRQV LQ RXU FHUWLILFDW!|
VDWLVI\ WKH 5(,7 WD[ UXOHV GHVFULEHG DERYH WKHQ DEVHQW DQ DSSOLFDEOH Ut
D 5(,7

,Q DGGLWLRQ WKH RZQHUVKLS DQG WUDQVIHU UHVWULFWLRQV FRXOG GHOD\ GHIHL
LQYROYH D SUHPLXP SULFH IRU RXU VWRFN RU RWKHUZLVH EH LQ WKH EHVW LQWHU|
RZQHUVKLS DQG WUDQVIHU UHVWULFWLRQV PD\ EH WR UHQGHU PRUH GLIILFXOW RU
PD\ EH IDYRUDEOH WR WKH LQWHUHVWYV RI RXU VWRFNKROGHUV

/HIJLVODWLYH RU RWKHU DFWLRQV DIIHFWLQJ 5(,7V FRXOG KDYH D QHJDWLYH HIIHFW

$W DQ\ WLPH WKH IHGHUDO RU VWDWH LQFRPH WD[ ODZV JRYHUQLQJ 5(,7V WKH DG
LPSDFWLQJ RXU 5(,7 VWUXFWXUH IRU RXU LOQOWHUQDWLRQDO RSHUDWLRQV PD\ EH DP
XQGHU UHYLHZ E\ SHUVRQV LQYROYHG LQ WKH OHJLVODWLYH SURFHVV WKH 8QLWHC
'"HSDUWPHQW RI WKH 7UHDVXU\ DQG VWDWH DQG ORFDO WD[LQJ DXWKRULWLHV &KD
LQWHUSUHWDWLRQV RU ORFDO ODZV JRYHUQLQJ RXU LOQWHUQDWLRQDO RSHUDWLRQ
XV ,Q bGGLWLRQ VRPH RI WKHVH FKDQJHVY FRXOG KDYH D PRUH VLIJQLILFDQW LPSDI
RXU EXVLQHVYVY DQG RXU VXEVWDQWLDO XVH RI 756V SDUWLFXODUO\ QRQ 8QLWHG 6\
RXWVLGH WKH 8QLWHG 6WDWHV WR FRPSO\ ZLWK 5(,7 TXDOLILFDWLRQ UHTXLUHPHQV
IRUPV RU ZLWK ZKDW HIIHFWLYH GDWHYV WKH WD[ ODZV UHJXODWLRQV DGPLQLVWI
FKDQJHG RU LI VXFK ODZV ZRXOG LPSDFW RXU DELOLW\ WR UHPDLQ TXDOLILHG IRU \

*(1(5%$/ 5,6. )$&7256

2XU FDVK GLVWULEXWLRQV DUH QRW JXDUDQWHHG DQG PD\ IOXFWXDWH

$v D 5(,7 ZH DUH JHQHUDOO\ UHTXLUHG WR GLVWULEXWH DW OHDVW RI RXU 5(,7 \
DUH FRPPLWWHG WR JURZLQJ RXU GLYLGHQGY DQG KDYH VWDWHG WKLV SXEOLFO\

2XU ERDUG RI GLUHFWRUV LQ LWV VROH GLVFUHWLRQ ZLOO GHWHUPLQH RQ D TXD
VWRFNKROGHUV EDVHG RQ D QXPEHU RI IDFWRUV LQFOXGLQJ EXW QRW OLPLWHG W|
UHTXLUHPHQWY HFRQRPLF FRQGLWLRQV WD[ FRQVLGHUDWLRQV ERUURZLQJ FDSDF
WKDW PD\ LPSRVH OLPLWDWLRQV RQ FDVK SD\PHQWYV IXWXUH DFTXLVLWLRQV DQG G
PDUNHW GHPDQG IRU RXU VSDFH DQG UHODWHG VHUYLFHV &RQVHTXHQWO\ RXU GL\
PHHW RXU SXEOLF FRPPLWPHQWYV ZLWK UHVSHFW WR GLYLGHQG JURZWK

2XU EXVLQHVV FRXOG EH DGYHUVHO\ LPSDFWHG LI WKHUH DUH GHILFLHQFLHV LQ RX
RYHU ILQDQFLDO UHSRUWLQJ

7KH GHVLJQ DQG HIIHFWLYHQHVY RI RXU GLVFORVXUH FRQWUROV DQG SURFHGXUHV
SUHYHQW DOO HUURUV PLVVWDWHPHQWYV RU PLVUHSUHVHQWDWLRQV :KLOH PDQDJ!I
GLVFORVXUH FRQWUROYV DQG SURFHGXUHYVY DQG LQWHUQDO FRQWURO RYHU ILQDQFL
RYHU ILQDQFLDO UHSRUWLQJ ZLOO EH HIIHFWLYH LQ DFFRPSOLVKLQJ DOO FRQWURO
DQG SURFHGXUHY DQG LOQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZLWK UHYV
VXEVWDQWLDOO\ PRUH OLPLWHG WKDQ WKRVH ZH PDLQWDLQ ZLWK UHVSHFW WR WKI
FRXUVH RI WLPH 'HILFLHQFLHVY LQFOXGLQJ DQ\ PDWHULDO ZHDNQHVYV LQ RXU LQW!t
IXWXUH FRXOG UHVXOW LQ PLVVWDWHPHQWY RI RXU UHVXOWY RI RSHUDWLRQV UHYV
SULFH RU RWKHUZLVH PDWHULDOO\ DGYHUVHO\ DIIHFW RXU EXVLQHVV UHSXWDWLR
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7/DEOH RI &RQWHQWYV
3DUw ,

‘H IDFH FRPSHWLWLRQ IRU FXVWRPHUV

‘H FRPSHWH ZLWK PXOWLSOH EXVLQHVVHYVY LQ DOO JHRJUDSKLF DUHDV ZKHUH ZH RS
XVH WKRVH FRPSHWLWRUV LQVWHDG RI XV ,Q DGGLWLRQ LI ZH DUH VXFFHVVIXO LQ
SURFHVV RI PRYLQJ WKHLU VWRUHG UHFRUGYV LQWR RXU IDFLOLWLHV LV RIWHQ FRV\
EXVLQHVV OLQHV ZLWK RXU FXUUHQW DQG SRWHQWLDO FXVWRPHUVx LOWHUQDO VV
WKHLU FORXG EDVHG DOWHUQDWLYHYVY 7KHVH RUJDQL]JDWLRQV PD\ QRW EHJLQ RU FF
PDQDJHPHQW VHUYLFH QHHGV

7KH SHUIRUPDQFH RI RXU EXVLQHVVHY UHOLHV RQ RXU DELOLW\ WR DWWUDFW GHY|
FRVWYV

‘H DUH KLIJIKO\ GHSHQGHQW RQ VNLOOHG DQG TXDOLILHG SHUVRQQHO WR RSHUDWH |
6WDWHYVY *RYHUQPHQW UHTXLUH XV WR XVH SHUVRQQHO ZLWK VHFXULW\ FOHDUDQFH
LQ DWWUDFWLQJ WUDLQLQJ RU UHWDLQLQJ TXDOLILHG SHUVRQQHO ZLWK WKH UHTX
TXDOLILHG HPSOR\HHV RU WR HIITHFWLYHO\ FRQWURO RXU ODERU FRVWV FRXOG QHJ
2XU DELOLW\ WR FRQWURO ODERU FRVWY DQG DWWUDFW TXDOLILHG SHUVRQQHO LV
ODERU VKRUWDJHV WKH LPSDFW RI OHJLVODWLRQ RU UHJXODWLRQV JRYHUQLQJ ZD.
RWKHU EHQHILWY RWKHU HPSOR\PHQW UHODWHG FRVWY DQG WKH KLULQJ SUDFWLF

7(0 % 815(62/9(' 67$)) &200(176

1RQH

7(0 & &<%(56(&85,7<

5,6. 0$13$*(0(17 $1' 675%7(*<

'H PDLQWDLQ D UREXVW LQIRUPDWLRQ VHFXULW\ SURJUDP WKDW LV GHVLJQHG WR S
2XU LQIRUPDWLRQ VHFXULW\ SURJUDP LV EDVHG RQ D UHFRJQL]JHG F\EHUVHFXULW\ |
6WDQGDUGYV DQG 7THFKQRORJ\ 1,67 DQG HVWDEOLVKHV FRQWUROV WR PLWLJDWH F
SURJUDP KDV DGRSWHG DOO HOHPHQWYV RI WKH 1,67 F\EHUVHFXULW\ IUDPHZRUN LQ
UHVSRQG UHFRY DWW P G H RXYWHUWKH 1,67 IUDPHZRUN DV D JXLGH WR HQVXUH RXU LQI
WR PDQDJH F\EHUVHFXULW\ ULVN\ RRQH RVEWN UVR KROQU \E XWKBHMEHUVHFXULW\ FRQW!
SURJUDP DGGUHVV LQIRUPDWLRQ DFFHMW BRDIMWMVS URFHGWIQW PR IERUPRWIRIQ WHFKQF
QHWZRUN VHFXULW\ VHFXULW\ DUFKLWHFWXUH SODQQLQJ PRELOH GHYLFH VHFXUL)
UHTXLUHPHQWYV DDIHS HRWRHFROWFXULW\ FRQWUROV DUH GHVLJQHG WR RYHUVHH LG
WKUHDWYV LQFOXGLQJ WKRVH DULVLQJ IURP R2MU XA\ B HRU WM K XU G V\E\D IR W/IHRIQY V. FDHU 8 UFR
RXU LQWHUQDO LQIRUPDWLRQ VHFXULW\ WHDP DQG ZH HQJDJH D WKLUG SDUW\ H[D]
SURJUDP DJDLQVW WKH 1,67 F\AEHUVHFXULW)\ IUDPHZRBGN IQRLEBDD OV HR XH Q¥ CR WP ©D\Q
SURJUDP LV DVVHVVHG SHULRGLFDOO\ E\ D IHGHUDO UHJXODWRU LQ WK, ©QEG\LMA B
WR RXU LQWHUQDO DVVHVVPHQWY ZH DOVR DVVHVV RXU WKLUG SDUW\ VHUYLFH SU
DVVLJQV D ULVN FDOFXODWLRQ WR HDFK VXFK VHUYLFH SURYLGHU 7KH UHVXOWV R
WKLUG SDUWLHV FRPSO\ ZLWK RXHW FMEKUVHFXOQW\PBWRQPEFDUER XQGHUWDNH GDWD
WUDLQLQJ DQG FRPSOLDQFH SURJUDPV DQQXDOO\

2XU UHSXWDWLRQ IRU SURYLGLQJ VHFXUH LQIRUPDWLRQ VWRUDJH WR FXVWRPHUV L
DJDLQVW PDWHULDO F\EHUVHFXULW\ ULVNV LV DQ LQWHJUDO SDUW RI PDLQWDLQLQ.
WR WKHIW RU PLVXVH RI RXU RU RXU FXVWRPHUVx SURSULHWDU\ RU FRQILGHQWLDO
LQ WKLUG SDUW\ FODLPV DJDLQVW XV UHJXODWRU\ SHQDOWLHY DQG UHSXWDWLRQL
DFWLYHO\ PRQLWRU HPHUJLQJ F\EHUDWWDFN SDWWHUQV WR GHYHORS FXVWRP GHW
DJDLQVW PDWHULDO ULVN RI F\AEHUVHFXULW\ WKUHDWYVY 8SRQ HQFRXQWHULQJ D F\E
XVLQJ RXU GHWDLOHG F\EHUVHFXULW\ LQFLGHQW UHVSRQVH SODQ &6,53 ZKLFK L
UHTXLUHPHQWY DQG RXU FRQWUDFWXDO FRPPLWPHQWY $PRQJ RWKHU WKLQJV WKFE
F\EHUVHFXULW\ LQFLGHQW PLWLJDWH ULVNV RI DGYHUVH FRQVHTXHQFHY DVVRFLDV
PDQDJHPHQW RI WKH LQFLGHQW DQG WKH SURFHVV WR LQIRUP RXU H[HFXWLYH PDQI
EXVLQHVY $00 F\EHUVHFXULW\ LQFLGHQWY DUH DVVHVVHG WR GHWHUPLQH ZKHWKH
UHIJXODWRU\ UHTXLUHPHQWY DQG DQ\ PDWHULDO F\EHUVHFXULW\ LQFLGHQW LV DOV
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7/DEOH RI &RQWHQWYV
3bUw ,

7R GDWH RXU LQIRUPDWLRQ VHFXULW\ SURJUDP KDV EHHQ VXFFHVVIXO LQ SURWHEFV
QRW KDG DQ\ F\AEHUVHFXULW\ LQFLGHQWY WKDW KDYH PDWHULDOO\ DIIHFWHG RU DU
UHVXOWVY RI RSHUDWLRQV$RGUWQRQPIOD DQFRQBDWLRQ DERXW F\EHUVHFXULW\ ULVNYV
US5LVN )DFWRUV U XQGHU WKH KHDGLQJ USWWDFNV RQ RXU LQWHUQDO ,7 VIVWHPV F
DGYHUVHO\ DITHFW RXU EXVLQHVV ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV RI RSHUD)
LOQIRUPDWLRQ DERYH

*29(51$1&(

2XU %RDUG UHYLHZV DQG GLVFXVVHV VLIQLILFDQW ULVNV ZLWK H[HFXWLYH PDQDJH
RXU H[HFXWLYH PDQDJHPHQW WHDP DQG RXU %RDUG ZRUN WRIJHWKHU RQ ULVN PDW
DOO HQWHUSULVH ULVNV LQFOXGLQJ F\EHUVHFEXULW\ ULVN 2XU %RDUG UHVHUYHYV )\
DGYLVRUVY DQG H[SHUWV WR DVVLVW RXU %RDUG LQ XQGHUVWDQGLQJMKIG/ D PWIGFLS
6DIHW\ &RPPLWWHH RI RXU %YRDUG WKH 56& LV VSHFLILFDOO\ WDVNHG ZLWK UHYL
VHEXULW\ ULVN DV ZHOO DV WKH ULVN PDQDJHPHQW VWUDWHJILHVY V\VWHPV DQG S¥
UHSRUWHG RQ E\ RXU H[HFXWLYH PDQDJHPHQW WHDP 7KH 56& LV DOVR SULPDULO\ |
HQWHUSULVH ULVN PDQDJHPHQW SURJUDP

2XU H[HFXWLYH PDQDJHPHQW WHDP ZLWK RYHUVLJKW IURP RXU %YRDUG LV UHVSRQ!'
WKH GD\ WR GD\ VXSHUYLVLRQ DQG PLWLJDWLRQ RI HQWHUSULVH ULVNV LQFOXGLQ
LQFOXGHV RXU H[HFXWLYH PDQDJHPHQW WHDP UHFHLYLQJ WNWJZDDW BH RXUWAM WIRPS
SURJUD®U H[HFXWLYH PDQDJHPHQW WHDP KDV HVWDEOLVKHG DQ HQWHUSULVH ULVN
5LVN 2IILFHU DQG LV RWKHUZLVH FRPSRVHG RI HDFK RHH K3J& RRVY KIKW HHH N FROOWUL YWH VWL DK
DFWLYLWLHV WR HQVXUH WKDW PDQDJHPHQW KDV DSSURSULDWH SROLFLHYV DQG PD(
LQFOXGLQJ F\AEHUVHFXULW\ ULVN DV ZHOO DV UHYLHZLQJ DQG SULRULWL]LQJ VLJIQL

2X@&KLHI 5LVN QURFH®EHY UHSRUWY DW HDFK PHHWLQJ RI WKH 56& RQ DUHDV RI SRWH
DQG RXU &KLHI ,QIRUPDWLRQ 6HFXULW\ 2IILFHU SURYLGHYV TXDUWHUO\ UHSRUWV WR
LQIRUPDWLRQ VHFXULW\ SURJUDP WR IDFLOLWDWH WKH 56&%xV RYHUVLJKW RI WKH S|
UHJDUGLQJ VRIWZDUH SDWFKLQJ ,7 DVVHW PDQDJHPHQW F\EHU LQFLGHQW PDQDJH
,QIRUPDWLRQ 6HFXULW\ 2IILFHU DOVR LQFOXGH GHWDLOHG LQIRUPDWLRQ RQ WKH D
DQDO\WLV RI WUHQGY DQG WKH LGHQWLILFDWLRQ RI DQ\ FRQWURO JDSV WKDW UHTX

‘H DOVR PDLQWDLQ D EXVLQHVV LQIRUPDWLRQ VHFXULW\ FRPPLWWHH WKH ,6& ZL
EXVLQHVY OLQHVY DQG EXVLQHVV IXQFWLRQV 7KH ,6& LQFOXGHV D FURVV IXQFWLRQ
UHVSRQVLELOLWLHYVY LQ DUHDV VXFK DV RSHUDWLRQV GLJLWDO SURGXFW VROXWLR
LQWHUQDO DXGLW DQG OHJDO ULVN PLWLIJDWLRQ 7KH ,6& LV PDQDJHG E\ RXU &KLHI
XSGDWHV RQ RXU F\EHUVHFXULW\ SRVWXUH HPHUJLQJ ULVNV DQG QHZ F\EHUVHFXU|
FROQOWDFW GXULQJ LQFLGHQW UHVSRQVH DFWLYLWLHY WR SURYLGH RYHUVLJKW DQG

7KH LQIRUPDWLRQ VHFXULW\ WHDP LV PDGH SULPDULO\ Rl IXOO WLPH HPSOR\HHV K
VXSSOHPHQWDO ODERU DQG DGGLWLRQDO H[SHUWLVH LQ VSHFLILF DUHDV RQ DQ DV
EDVHG RQ LQGXVWU\ EHVW SUDFWLFHV LQ DO BO®PRIQWKZH. WK DIG6U U HRR R R H Q@®D RURD)
RYHU \HDUV RI F\AEHUVHFXULW\ H[SHULHQFH DQG PRVW RI RXU LQIRUPDWLRQ VHFX
VXFK DV &08 &\EHUVHFXULW\ ([HFXWLYH &HUWLILFDWLRQ ,6$&$ &HUWLILFDWLRQV &
2XU LQIRUPDWLRQ VHFXULW\ WHDP DOVR UHJXODUO\ XQGHUJRHV FRQWLQXLQJ HGXF
WHFKQLTXHV
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7/DEOH RI &RQWHQWYV

3bDUw ,

, 7 (0

$V RHFHPEHU

3523(57,(6

ZH FRQGXFWHG RSHUDWQRDVHGKIDEXDKRZIOHVGDQELOLWLHY 2XU

IDFI

GLYLGHG DPRQJ RXU UHSRUWDEOH VHIPHQWY DQG &RUSRUDWH DOGREDOHD WD ERH@A
%XVLQHVDPQG &RUSRUDWH DQIGHZWKIBELOLWLHY FRQWDLQ DPLRWDIRQRJIHD ISEHMR [R P U B/MH
DQG E\ VWDWH ZLWKLQ

EUHDNGRZQ RI RZQHG DQG OHDVHG IDFLOLWLHV E\ FRXQWU\

&28175< 67%$7(

/($6("

2:1("

727%/

180%(5  648%5( )((7

180% (5

648%5( )((7

180% (5

64885( )((7

1RUWK $PHULFD

8QLWHG 6WDWHYV
$ODEDPD
$UL]RQD
$UNDQVDYV
&DOLIRUQLD
&RORUDGR
&RQQHFWLFXW
‘HODZDUH

,QFOXGLQJ 3XHUWR 5LFR

'LVWULFW RI &ROXPELD

YORULGD
*HRUJLD
,GDKR
,OOLQRLV
,QGLDQD
,RZD
.DQVDV
HQWXFN\
/RXLVLDQD
ODLQH
0DU\ODQG

ODVVDFKXVHWWYV

OLFKLJDQ
OLQQHVRWD
OLVVLVVLSSL
OLVVRXUL
ORQWDQD
1HEUDVND
1HYDGD

1HZ +DPSVKLUH

1HZ -HUVH\
1HZ OH[LFR
1HZ <RUN

1RUWK &DUROLQD

2KLR
2NODKRPD
2UHJRQ

3HQQV\OYDQLD

3XHUWR 5LFR
5KRGH ,vODQG

6RXWK &DUROLQD

7THQQHVVHH
7H[DV

8WDK
9HUPRQW
9LUJLQLD
‘DVKLQJWRQ

"HVW 9LUJLQLD

:LVFRQVLQ

7RWDO 8QLWHG 6WDWHV

&DQDGD

7RWDO 1RUWK $PHULFD
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7/DEOH RI &RQWHQWYV

3DUW
1($6 (' 2:1( 7278/

&28175< 67$7( 180% (5 648%5( )((7 180%(5 648%$5( )((7 180%(5 648%5( )((7
 QWHUQDWLRQDO

$UJHQWLQD

$XVWUDOLD

$XVWULD

%DKUDLQ o) o)
%HOJLXP o) o)
%UD]LO

%XO0JDULD o] o]
&KLOH

&KLQD 0DLQODQG LQFOXGLQJ &KLQD +RQJ .RQJ )

6 $5 &KLQD 7DLZDQ DQG &KLQD ODFDX 6 $ 5 o) o)
&RORPELD o) o
&URDWLD

&\SUXV

&|HFK 5HSXEOLF o) o)
"HQPDUN o] o]
(J\SW

(QJODQG

(VWRQLD o) o)
(VZDWLQL o) o
JLQODQG o) o)
JUDQFH

*HUPDQ\

*UHHFH o] o]
+XQJDU\ o] o]
,QGLD

,QGRQHVLD

,UHODQG

-RUGDQ o) o)
XZDLW o) o)
/DWYLD o) o)
/HVRWKR o] o]
ILWKXDQLD o] o]
0DOD\VLD o] o]
OH[LFR

ORURFFR o) o
7KH IHWKHUODQGYV o) o)
1HZ =HDODQG o) o)
1RUWKHUQ ,UHODQG o) o)
1RUZD\ o] o]
2PDQ o] o]
3HUX

3KLOLSSLQHV o) o)
3RODQG o) o
4DWDU o) o)
5RPDQLD o) o)
6DXGL $UDELD o) o)
6FRWODQG

6HUELD o] o]
6LQJDSRUH

6ORYDNLD o) o)
6RXWK $IULFD o) o
BRXWK .RUHD o) o)
6SDLQ

6ZHGHQ o) o)
6ZLW]HUODQG o] o]
7KDLODQG

,521 02817%,1 )250



7/DEOH RI &RQWHQWYV
3bDUw ,

1($6(" 2:1(" 727%/
&28175< 67$7( 180% (5 648%5( )((7 180%(5 648%$5( )((7 180%(5 6483%5( )((7
,QWHUQDWLRQDO FRQWLQXHG
7XUNH\ (o] o
8NUDLQH o) le)
8QLWHG $UDE (PLUDWHYV
9LHWQDP o) o)
7RWDO ,QWHUQDWLRQDO
7RWDO

7KH OHDVHG IDFLOLWLHV W\SLFDOIOAHKWRH ZMDRUIFDQCH (RHUD R R WAHWHPQHRZIDO RSWLRQV
OHDVHV FRQWDLQ HLWKHU D SXUFKDVH RSWLRQ RU D ULJKW RI ILUVW UHIXVDO XSRC(
LQ RXU IDFLOLWLHV LV DGHTXDWH WR PHHW RXU FXUUHQW QHHGV DOWKRXJK IXWXL
SURSHUW\

2XU WRWDO EXLOGLQJ XWLOL]DWLRQ HRHFP BRI D OL Q C5AHNFIRQUIG X WOLDGDLD D MVALHR@WD B (GRG "D W |
DUH DV IROORZYV

5(&25'6 0$1$*(0(17 "$7% 0$1$*(0(17
%8,/", 1* 5$&.,1* %8,/", 1* 5$&., 1%
87,/,=%$7,21 87,/,=%$7,21 87,/,=%7,21 87,/,=%$7,21

7TRWDO EXLOGLQJ XWLOL]DWLRQ DQG WRWDO UDFNLQJ XWLOL]J]DWLRQ IRU 5HFRUGY O0DQDJHPHQW LQFOXGH)

6HHRWH WR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKL
DQQAXDO OHDVH FRPPLWPHQWY DV D OHVVHH

6HH 6FKHGXOH ,,,06FKHGXOH RI 5HDO (VWDWH DQG $FFXPXODWHG 'HSUHFLDWLRQ LG
DFFXPXODWHG GHSUHFLDWLRQ DQG HQFXPEUDQFHY DVVRFLDWHG ZLWK RXU RZQHG |

7KH IROORZLQJ WDEOH VHWV IRUWK D VXPPDU\ RI WKH OHDVH H[SLUDWLRQV IRU OHI
ZKLFK ZH DUH WKHHHOAHWERHU DV RHH LQIRUPDWLRQ VHW IRUWK LQ WKH WDEOH DVVXP
HDUO\ WHUPLQDWLRQ ULJKWV WKDW GR QRW KDYH VLJQLILFDQW SHQDOWLHY DQG ZI

3(5&(17$*( $118%/,=(" 3(5&(17$*( 2)
2) 727%/ 727$/ &2175$&7 727$/ &2175$&7
180%(5 2) 727$/ 0(*$:$776 0(*$:$776 5(17 (;3,5,1* 9$/8( $118%/,=("
<($5 /($6(6 (;3,5,1* (;3,5,1* (;3,5,1* 1 7+286%$1'6 5(17

7TKHUHDIWHU
7RWDO

,521 02817%,1 )250



7/DEOH RI &RQWHQWYV
3bUw ,

7(0  /(*$/ 352&((',1*6

‘H DUH LQYROYHG LQ OLWLIJDWLRQ IURP WLPH WR WLPH LQ WKH RUGLQDU\ FRXUVH R
DVVRFLDWHG ZLWK VXFK OLWLJDWLRQ LV FRYHUHG E\ YDULRXV FRPPHUFLDO OLDELC
LOQGHPQLILFDWLRQ IURP WKLUG SDUWLHYV ,Q WKH RSLQLRQ RI PDQDJHPHQW QR PDW
RXU SURSHUWLHYVY DUH VXEMHFW

7(0 0,1( 6$)(7< ',6&/2685(6

1RQH

,521 02817%,1 )250
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7/DEOH RI &RQWHQWYV

3$57 ,,

7(0  0$5.(7 )25 5(*,675%$17 6 &20021
(48,7< 5(/$7(' 672&.+2/'(5 0$77(56 $1
668(5 385&+$6(6 2) (48,7< 6(&85,7,(6

2XU FRPPRQ VWRFN LV WUDGHG RQ WKH 1<6( XQGHU WKH V\PERO ,50 7KH FORVLQJ
JHEUXDU\ ZDV $MHEUXDU\ WKHUH ZHUH KROGHUV Rl UHFRUGRRVHR)RU FRPP
1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYVY LQFOXGHG LQ WKLV $QQXDO 51
FRPPRQ VWRFN

815(*,67(5(' 6$/(6 2) (48,7< 6(&85,7,(6 $1' 86( :
352&(('6

‘H GLG QRW VHOO DQ\ XQUHJLVWHUHG HTXLW\ VHHXUIPWHHYV GXURY L WX H HVHH 8 XKUFKC
VKDUHV RI RXU FRPPRQ VWRFN GXUL®PFMWKEHWKUHH PRQWKY HQGHG

, 7 (0 >5(6(59(' @

7(0  0$1$*(0(17 6 ',6&866,21 $1°
$1$/<6,6 2) ),1$1&,%$/ &21',7,21 $1°
5(68/76 2) 23(5%$7,216

7KH IROORZLQJ GLVFXVVLRQ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH &RQVRO
ILQDQFLDO DQG RSHUDWLQJ LQIRUPDWLRQ LQFOXGHG HOVHZKHUH LQ WKLV $QQXDO

7KLV GLVFXVVLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY DV WKDW WHUP LV (
DQG LQ RWKHU VHFXULWLHY ODZV 6HH &DXWLRQDU\ 1RWH 5HJDUGLQJ )RUZDUG /RR
,WHP $ 5LVN )DFWRUV EHRLQXLYI$SRQ@ SDOHEHSRUW

,521 02817%,1 )250



7DEOH Rl &RQWHQWYV

, Q ZH FRPSOHWHG RXU LQYHVWPHQWY LQ 3BURMHFW ODWWHUKRUQ D JOREDO SU
EXVLQHVYV ZKLFK ZH DQQRXQFHG LQ 6HSWHPEHU SURMHFW ODWWHUKRUQ LQYHV
WR D JOREDO RSHUDWLQJ PRGHO 3URMHFW ODWWHUKRUQ HQDEOHG WKH GHYHORSP
RSWLPL]H RXU VKDUHG VHUYLFHY DQG EHVW SUDFWLFHV WR EHWWHU VHUYH RXU FX
JURZWK DQG WR FDSWXUH D JUHDWHU VKDUH RI WKH ODUJH JOREDO DGGUHVVDEOH

PLOQIRHVWUXFWXULQJ DQG RWKHU WUDQVIRUPDWLRQ FRVWY UHODWHG WR 3L
HQGHGHPEHU DQG ZH LOQFXUUHG DSSURPLEOIBUR®\ PLOOURYSHFWLYHO\ LQ 5HVYV
DQG RWKHU WUDQVIRUPDWLRQ FRVWY UHOD®RRRES WIRV BIGRMH FWJ BHIVWWKEWR U DQ & RRWW
VLWH FRQVROLGDWLRQ DQG RWKHU UHODWHG H[LW FRVWY LL HPSOR\HH VHYHUDQ
WKHVH DFWLYLWLHVY DQG RWKHU WUDQVIRUPDWLRQ FRVWV ZKLFK LQFOXGHG SU
FRVWYV IRU WKLUG SDUW\ FRQVXOWDQWYV ZKR DVVLVWHG LQ WKH HQDEOHPHQW RI RX

2XU RUJDQLF VWRUDJH UHQWDO UHYHQXH JURZWK LV SULPDULO\ GULYHQ E\ UHYHC
ZKHUH ZH H[SHFW YROXPH WR EH UHODWLYHO\ VWDEOH LQ WKH QHDU WHUP DV ZH
VHIPHQW SULPDULO\ GULYHQ E\ OHDVH FRPPHQFHPHQWYV

2XU RUJDQLF VHUYLFH UHYHQXH JURZWK LV SULPDULO\ GULYHQ E\ QHZ DQG H[LVW
VHUYLFHY DQG VHUYLFHV LQ RXU DVVHW OLIHF\FOH PDQDJHPHQW $/0 EXVLQHVV
EHQHILW RXU RUJDQLF VHUYLFH UHYHQXH JURZWK LQ

‘H H[SHFW FRQWLQXHG WRWDO UHYHQXH DQG $GMXVWHG HDUQLQJV EHIRUH LQWHL
JURZWK LQV D UHVXOW RI RXU IRFXV RQ QHZ SURGXFW DQG VHUYLFH RIIHULQJV F
VROXWLRQV DQG PDUNHW H[IDRYWRIWHWY LHWQH ZLWK RXU

2XU UHYHQXHV FRQVLVW RI VWRUDJH UHQWDO UHYHQXHV DQG VHUYLFH UHYHQXHYV L
6WRUDJH UHQWDO UHYHQXHV ZKLFK DUH FRQVLGHUHG D NH\ GULYHU RI ILQDQFLDO
VHUYLFHV LQGXVWU\ FRQVLVW SULPDULO\ RI UHFXUULQJ SHULRGLF UHQWDO FKDUJI
XQLwW EDVLV WKDW DUH W\SLFDOO\ UHWDLQHG E\ FXVWRPHUV IRU PDQ\ \HDUV DQG F
6HUYLFH UHYHQXHV LQFOXGH FKDUJHV IRU UHODWHG VHUYLFH DFWLYLWLHV WKH PF
LQFOXGLQJ WKH DGGLWLRQ RI QHZ UHFRUGYVY WHPSRUDU\ UHPRYDO RI UHFRUGYV IURI
DQG SHUPDQHQW ZLWKGUDZDO IHHV SURMHFW UHYHQXHV DQG FRXULHU RSHUDWLRC
XSRQ FXVWRPHU UHTXHVW VHFXUH VKUHGGLQJ RI VHQVLWLYH GRFXPHQWY DQG V
SULFH RI ZKLFK FDQ IOXFWXDWH IURP SHULRG WR SHULRG WKH GHFRPPLVVLRQLC
RU VDOH RI ,7 KDUGZDUH DQG FRPSRQHQW DVVHWYV DQG GLIJLWDO VROXWLRQV L
VHUYLFHV RI DFWLYH DQG LQDFWLYH UHFRUGY FRQVXOWLQJ VHUYLFHY DQG WKH VL
3ODWIRUP

&RVW RI VDOHV H[FOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ FRQVLVWYV SULPDL
IDFLOLW\ RFFXSDQF\ FRVWV LQFOXGLQJ UHQW DQG XWLOLWLHY GDWD FHQWHU SD
YHKLFOH OHDVHV DQG IXHO RWKHU SURGXFW FRVW RI VDOHY DQG RWKHU HTXLSPH
FRVWV DUH WKH PRVW VLJQLILFDQW 6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH HJ[S
PDQDJHPHQW DGPLQLVWUDWLYH ,7 VDOHV DFFRXQW PDQDJHPHQW DQG PDUNHWLQC
FRPPXQLFDWLRQV WUDYHO SURIHVVLRQDO IHHV EDG GHEWV WUDLQLQJ RIILFH HT



7DEOH Rl &RQWHQWYV

&RVW RI VDOHV H[FOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DQG 6HOOLQJ JHC
'"HFHPEHU FRQVLVWYV RI WKH IROORZLQJ

17%
Product Cost of Sales and Other 27%
Sales, Marketing and
Account Management
38% 73%
Labor General,
Administrative
6% and Other
Transportation
39%
Facilities

7TUHQGV LQ IDFLOLW\ RFFXSDQF\ FRVWY DUH LPSDFWHG E\

a WKH WRWDO QXPEHU RI IDFLOLWLHYV ZH RFFXS\

a WKH PL[ RI SURSHUWLHY ZH RZQ YHUVXV SURSHUWLHYV ZH OHDVH
a IOXFWXDWLRQV LQ SHU VTXDUH IRRW RFFXSDQF\ FRVWYV

a WKH OHYHOV RI XWLOL]DWLRQ RI WKHVH SURSHUWLHYV DQG

a GDWD FHQWHU SRZHU FRVWYV

7

UHQGV LQ WRWDO ZDJHV DQG EHQHILWY LQ GROODUV DQG DV D SHUFHQWDJH RI W

a FKDQJHV LQ KHDGFRXQW DQG FRPSHQVDWLRQ OHYHOV

a DFKLHYHPHQW RI LQFHQWLYH FRPSHQVDWLRQ WDUJHWYV

a ZRUNIRUFH SUBG&FWLYLW\

a YDULDELOLW\ LQ FRVWYV DVVRFLDWHG ZLWK PHGLFDO LQVXUDQFH DQG ZRUNHUV x

2XU GHSUHFLDWLRQ FKDUJHY UHVXOW SULPDULO\ IURP GHSUHRLDWL®& QVU & DWGLE) W
OHDVHKROG LPSURYHPHQWY GDWD FHQWHU LQIUDVWUXFWXUH UDFNLQIXUWUXFW XU
DPRUWL]DWLRQ FKDUJHV UHODWH SULPDULO\ WR FXVWRPHU DQG VXSSOLHU UHODWL
&ULWLFDO $FFRXQWIQ®E GYWIDPDMMHWHU OHDVH EDVHG LQWDQJLEOH DVVHWYV %RWK G
WKH WLPLQJ RI DFTXLVLWLRQYV

2XU FRQVROLGDWHG UHYHQXHV DQG H[SHQVHY DUH VXEMHFW WR WKH QHW HIIHFW R
RXWVLGH WKH 8QLWHG 6WDWHYVY ,W LV GLIILFXOW WR SUHGLFW WKH IXWXUH IOXFWX
IOXFWXDWLRQV ZLOO LPSDFW RXU &¢RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV $
WKHVH IOXFWXDWLRQV PD\ EH PDWHULDO RQ LQGLYLGXDO EDODQFHYV 2XU UHYHQXH
JHQHUDOO\ GHQRPLQDWHG LQ WKH ORFDO FXUUHQF\ RI WKH FRXQWU\ LQ ZKLFK WKH
IOXFWXDWLRQV RQ RXU RSHUDWLQJ LQFRPH DQG RSHUDWLQJ PDUJLQ LV SDUWLDOO)
RXU XQGHUO\LQJ EXVLQHVVHYV SHUIRUPHG H[FOXGLQJ WKH HIIHFW RI IRUHLJQ FXUUFE
WKH UHVXOWY IURP RQH SHULRG WR DQRWKHU SHULRG LQ WKLV UHSRUW XVLQJ FRQ
UDWHV DUH FDOFXODWHG BAHW X D yWODWYWXIBWKH[FKDQJH UDWHYVY &RQVWDQW FXUUH
*$$3 PHDVXUH



7/DEOH RI &RQWHQWYV
3bDUw ,

7KH IROORZLQJ WDEOH LV D FRPSDULVRQ RI XQGHUO\LQJ DYHUDJH H[FKDQJH UDWHYV
LPSDFW RQ RXU 8QLWHG 6WDWHV GROODU UHSRUWHG UHYHQXHVY DQG H[SHQVHV

81 %(586(713;77%( 22)//$5 $9(5% &+$1*( 5$7(6

, ' l * ’ + *

5(3257(( (9(&8( )25 7+( gzs §+(( <($5 51'(' ( 3(5&(17%*(

b <($5 (1'(" '"(&(0% (5 "(&(0% (5 ($.(1,1
675(1*7+(1,1* 2)

b )25(,*1 &855(1&<

$XVWUDOLDQ GROODU
%ULWLVK SRXQG VWHUOLQJ
&DQDGLDQ GROODU

(XUR

7KH SHUFHQWDJH RI 8QLWHG 6WDWHYVY GROODU UHSRUWHG UHYHQXHYV IRU DOO RWKH
HQGHGFHPEHU DQG UHVSHFWLYHO\

,521 02817%,1 )250



7DEOH Rl &RQWHQWYV

‘H GHILQH $GMXVWHG (%,7'$ DV QHW LQFRPH ORVV EHIRUH LQWHUHVW H[SHQVH QF
DQG DPRUWL]DWLRQ LQFOXVLYH RI RXU VKDUH RI $GMXVWHG (%,7'$ IURP RXU XQFRC
ZH GR QRW EHOLHYH WR EH LQGLFDWLYH RI RXU FRUH RSHUDWLQJ UHVXOWYV VSHFL

$FTXLVLWLRQ DQG ,QWHJUDWLRQ &R\WN2W PNUGH[ISOBGHE HQRRPH QHW
SHVWUXFWXULQJ DQG RWKHU WUDQVIR 6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH

JRVV JDLQ RQ GLVSRVDO ZULWH GRZ®,QWDQJLEOH L FEDLQW HIVGY
HTXLSPHQW QHW LQFOXGLQJ UHDO HVWDWH

$GMXVWHG (%,7'$ ODUJLQ LV FDOFXODWHG E\ GLYLGLQJ $GMXVWHG (%,7'$ E\ WRWDO
$GMXVWHG (%,7'$ ODUJLQ IRU HDFK RI RXU UHSRUWDEOH VHIPHQWY XQGHU 5HVXOW

We use multiples of current or projected Adjusted EBITDA in conjunction with our discounted cash flow models

to determine our estimated overall enterprise valuation and to evaluate acquisition targets. \We believe Adjusted
EBITDA and Adjusted EBITDA Margin provide our current and potential investors with relevant and useful information
regarding our ability to generate cash flows to support business investment. These measures are an integral part of
the internal reporting system we use to assess and evaluate the operating performance of our business.

$GMXVWHG (%,7'$ HIFOXGHVY ERWK LQWHUHVW H[SHQVH QHW DQG WKH SURYLVLRQ E
ZLWK RXU FDSLWDOL]DWLRQ DQG WD[ VWUXFWXUHV ZKLFK ZH GR QRW FRQVLGHU ZK
RSHUDWLRQV $GMXVWHG (%,7'$ GRHV QRW LQFOXGH GHSUHFLDWLRQ DQG DPRUWL]D
LQYHVWPHQWY ZKLFK ZH HYDOXDWH E\ FRPSDULQJ FDSLWDO H[SHQGLWXUHV WR LQ|
UHYHQXHY $GMXVWHG (%,7'$ DQG $GMXVWHG (%,7'$ 0DUJLQ VKRXOG EH FRQVLGHUH(
PHDVXUHV RI ILQDQFLDO SHUIRUPDQFH UHSRUWHG LQ DFFRUGDQFH ZLWK DFFRXQWL
$PHULFD *$$3 VXFK DV RSHUDWLQJ LQFRPH QHW LQFRPH ORVV RU FDVK IORZV |

<($5 (1'(" "(&(0%(5

1HW ,QFRPH /RVV

$GG 'HGXFW
,QWHUHVW H[SHQVH QHW
BURYLVLRQ EHQHILW IRU LQFRPH WD[HV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
$FTXLVLWLRQ DQG ,QWHJUDWLRQ &RVWYV
5HVWUXFWXULQJ DQG RWKHU WUDQVIRUPDWLRQ

/IRVV JDLQ RQ GLVSRVDO ZULWH GRZQ Rl SURSHUW\ SODQW DQG HTXLSPHQW QHW LQFOXC

2WKHU H[SHQVH LOFREXGLQBWXU VKDUH RI ORVVHV JDLQV IURP RXU XQFRQVROLGDWHG MI
YHQWXUHYV

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH

2XU VKDUH RI $GMXVWHG (%,7'$ UHFRQFLOLQJ LWHPV IURP RXU XQFRQVROLGDWHG MRLQW Y|
$GMXVWHG (%,7'$

5HSUHVHQW RSHUDWLQJ H[SHQGLWXUHYVY GLUHFWO\ DVVRFLDWHG ZLWK WKH FORVLQJ DQG LQWHJUDWLRQ L
Rl FORVLQJ DQG LQFOXGH L DGYLVRU\ OHJDO DQG SURIHVVLRQDO IHHV WR FRPSOHWH EXVLQHVYV DFTXL
RSHUDWLRQV LQFOXGLQJ PRYH VHYHUDQFH DQG V\VWHP LQWHJUDWLRQ FRVWYV FROOHFWLYHO\ $FTXLVI

,QFOXGHV IRUHLJQ FXUUHQF\ WUDQVDFWLRQ ORVVHV JDLQV QHWW B H\ERV IHR[W/H Q@ M R VEKFPGNOR\D HEDHHG )R Q B
LQFOXGHG LQ WKLV $QQXDO 5HSRUW IRU DGGLWLRQ@MWXHQ IR SPDQWIHR Q QFRPH G LGHWNVKH FRPSRQHQWV RI



7DEOH Rl &RQWHQWYV

:H GHILQH $GMXVWHG (36 DV UHSRUWHG HDUQLQJVY SHU VKDUH IXOO\ GLOXWHG IURP
,QFRUSRUDWHG LQFOXVLYH RI RXU VKDUH RI DGMXVWHG ORVVHV JDLQV IURP RXU
VSHFLILFDOO\

$FTXLVLWLRQ DQG ,QWHIJUDWLRQ &RVWWWRFN EDVHG FRPSHQVDWLRQ H[SHQVH
S5HVWUXFWXULQJ DQG RWKHU WUDQVIRUPPDOWERYK DPRUWL]DWLRQ UHODWHG WR C

/RVV JDLQ RQ GLVSRVDO ZULWH GRZQ RD [SURSHUW R | SWIDHDRR/Q PLADA. QJ LWHPV DQG

HTXLSPHQW QHW LQFOXGLQJ UHDO HYBR'UWLIDWLRQ UHODWHG WR WKH ZULWH

2WKHU H[SHQVH LQFRPH QHW UHODWLRQVKLS LQWDQJLEOH DVVHWYV

‘H GR QRW EHOLHYH WKHVH H[FOXGHG LWHPV WR EH LQGLFDWLYH RI RXU RQJRLQJ R
IRUHFDVWLQJ RXU IXWXUH UHVXOWY :H EHOLHYH $GMXVWHG (36 LV RI YDOXH WR RX
UHVXOWYV IURP SDVW SUHVHQW DQG IXWXUH SHULRGV

5HSRUWHG (360)X00\ 'LOXWHG IURP 1HW ,QFRPH /RVV $WWULEXWDEOH WR ,URQ ORXQWDLQ ,¢
$GG 'HGXFW

$FTXLVLWLRQ DQG ,QWHJUDWLRQ &RVWYV

5SHVWUXFWXULQJ DQG RWKHU WUDQVIRUPDWLRQ

/RVV JDLQ RQ GLVSRVDO ZULWH GRZQ RI SURSHUW\ SODQW DQG HTXLSPHQW QHW LQFOXC

2WKHU H[SHQVH LOFREHGLQHBWXU VKDUH RI ORVVHV JDLQV IURP F

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH

1RQ FDVK DPRUWL]DWLRQ UHODWHG WR GHULYDWLYH LQVWUXPHQWYV

7D[ LPSDFW RI UHFRQFLOLQJ LWHPV DQG GLVFUHWH WD[ LWHPV

,QFRPH /RVV $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVWYV

$GMXVWHG (360)X00\ 'LOXWHG IURP 1HW ,QFRPH /RVV $WWULEXWDEOH WR ,URQ ORXQWDLQ ¢

5HODWHV WR WKH DPRUWL]DWLRQ Rl WKH H[FOXGHG FRPSRQHQW RI RXU FURVV FXUUHQF\ VZDS DJUHHPHQ
,QWHUHVW H[SHQVH QHW LQ RXU &RQVROLGDWHG 6WDWHPHQWYV Rl 2SHUDWLRQV

7KH GLIITHUHQFHYV EHWZHHQ RXU HIIHFWLYH WD[ UDWHV DQG RXU VWUXFWXUBGHPEHUDWBQRBU DEMXVWHG |
SULPDULO\ GXH WR L WKH UHFRQFLOLQJ LWHPV DERYH ZKLFK LPSDFW RXU UHSRUWHG 1HW ,QFRPH /RVV
LPSDFW RQ RXU UHSRUWHG 3URYLVLRQ %HQHILW IRU ,QFRPH 7D[HV DQG LL RWKHU GLVFUHWH WD[ LWHP
IRU WKH \HD'HF HREIHIG DQG ZDV DQG UHVSHFWLYHO\

&ROXPQV PD\ QRW IRRW GXH WR URXQGLQJ



7DEOH Rl &RQWHQWYV

)XQGV IURP RSHUDWLRQV ))2 LV GHILQHG E\ WKH 1DWLRQDO $VVRFLDWLRQ RI 5HD
H[FOXGLQJ GHSUHFLDWLRQ RQ UHDO HVWDWH DVVHWY ORVVHV DQG JDLQV RQ VDOH
OHDVHG EDVHG LQWDQJLEOHV ))2 1DUHLW ‘H FDOFXODWH RXU ))2 PHDVXUHV LC
UHFRQFLOLQJ LWHPV IURP RXU XQFRQVROLGDWHG MRLQW YHQWXUHV ))2 1DUHLW (
WKHVH DPRXQWY DUH FRPSXWHG XQGHU *$$3 WR DOORFDWH WKH FRVW RI D SURSH
PDLQWDLQHG UHDO HVWDWH DVVHWYV KDYH KLVWRULFDOO\ LQFUHDVHG RU GHFUHDV
))2 1DUHLW SURYLGHV LQYHVWRUV ZLWK D FOHDUHU YLHZ RI RXU RSHUDWLQJ SHUI
))2 1DUHLW LV QHW LQFRPH ORVV

‘H PRGLI\ ))2 1DUHLW DV LV FRPPRQ DPRQJ 5(,7V VHHNLQJ WR SURYLGH ILQDQFLDGC
SDUWLFXODU EXVLQHVYVY ))2 1RUPDOL]JHG 2XU GHILQLWLRQ RI))2 1RUPDOL]HG F
ZH EHOLHYH DUH QRW LQGLFDWLYH RI RXU FRUH RSHUDWLQJ UHVXOWY VSHFLILFDO

$FTXLVLWLRQ DQG ,QWHJUDWLRQ &RVWYRQ FDVK DPRUWL]DWLRQ UHODWHG WR G
SHVWUXFWXULQJ DQG RWKHU WUDQVIRWLHDWLRQYQWDWH ILQDQFLQJ OHDVH GHSUHFI

/RVV JDLQ RQ GLVSRVDO ZULWH GRZQ FI[LPBHFUWRI| IHFRWFRLQGQJ LWHPV DQG (
HTXLSPHQW QHW H[FOXGLQJ UHDO HYWOWHGILEOH LPSDLUPHQWYV
2WKHU H[SHQVH LQFRPH QHW

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH

,QFRPH ORVV IURP GLVFRQWLQXHG RSHU

<($5 (1'(" '(&(0%(5

1HW ,QFRPH /RVV
$GG 'HGXFW
5HDO HVWDWH GHSUHFLDWLRQ
*DLQ ORVV RQ VDOH RI UHDO HVWDWH QHW RI WD]
'DWD FHQWHU OHDVH EDVHG LQWDQJLEOH DVVHWY DPRUWL]DWLRQ
2XU VKDUH RI ))2 1DUHLW UHFRQFLOLQJ LWHPV IURP RXU XQFRQVROLGDWHG MRLQW YHQ
)2 1DUHLW
$GG 'HGXFW
$FTXLVLWLRQ DQG ,QWHJUDWLRQ &RVWYV
5HVWUXFWXULQJ DQG RWKHU WUDQVIRUPDWLRQ
/RVV JDLQ RQ GLVSRVDO ZULWH GRZQ RI SURSHUW\ SODQW DQG HTXLSPHQW QHW H[FO)

2WKHU H[SHQVH LOFR®XGLQBWXU VKDUH RI ORVVHV JDLQV IURP RXU XQFRQVROLGDWHG
YHQWXUHV

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH

1RQ FDVK DPRUWL]DWLRQ UHODWHG WR GHULYDWLYH LQVWUXPHQWYV

5HDO HVWDWH ILQDQFLQJ OHDVH GHSUHFLDWLRQ

7D[ LPSDFW RI UHFRQFLOLQJ LWHPV DQG GLVFUHWH WD[ LWHPV

2XU VKDUH RI ))2 1RUPDOL]JHG UHFRQFLOLQJ LWHPV IURP RXU XQFRQVROLGDWHG MRLQW
)2 1RUPDOL]HG

,QFOXGHVY GHSUHFLDWLRQ H[SHQVH UHODWHG WR RZQHG UHDO HVWDWH DVVHWY ODQG LPSURYHPHQWYV E
DQG UDFNLQJ VWUXFWXUHV H[FOXGLQJ GHSUHFLDWLRQ UHODWHG WR UHDO HVWDWH ILQDQFLQJ OHDVHV

7D[ EHQHILW H[SHQVH DVVRFLDWHG ZLWK WKH JDLQ 'RIEHWVIEHUR| DYBO HBWMDWEBEURLL RMOVMAHG\D UV HRIGHGL R C
PLOOLRQ UHVSHFWLYHO\

,QFOXGHV DPRUWL]DWLRQ H[SHQVH IRU 'DWD &HQWHU ,Q 30DFH /HDVHVRIMHG WERNDR &HHYWHWR &R Q ¥ R @/L SHOVH/
6WDWHPHQWY LQFOXGHG LQ WKLV $QQXDO 5HSRUW

5HSUHVHQWY WKH WD[ LPSDFW RI L WKH UHFRQFLOLQJ LWHPV DERYH ZKLFK LPSDFW RXU UHSRUWHG 1HW
LQVLJQLILFDQW LPSDFW RQ RXU UHSRUWHG 3URYLVLRQ %HQHILW IRU ,QFRPH 7D[HV DQG LL RWKHU GLVE
LQFRPH WD[HV RI PLOOLRQ DQG 'PIFGICERIQ IRW YEH \HDWSHRYEMBO\
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2XU GLVFXVVLRQ DQG DQDO\VLYV RI RXU ILQDQFLDO FRQGLWLRQ DQG UHVXOWYV RI RS
6WDWHPHQWY ZKLFK KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK *$$3 7KH SUHSDL
PDNH HVWLPDWHY MXGJPHQWY DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DF
UHODWHG GLVFORVXUH RI FRQWLQJHQW DVVHWY DQG OLDELOLWLHY DW WKH GDWH F
RQJRLQJ EDVLVY ZH HYDOXDWH WKH HVWLPDWHV XVHG :H EDVH RXU HVWLPDWHV RQ
FRQGLWLRQV DQG YDULRXV RWKHU DVVXPSWLRQV WKDW ZH EHOLHYH WR EH UHDVRC
EDVLV IRU PDNLQJ MXGJPHQWY DERXW WKH FDUU\LQJ YDOXHV RI DVVHWY DQG OLDEI
$FWXDO UHVXOWYV PD\ GLIIHU IURP WKHVH HVWLPDWHYV 7KRWRERRRVOHW WRXOREQKIR @
JLODQFLDO 6WDWHPHQWY LQFOXGHG LQ WKLV $QQXDO 5HSRUW ZKLFK SURYLGHV D \
DFFRXQWLQJ HVWLPDWHY LQFOXGH WKH IROORZLQJ ZKLFK DUH OLVWHG LQ QR SDUYV

SHYHQXH LV UHFRJQL]JHG ZKHQ RU DV FRQWURO RI SURPLVHG JRRGV RU VHUYLFHV L
WKH FRQVLGHUDWLRQ ZH H[SHFW WR EH HQWLWOHG W R RWHHYK 0 @ WH VRW RV& R @ M RIGRIF
JLQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKLV $QQXDO 5HSRUW IRU DGGLWLRQDO GH
UHYHQXH LV UHFRJQL]HG LQ DFFRUGDQFH ZLWK $FFRXQWLSHYHQXEGDRE \&R R &IUIDF )
&XVWR P HB& WKH DSSOLFDWLRQ Rl ZKLFK UHTXLUHV WKDW ZH PDNH VLJQLILFDQ
DQG WKH WUDQVIHU RI FRQWURO WR WKH FXVWRPHU 6WRUDJH UHYHQXH IRU RXU *O
$6& 7TRSLF/HDVHV

‘H KDYH GHWHUPLQHG WKDW WKH PDMRULW\ RI RXU FRQWUDFWY FRQWDLQ VHULHV S
D SUDFWLFDO H[SHGLHQW DYDLODEOH LQ $6& NQRZQ DV WKH ULJKW WR LQYRLFH
FRQWUDFWY WR EH DOORFDWHG WR DQG UHFRJQL]JHG LQ WKH SHULRG WR ZKLFK WKF
LV ELOOHG UDWKHU WKDQ UHTXLULQJ HVWLPDWLRQ RI YDULDEOH FRQVLGHUDWLRQ

&HUWDLQ FRVWYV WR IXOILOO RU REWDLQ FXVWRPHU FRQWUDFWY DQG FHUWDLQ LQL
ZLWK WKH LQLWLDO PRYHPHQW RI FXVWRPHU UHFRUGYV LQWR SK\VLFDO VWRUDJH DQ
DV &RQWUDFW &RVWY &RQWUDFW &RVWYVY DUH FDSLWDOL]J]HG DQG DPRUWL]HG DV D
&RQVROLGDWHG 6WDWHPHQWYV RI 2SHUDWLRQV JHQHUDOO\ RYHU D WKUHH \HDU WH
RI WKH XQGHUO\LQJ SHUIRUPDQFH REOLJDWLRQV WR ZKLFK WKH DVVHWYVY UHODWH R
ZRXOG UHVXOW LQ GLIITHUHQFHVY LQ WKH DPRXQW DQG WLPLQJ RI DPRUWL]DWLRQ H[¢

3DUW RI RXU JURZWK VWUDWHJ\ KDV EHHQ WR DFTXLUH EXVLQHVVHYVY 7KH SXUFKDVH
GLOLJHQFH RI WKH WDUJHW EXVLQHVYV PDUNHW UHVHDUFK VWUDWHJILF SODQQLQJ I
(VWLPDWHG IXWXUH UHVXOWY DQG H[SHFWHG VI\QHUJLHY DUH VXEMHFW WR UHYLVLR
UHVRXUFHYV

$FFRXQWLQJ IRU DFTXLVLWLRQV RI D EXVLQHVYVY KDV UHVXOWHG LQ WKH FDSLWDOL]L
QHW DVVHWYVY DFTXLUHG LQ HDFK RI WKHVH DFTXLVLWLRQV DV JRRGZLOO :H HVWLPELC
DV RI WKH GDWH RI DFTXLVLWLRQ DQG WKHVH HVWLPDWHY DUH VXEMHFW WR DGMXYV
LQWDQJLEOH DVVHWY SULPDULO\ FXVWRPHU DQG VXSSOLHU UHODWLRQVKLS DQG Gl
HTXLSPHQW SULPDULO\ EXLOGLQJV EXLOGLQJ DQG OHDVHKROG LPSURYHPHQWYV GL
OHDVHV FRQWLQJHQFLHVY DQG LQFRPH WD[HV SIRWIBVWUR @R & H M WWERH&R IQQ/FRFOALHG DAD HHGV |
6WDWHPHQWY LQFOXGHG LQ WKLV $QQXDO 5HSRUW IRU D GHVFULSWLRQ RI UHFHQW

'"HWHUPLQLQJ WKH IDLU YDOXHV RI WKH QHW DVVHWYV DFTXLUHG UHTXLUHV PDQDJHP
ZLWK UHVSHFW WR IXWXUH FDVK LQIORZVY DQG RXWIORZV GLVFRXQW UDWHV DQG PELC
DFTXLVLWLRQV WKH IDLU YDOXHV RI WKH QHW DVVHWY DFTXLUHG UHTXLUHYVY PDQDJ
ZLWK UHVSHFW WR L FHUWDLQ HFRQRPLERMRW WIPR DR VBHHW FUR. BIR@ \PROIHG IDWDG L) QQ D (
LQFOXGHG LQ WKLV $QQXDO 5HSRUW DYRLGHG E\ DFTXLULQJ D GDWD FHQWHU RSHU
LQFXUUHG LI WKH GDWD FHQWHU RSHUDWLRQ ZDV SXUFKDVHG YDFDQW LL PDUNHW
HIWHQVLRQV 'XH WR WKH LQKHUHQW XQFHUWDLQW\ RI IXWXUH HYHQWY DFWXDO YD
HVWLPDWHG IDLU YDOXHVY DQG FRXOG KDYH D PDWHULDO LPSDFW RQ RXU ILQDQFLDC
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2 WKH QHW DVVHWY DFTXLUHG LQ RXU DFTXLVLWLRQV WKH IDLU YDOXH RI RZQHG E
LPSURYHPHQWYV FXVWRPHU DQG VXSSOLHU UHODWLRQVKLS DQG GDWD FHQWHU OHD
OHDVHV DUH JHQHUDOO\ WKH PRVW FRPPRQ DQG PRVW VLJQLILFDQW )RU VLJIQLILFD
QHZ SURGXFWV ZH JHQHUDOO\ XVH WKLUG SDUWLHV WR DVVLVW XV LQ HVWLPDWLAQ.
LQIUDVWUXFWXUH DQG EXLOGLQJ LPSURYHPHQWY FXVWRPHU DQG VXSSOLHU UHODV
UDWHV IRU DFTXLUHG RSHUDWLQJ OHDVHV )RU DFTXLVLWLRQV WKDW DUH QRW VLJC
JHQHUDOO\ XVH WKLUG SDUWLHV WR DVVLVW XV LQ HVWLPDWLQJ WKH IDLU YDOXH R
EXLOGLQJ LPSURYHPHQWY DQG PDUNHW UHQWDO UDWHV IRU DFTXLUHG RSHUDWLQJ
YDOXH RI DFTXLUHG QHW DVVHWYV WKH IDLU YDOXH RI DFTXLUHG FXVWRPHU DQG VX
PDUNHW LQ SODFH RSHUDWLQJ OHDVHV DQG UDFNLQJ VWUXFWXUHYV LV GHWHUPLQH
GLVFRXQWHG FDVK IORZ PRGHOV WR GHWHUPLQH WKH IDLU YDOXH RI FXVWRPHU DQ¢
VLIQLILFDQW DPRXQW RI MXGJPHQW E\ PDQDJHPHQW LQFOXGLQJ HVWLPDWLQJ H[SH
DQG GLVFRXQW UDWHYV 7KH IDLU YDOXH RI DERYH DQG EHORZ PDUNHW LQ SODFH RS
FDVK IORZ PRGHO XWLOL]JLQJ WKH GLIITHUHQFH LQ FDVK IORZY EHWZHHQ WKH FRQW
HVWLPDWHG PDUNHW UHQWDO UDWHV RQ FRPSDUDEOH DVVHWY DW WKH WLPH RI WK
GHWHUPLQHG LQWHUQDOO\ E\ WDNLQJ FXUUHQW HVWLPDWHG UHSODFHPHQW FRVW L
DFTXLUHG GLVFRXQWHG WR WDNH LQWR DFFRXQW WKH TXDOLW\ HJ DJH PDWHULL
YDOXH RI WDQJLEOH GDWD FHQWHU DVVHWYVY XVLQJ DQ HVWLPDWHG UHSODFHPHQW F
HFRQRPLF DQG IXQFWLRQDO REVROHVFHQFH

7KH IDLU YDOXH RI WKH GHIHUUHG SXUFKDVH REOLJDWLRQ DVVRRMWDHWRGLRWMK WIRH
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKLV $QQXDO 5HSRUW ZD\
DQG WDNHV LQWR DFFRXQW RXU IRUHFDVWHG SURMHFWLRQV DV LW UHODWHV WR W|
VLPXODWLRQ PRGHO LQFRUSRUDWHY DVVXPSWLRQV DV WR H[SHFWHG UHYHQXH RYH!
YRODWLOLW\ DQG WLPLQJ DV ZHOO DV GLVFRXQW UDWHV WKDW DFFRXQW IRU WKH |

2XU HYWLPDWHYV RI IDLU YDOXH DUH EDVHG XSRQ DVVXPSWLRQV EHOLHYHG WR EH U
DQG XQSUHGLFWDEOH $VVXPSWLRQV PD\ EH LQFRPSOHWH RU LQDFFXUDWH DQG XQ
PD\ DIITHFW WKH DFFXUDF\ RI VXFK DVVXPSWLRQV 7KHUH ZHUH QR PDWHULDO DFTXL

$66(76 68%-(&7 72 '(35(&,$7,21 25 $0257,=%$7,21

‘H UHYLHZ ORQJ OLYHG DVVHWV LQFOXGLQJ ILQLWH OLYHG LQWDQJLEOH DVVHWYV [
LQGLFDWH WKH FDUU\LQJ DPRXQW RI VXFK DVVHWYVY PD\ QRW EH UHFRYHUDEOH ([DP
RI LPSDLUPHQW LQFOXGH EXW DUH QRW OLPLWHG WR

$ VLIQLILFDQW GHFUHDVH LQ WKH PDUNHW SULFH RI DQ DVVHW

$ VLIJQLILFDQW FKDQJH LQ WKH H[WHQW RU PDQQHU LQ ZKLFK D ORQJ OLYHG DVVH
$ VLIJQLILFDQW DGYHUVH FKDQJH LQ OHJDO IDFWRUV RU LQ WKH EXVLQHVV FOLPDV
$Q DFFXPXODWLRQ RI FRVWV VLJQLILFDQWO\ JUHDWHU WKDQ WKH DPRXQW RULJLQ

$ FXUUHQW SHULRG RSHUDWLQJ RU FDVK IORZ ORVV FRPELQHG ZLWK D KLVWRU\ RI
WKDW GHPRQVWUDWHYV FRQWLQXLQJ ORVVHY DVVRFLDWHG ZLWK WKH XVH RI D ORC(

$ FXUUHQW H[SHFWDWLRQ WKDW PRUH OLNHO\ WKDQ QRW DQ DVVHW ZLOO EH VR(
SUHYLRXVO\ HVYWLPDWHG XVHIXO OLIH

,/, HYHQWYVY LQGLFDWH WKH FDUU\LQJ YDOXH RI VXFK DVVHWYV PD\ QRW EH UHFRYHUD!
FRPSDULQJ WKH VXP RI WKH IRUHFDVWHG XQGLVFRXQWHG QHW FDVK IORZV RI WKH
DPRXQW 7KH RSHUDWLRQV DUH JHQHUDOO\ GLVWLQJXLVKHG E\ WKH EXVLQHVYV VHJF
GHWHUPLQHG WKDW ZH DUH XQDEOH WR UHFRYHU WKH FDUU\LQJ DPRXQW RI WKH DV
EDVLV WR IDLU YDOXH )DLU YDOXH LV GHWHUPLQHG EDVHG RQ GLVFRXQWHG FDVK
DVVHWYV

‘H GLG QRW UHFRUG LPSDLUPHQW FKDUJHV IRU DQ\ RI RXU ORQJ OLYHG DVVHWV RU
'"HFHPEHU  DQG
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*RRGZLOO DQG LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH OLYHVY DUH QRW DPRUWL]HC
LPSDLUPHQW LQGLFDWRUV DULVH 2WKHU WKDQ JRRGZLOO ZH FXUUHQWO\ KDYH QR
DPRUWL]JHIRVWHMWR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG

JRRGZLOO DQG RWKHU LQGHILQLWH OLYHG LQWDQJLEOH DVVHWY SROLFLHYV

‘H KDYH VHOHFWHG 2FWREHU DV RXU DQQXDO JRRGZLOO LPSDLUPHQW UHYLHZ GDW
UHYLHZ DV RI 2FWRRIBU :‘H FRQFOXGHG WKDW DV RQGFWRERIGZLOO ZDV QRW LPSDLU|

2XU UHSRUWLQJ XQLWY DW ZKLFK OHYHO ZH SHUIRUPHG RXU JRRGHALDY IIRRCEDRXIJWVHQV

1RUWK $PHULFDQ 5HFRUGY DQG ,QIRUPDWLR&)Y DD QPXWWRHQ WLOHBREGWHQ@I-HDODQG 5HFRUGV
XQLW 1RUWK $PHULFD 5,0 ODQDJHPHQW UHSRUWLQJ XQLW $3%$& 5,0

(XURSH 5HFRUGV DQG ,QIRUPDWLRQ 0DQD J3HBHGMD IDHBER § WHKLYXQAMU Y LFHV

UL 8,1 *OREDO 'DWD &HQWHU
/DWLQ $PHULFD 5HFRUGY DQG ,QIRUPDWLRQ PRADJHFHQW UHSRUWLQY

XQLW /DWLQ $PHULFD 5,0
$/0

6HHRWH WR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKL

%DVHG RQ RXU JRRGZLOO LPSDLUPHQW D000 R LR XWVURISRAIOMWREHUXQLWY KDG HVWLPI
WKHLU FDUU\LQJ YDOXHV 7KH $/0 UHSRUWLQJ X®LWCARHRIUHYV HIVWRXE PRERJYRQPG WO E
EDODQRHFBREHU DQG LWV IDLU YDOXH LV VHQVLWLYH WR FKDQJHV LQ RXU DVVXP
$/0 UHSRUWLQJ XQLW LQFOXGLQJ WKH JRRGZLOO EDODQFH LQ WKRXVDQGV WKH St
H[FHHGHG LWV FDUU\LQJ YDOXH DQG FHUWDLQ NH\ DVVXPSWLRQV XVHG E\ XV LQ GH'

(< $668037,216 ,1 7+( )$,5 9%$/8( 2) 5(3257,1* 81,7
3(5&(17$*( %< 0($685(0(17 $6 2) 2&72%(5
+,&+ 7+()$,5 9%/8( $9(5%*(
2) 7+( 5(3257,1* $9(58*( $118S/ o188/ 883 78/
22",/ 81,7 ;& (('(" 7+( $'-867(" (%,7'$ ¥ , :
%$/$1&( $7 5(3257,1* 81,7 0$5*,1 86(' ,1 (;3(1',785(6 $6 7(50,1%/
2&72%(5 &$55<,1* 9%$/8( $6 2),6&2817 ',6&2817(" 3(5&(17%*( 2) =*52:7+
5(3257,1* 81,7 2872% (5 5$7( &$6+ )/2: 5(9(18( 5%7(

$/0

JRU SXUSRVHV RI RXU JRRGZLOO LPSDLUPHQW DQDO\VLV WKH WHUP FDSLWDO H[SHQGLWXUHV LQFOXGH'
7THUPLQDO JURZWK UDWHYV DUH DSSOLHG DIWHU \HDU RI RXU GLVFRXQWHG FDVK IORZ DQDO\VLV

7KH IROORZLQJ LQFOXGHYV VXSSOHPHQWDO LQIRUPDWLRQ WR WKH WDEOH DERYH IRL
H[FHHGHG LWV FDUU\LQJ YDOXH E\ DSSUR[LPDWKIHOIDLU VDIWVOXIHZRWRXH $/0 UHSRUWLQ
GHWHUPLQHG XVLQJ D 'LVFRXQWHG &DVK J)ORZ ORGHO DSSURDFK :H GR QRW XVH D C
RXU $/0 UHSRUWLQJ XQLW JLYHQ D ODFN RI GLUHFWO\ FRPSDUDEOH SXEOLFO\ WUDG
EXVLQHVVHY DQG WKH DFKLHYHPHQW RI FHUWDLQ NH\ DVVXPSWLRQV GHYHORSHG E\
ORGHO DUH FRQWLQJHQW XSRQ YDULRXV IDFWRUV LQFOXGLQJ EXW QRW OLPLWHG W
QHZ FXVWRPHUV LLL LQFUHDVHG PDUNHW SHQHWUDWLRQ DQG LY PDUNHW SULFL!

$/0

2XU $/0 EXVLQHVV SURYLGHV K\SHUVFDOH DQG FRUSRUDWH ,7 LQIUDVWUXFWXUH PD(
GHFRPPLVVLRQLQJ GDWD HUDVXUH SURFHVVLQJ DQG GLVSRVLWLRQ DQG UHF\FOLQG
VHUYLFHV DUH HQDEOHG E\' L VHFXUH ORJLVWLFV FKDLQ RI FXVWRG\ DQG FRPSOH
UHVSRQVLEOH DVVHW SURFHVVLQJ DQG UHF\FOLQJ DQG LLL GDWD VDQLWL]DWLRQ
WKURXJK DVVHW UHPDUNHWLQJ 7KH DVVXPSWLRQV ZH XVHG LQ GHWHUPLQLQJ IDLU
WKHVH VHUYLFHV WKH PDLQWHQDQFH DQG IXUWKHU GHYHORSPHQW RI WKH VXSSOL
FXVWRPHU GHPDQG DQG GHFRPPLVVLRQLQJ VFKHGXOHV RI RXU VXSSOLHU V ,7 KDUG
VXFK DVVHWV DAWHVBDWXWEWHRQV XVHG DOVR UHIOHFW PDUNHW SULFLQJ IRU ,7 KDU
ZLWK WKH QRUPDOL]HG SULFLQJ ZH REVHUYHG LQ WKH FXUUHQW \HDU
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7KH IDLU YDOXHV RI RXU UHSRUWLQJ XQLWY DUH JHQHUDOO\ GHWHUPLQHG XVLQJ D
FDVK IORZV WKH 'LVFRXQWHG &DVK )ORZ ORGHO DQG PDUNHW PXOWLSOHV WKH (
MXGIJPHQWY LQYROYHG ZKHQ GHWHUPLQLQJ WKH IDLU YDOXH RI WKH UHSRUWLQJ XQ
.H\ IDFWRUV WKDW FRXOG UHDVRQDEO\ EH H[SHFWHG WR KDYH D QHIJDWLYH LPSDFW
SRWHQWLDOO\ UHVXOW LQ LPSDLUPHQW FKDUJHV LQFOXGH EXW DUH QRW OLPLWHG
VLIQLILFDQW DGYHUVH FKDQJHV LQ UHJXODWRU\ IDFWRUV RU LQ WKH EXVLQHVYV FOI
LY FKDQJHV LQ PDUNHW WUHQGYVY GXH WR WKH HYROXWLRQ RI WHFKQRORJ\ DOO RI
DVVXPSWLRQV XVHG LQ YDOXLQJ WKH UHSRUWLQJ XQLWYVY 7KH LQDELOLW\ WR PHHW
DQG ODUNHW $SSURDFK IRU HDFK RI WKH UHSRUWLQJ XQLWV RU IXWXUH DGYHUVH P
YDOXH WKDW LV OHVV WKDQ WKH FDUU\LQJ YDOXH LQ DQ\ RQH RI RXU UHSRUWLQJ X

7KH 'LVFRXQWHG &DVK J)ORZ ORGHO LQFRUSRUDWHY VLIJQLILFDQW DRAHKPBWLRD ? OLWQF
GLVFRXQW UDWHY DQG FDSLWDO H[SHQGLWXUHV 7KH ODUNHW $SSURDFK UHTXLUHYV
&KDQJHV LQ HFRQRPLF DQG RSHUDWLQJ FRQGLWLRQV LPSDFWLQJ WKHVH DVVXPSWL
LPSDLUPHQWY LQ IXWXUH SHULRGV ,Q FRQMXQFWLRQ ZLWK RXU DQQXDO JRRGZLOO
RI DOO RI RXU UHSRUWLQJ XQLWY WR RXU PDUNHW FDSLWDOL]DWLRQ DV RI VXFK GD

$OWKRXJIJK ZH EHOLHYH ZH KDYH VXIILFLHQW KLVWRULFDO DQG SURMHFWHG LQIRUPL
SRVVLEOH WKDW DFWXDO UHVXOWY FRXOG GLIIHU IURP WKH HVWLPDWHYV XVHG LQ R
JRRGZLOO LPSDLUPHQW WHVW WKH H[SHFWHG IXWXUH FDVK IORZV DQG GLVFRXQW
FULWLFDO DVVXPSWLRQV DV FKDQJHV WR WKHVH HVWLPDWHY FRXOG KDYH DQ HIIHF
‘H KDYH DVVHVVHG WKH VHQVLWLYLW\ RI WKHVH DVVXPSWLRQV RQ HDFK RI RXU UHS

‘H QRWHG WKDW EDVHG RQ WKHRXWWUWRSRUHGELIPIL X IDMOKXKIEHWHUPLQHG DV RI 2FWREH

D K\SRWKHWLFDO GHFUHDVH RI LQ WKH H[SHFWHG DQQXDO IXWXUH FDVK IORZV
XQFKDQJHG ZRXOG KDYH GHFUHDVHG WKH HVWLPDWHG IDLU YPOBHBQREKWRIUHSRU
DSSUR[LPDW M®\ EXW ZRXOG QRW KRZHYHU KDYH UHVXOWHG LQ WKH FDUU\LQJ
H[FHHGLQJ WKHLU HVWLPDWHG IDLU YDOXH DQG

D K\SRWKHWLFDO LQFUHDVH RI EDVLV SRLQWYV LQ WKH GLVFRXQW UDWH ZLWK
WKH HVWLPDWHG IDLU YDOXH RI RXU UHSRUI UQD XK RV \D DYURIMAEF-DWREEGN ZRXO0OG QR
KRZHYHU KDYH UHVXOWHG LQ WKH FDUU\LQJ YDOXH RI DQ\ RI RXU UHSRUWLQJ XQ

$WHFHPEHU QR IDFWRUV ZHUH LGHQWLILHG WKDW ZRXOG DOVWRIRIGE KB CFRRFDXWYWR IR
DQDO\WLYV ,Q PDNLQJ WKLV DVVHVVPHQW ZH FRQVLGHUHG D QXPEHU RI IDFWRUV LQ
IXWXUH FDVK IORZV WUDQVDFWLRQVY DQG PDUNHWSODFH GDWD 7KHUH DUH LQKHUH
DSSO\LQJ WKHP WR WKH DQDO\VLV RI JRRGZLOO LPSDLUPHQW

$FFRXQWLQJ IRU LQFRPH WD[HV UHTXLUHV WKH UHFRJQLWLRQ RI GHIHUUHG WDJ[ DVV
RI WHPSRUDU\ GLIITHUHQFHY EHWZHHQ WKH WD[ DQG ILQDQFLDO UHSRUWLQJ EDVHYV |
FDUU\IRUZDUGY :H PHDVXUH GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHV XVLQJ HQDF
WKH \HDUV LQ ZKLFK WKRVH WHPSRUDU\ GLIITHUHQFHY DQG FDUU\IRUZDUGY DUH H[SI
WD[ DVVHWY DQG OLDELOLWLHY DV D UHVXOW RI D FKDQJH LQ WD[ UDWHV LV UHFRJ(
9DOXDWLRQ DOORZDQFHV DUH SURYLGHG ZKHQ UHFRYHU\ RI GHIHUUHG WD[ DVVHWYV
GHILQHG LQ *$%$3 9DOXDWLRQ DOORZDQFHV ZRXOG EH UHYHUVHG DV D UHGXFWLRQ \
DVVHWY DUH GHHPHG UHDOL]DEOH EDVHG RQ FKDQJHV LQ IDFWV DQG FLUFXPVWDQF

$WHFHPEHU ZH KDYH IHGHUDO QHW RSHUDWLQJRLRPBMKD GUVRO2BEIBE ROWHUHVW
FDUU\IRUZDUGWIROOER@®K RI ZKLFK FDQ EH FDUULHG IRUZDUG PLQDGBURA LWHOD LIR@WG R
UHVSHFWLYHO\ DUH H[SHFWHG WR EH UHDOL]JHG WR UHGXFH IXWXUH IHGHUDO WD[D
R1 PLOMRRIRUHLIQ GLVDOORZHG LQWHUHYVWPH COGIRWHK FIDWL\RRYV ZD[GGVRWLRQ GI
FDVHV QR H[SLUDWLRQ GDWH VXEMHFW WR YDOXD@YG&RQ DPROREIPWEWNOR | D SFINRY DL
XQIDYRUDEO\ IURP FHUWDLQ RI RXU HVWLPDWHYVY XVHG ZH PD\ QRW EH DEOH WR UHL
DGGLWLRQDO YDOXDWLRQ DOORZDQFHV PD\ EH UHTXLUHG $OWKRXJK ZH EHOLHYH R
WKDW RXU HVWLPDWHY UHIOHFWHG LQ WKH WD[ SURYLVLRQV DQG DFFUXDOV ZLOO H
LPSDFW RQ RXU LQFRPH WD[ SURYLVLRQ DQG RSHUDWLQJ UHVXOWYV LQ WKH SHULRG

‘H SURYLGH IRU IRUHLJQ ZLWKKROGLQJ WD[HV RQ WKH XQGLVWULEXWHG HDUQLQJV
WKH XQGLVWULEXWHG HDUQLQJV RI RXU IRUHLJQ 756V LQGHILQLWHO\ RXWVLGH WKH
XQGLVWULEXWHG HDUQLQJV RI RXU IRUHLJQ VXEVLGLDULHYVY ZLOO QRW EH VXEMHFW



7/DEOH RI &RQWHQWYV
3buw ,,

5(68/76 2) 23(5$7,216

7KH IROORZLQJ LQIRUPDWLRQ VXPPDUL]HV RXU UHNRKIOMEHE| RFREBWUR G WIR W KWHK K H\
'"HFHPEHU YRU D GLVFXVVLRQ RI RXU UHWKRHPE HRU WHKRIP'S-DDUH 8 QMGRI & KH \HDU HQG
'"HFHPEHU VHH ,WHP ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV Rl )LQDQFLDO ¢
LQFOXGHG LQ RXU $QQXDO 5HSRUW RQ )RAERJXD.UNLOHG ZLWK WKH 6(& RQ

&203$5,621 2) <($5 (1'((&(0% (5 72 <($5 (1'("(&(0% (5
1 7+286%$1'6

<($5 (1'(" "(&(0%(5

5HYHQXHYV
2SHUDWLQJ ([SHQVHV

2SHUDWLQJ ,QFRPH
2WKHU ([SHQVHV 1HW

1HW ,QFRPH /RVYV
1HW ,QFRPH /RVV $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVWYV

1HW ,QFRPH /RVV $WWULEXWDEOH WR ,URQ ORXQWDLQ ,QFRUSRUDWHG

$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ ODUJLQ

6HH 1RQ *$$3 OHDVXUHVO$GMXVWHG (%,7'$ LQ WKLV $QQXDO 5HSRUW IRU WKH GHILQLWLRQV RI $GMXVWH
,QFRPH /RVV WR $GMXVWHG (%,7'$ DQG D GLVFXVVLRQ Rl ZK\ ZH EHOLHYH WKHVH QRQ *$$3 PHDVXUHV SU
SRWHQWLDO LQYHVWRUYV

,521 02817%,1 )250



7/DEOH RI &RQWHQWYV
3buw ,,

5(9(18(6

7TRWDO UHYHQXHV FRQVLVW RI WKH IROORZLQJ LQ WKRXVDQGV
________________________________________________________________________________________]

<($5 (1'(" "(&(0%(5 3(5&(17$*( &+$1*(
"2/1$5 &2167$17 ,03%$&7 2) 25*3$1,&
&+$1*( $&78%/ &855(1&< $&48,6,7,216*52:7+

6WRUDJH 5HQWDO
6HUYLFH
7TRWDO 5HYHQXHYV
&RQVWDQW FXUUHQF\ JURZWK UDWH ZKLFK LV D QRQ *$$3 P HRHWXUWDHN L. \D & DK B O W HFK EQ WHUDDWEDWLQJ W

2XU RUJDQLF UHYHQXH JURZWK UDWH ZKLFK LV D QRQ *$$3 PHDVXUH UHSUHVHQWY WKH \HDU RYHU \HDU
DFTXLVLWLRQV GLYHVWLWXUHV DQG IRUHLJQ FXUUHQF\ H[FKDQJH UDWH IOXFWXDWLRQV 2XU RUJDQLF U
UHODWLRQVKLSV

727%/ 5(9(18(6

JRU WKH \HDH RHPEHE WKH LQFUHDVH LQ UHSRUWHG UHYHQXH ZDV SULPDULO\ GU
JURZWK DQG UHSRUWHG VHUYLFH UHYHQXH JURZWK

6725%*( 5(17%$/ 5(9(18( $1' 6(59,&( 5(9(18(

B3ULPDU\ IDFWRUV LQIOXHQFLQJ WKH FKDQJH LQ UHSRUWHG VWRUDJH UHQWDO UHYH
'HFHPEHU FRPSDUHG WR WKHRHPPHHIQGH®FOXGH WKH IROORZLQJ

6725$*( 5(17$/ 5(9(18( @ RUJDQLF VWRUDJH UHQWDO UHYHQXH JURZWK GULYHQ E\ UH
%XVLQHVV VHIPHQW DQG OHDVH FRPPHQFHPHQWY DQG LPSU
&HQWHU %XVLQHVV VHIPHQW
6(59,&( 5(9(18( 2 RUJDQLF VHUYLFH UHYHQXH JURZWK GULYHQ E\ LQFUHDVHYV
WUDGLWLRQDO VHUYLFH DFWLYLW\ OHYHOV LQ RXU *OREDO
DQG H[LVWLQJ FXVWRPHUV LQ RXU $/0 EXVLQHVV DQG
2DQ LQFUHDVH RI PLOOLRQ GXH WR DFTXLVLWLRQV LQ RX

,521 02817%,1 )250



7/DEOH RI &RQWHQWYV
3bDUw ,

23(5%$7,1* (:3(16(6

&267 2) 6$/(6

&RVW RI VDOHV H[FOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ FRQVLVWYV RI WKH

2)
<($5 (1 3(5&(17$* &2162/,'$7(" .
'(8&(0%5(5( (&+§;1*( ( 5(9(18(6( 3(2‘5‘;111? (
'2//$5 &2167$17 )$925%$%/(
&+$1*( $&78%/ &855(1&< 81)$925%%/(

/IDERU

J)DFLOLWLHV

7TUDQVSRUWDWLRQ

BURGXFW &RVW RI 6DOHY DQG 2WKHU
7TRWDO &RVW RI VDOHV

BULPDU\ IDFWRUV LQIOXHQFLQJ WKH FKDQJH LQ UHSRHPEHE &RY¥RPEBIDVYBGHW R RVUKWKH
HQGHGHPEHU LQFOXGH WKH IROORZLQJ

2 DQ LQFUHDVH LQ ODERU FRVWV GULYHQ E\ DQ LQFUHDVH LQ VHUWHIPBOWLYQ®\$/9
EXVLQHVV LQFOXGLQJ WKH LPSDFW RI UHFHQW DFTXLVLWLRQV

2 DQ LQFUHDVH LQ IDFLOLWLHV H[SHQVHV SULPDULO\ GULYHQ E\ KLJKHU UHDO HVW|
LQFUHDVHY LQ XWLOLWLHYV DQG UHQW H[SHQVH DQG

a DQ LQFUHDVH LQ SURGXFW FRVW RI VDOHVY DQG RWKHU LQ RXU $/0 EXVLQHVV LQ O
FXVWRPHUV

,521 02817%,1 )250



7DEOH Rl &RQWHQWYV

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV FRQVLVWY RI WKH IROORZLQJ

<($5 (1'(’ 3(5&(17$*( &2162/,'$7(" .

"(&(0% (5 &+3$1%( 5(9(18(6 3(2%111? (
'2//$5 &2167$17 )$925%$%/(
&+$1*( $&78%/ &855(l&< 81)$925%%/(

*HQHUDO $GPLQLVWUDWLYH DQG 2WKHU
6DOHYV ODUNHWLQJ DQG $FFRXQW
QDJHPHQW

w

0D
7RWDO 6HOOLQJ JHQHUDO DQG
DGPLQLVWUDWLYH H[SHQVHYV

BULPDU\ IDFWRUV LQIOXHQFLQJ WKH FKDQJH LQ UHSRUWHG 6HOOLQJ 'HHRFMEDW DQG
FRPSDUHG WR WKHRHPHHHIQGH®FOXGH WKH IROORZLQJ

DQ LQFUHDVH LQ JHQHUDO DGPLQLVWUDWLYH DQG RWKHU H[SHQVB®GSULPDULO\ (

DQ LQFUHDVH LQ VDOHV PDUNHWLQJ DQG DFFRXQW PDQDJHPHQW H[SHQVHV SULP
LQFUHDVHG PDUNHWLQJ FRVWV

2XU GHSUHFLDWLRQ DQG DPRUWL]DWLRQ FKDUJHV UHVXOW SULPDULO\ BXRRO GH@UWHF
EXLOGLQJ DQG OHDVHKROG LPSURYHPHQWY GDWD FHQWHU LQIUDVWUXFWXUH UDFN
$PRUWL]DWLRQ UHODWHY SULPDULO\ WR FXVWRPHU DQG VXSSOLHU UHODWLRQVKLS
LQWDQJLEOH DVVHWYVY %RWK GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DUH LPSDFWHG E\

'"HSUHFLDWLRQ H[SHQVH PQCORI®BQYHERQ D UHSRUWHG GROODU EEB¥VHPERU WKH \HDU H
FRPSDUHG WR WKHFHPEHQGHGHHRWH WR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6W
$QQXDO 5HSRUW IRU DGGLWLRQDO LQIRUPDWLRQ UHJDUGLQJ WKH XVHIXO OLYHV RY

$PRUWL]DWLRQ H[SHQVHLQERHQVR@ D UHSRUWHG GROODU EB¥HYHRU WKH \HDU HQ
FRPSDUHG WR WKHFHPEBHHRQ GHG

$FTXLVLWLRQ DQG ,QWHJUDWLRQH&ERWVWENURU DVXGH \ABUM BQSURS[LP PN B MR
PLOOUR®QYSHFWLYHO\

SHVWUXFWXULQJ DQG RWRMW W ILRDUQ WIKRH RIDPBVBLRHRWQ G HBBQG ZHUH DSSUR[LPDWIHIALRQ
DQG PLOOUR®YSHFWLYHO\ DQG UHODWHG WR RSHUDWLQJ H[SHQVHYV DVVRFLDWHG

/RVV JDLQ RQ GLVSRVDO ZULWH GRZQ RI SURSHUW\ SOBEMPEBG HTXQSPHIDN QHW
DSSUR[LPDWHQO ®MIREX PLOOWRQYSHFWLYHO\

,QWHUHVW H[SHQVH QHWLODRERD\PHL® AIORWKH \HDWFH@®EHG IURP PLOQIQRWKH
\HDU HOQISFHGPEHU 7KH LQFUHDVH LV SULPDULO\ GXH WR KLJKHU DYHUDJH GHEW R)
'"HFHPEHU FRPSDUHG WR WKH SULRU \HDU SHULRG 2XU ZHLJKWHG DYHUDJH LQWH
RXWVWDQGLQJ OHWWHUV RI FUMGHWERADY DQIEQG UHVBWFW LYRMOMY RHFHRWHYV WR
&RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKLV $QQXDO 5HSRUW IRU



7DEOH Rl &RQWHQWYV

2WKHU H[SHQVH LEKRQ®RPH/ WHW WKH IROORZLQJ LQ WKRXVDQGV

<($5 (1'(" '(&(0%(5

"2/1$5
'"(6&5,37,21 &+$1*(
YJRUHLJQ FXUUHQF\ WUDQVDFWLRQ ORVVHV JDLQV QHW
'"HEW H[WLQJXLVKPHQW H[SHQVH o

2WKHU QHW
2WKHU H[SHQVH LQFRPH QHW

‘H UHFRUGHG QHW IRUHLJQ FXUUHQF\ RMUCDANQRIMFRAHL RHD 1 RH/&EIN/GR | EDVHG RQ SHULRG HQG H[FKDQJH UDWH'
UHVXOWHG SULPDULO\ IURP WKH LPSDFW RI FKDQJHV LQ WKH H[FKDQJH UDWH RI WKH %ULWLVK SRXQG VW|
'"HFHPEHU RQ RXU LQWHUFRPSDQ\ EDODQFHV ZLWK DQG EHWZHHQ FHUWDLQ RI RXU VXEVLGLDULHYV

‘H KDYH EHHQ RUJDQL]J]HG DQG KDYH RSHUDWHG DV D 5(,7 EHILQQLQJ ZLWK RXU WDJI

2XU HIIHFWLYH WD[ UDWHVHFRHPB®HKWH \HDQG HQB UG DQG UHVSHFWLYHO\ 2XU HIIH
UDWH LV VXEMHFW WR YDULDELOLW\ LQ WKH KDWYXHM CXHWWR PDP RQ 1L RMRKPHU ELHMWHHRAWH
756V DV ZHOO DV DPRQJ WKH MXULVGLFWLRQV LQ ZKLFK ZH RSHUDWH LL wWD[ ODz
ORVVHV LY WKH WLPLQJ RI WKH HVWDEOLVKPHQW DQG UHYHUVDO RI WD[ UHVHUYH
H[SHQVHV WKDW ZH JHQHUDWH DQG YL WKH WD[DELOLW\ RU GHGXFWLELOLW\ RI VL.

7KH SULPDU\ UHFRQFLOLQJ LWHPV EHWZHHQ WIOH) GHRBXW IRQ" H/WWEDONDX W/IR K F WMDY HU WY WY [H URE

<($5 (1'(" '(&(0%(5

7KH ODFN RI WD[ EHQHILWY UHFRJQL]HG IRU WK¢H ORBE N LR QWD F EDIQ@IH LAMRV VHY RRIIQL]HG IRU WKH
PLOMRDRUGLQDU\ ORVVHV DQG GLVDOORE WD OLARZHIGHVQWH[SHOW HM SSHQVHV RI FHUWDLQ F
FHUWDLQ HQW PLDHDREHOO DV ZLWKKROG L QG LWIBIUH[EHON HY WIKH WD[ UDWHV WR ZKLFK RXU I
PLOOSBQWLDOO\ RITVHW E\ WKH QHW EHQHILWYOGZHURQY HED WRIPDWRH RITVHW E\ WKH EHQHILV
GLYLGHQGV SDLG GHBKEO®WLRQ RI SDLG GHGXFWLRQ RI PLOOLRQ ,Q DGGLWLRQ
ORVVHV LQ 2WKHU H[SHQVH LQFRPH QHW GXULC

WKHUH ZDV QR WD[ LPSDFW

$v D 5(,7 ZH DUH HQWLWOHG WR D GHGXFWLRQ IRU GLYLGHQGY SDLG UHVXOWLQJ L
5(,7 VXEVWDQWLDOO\ DOO RI RXU LQFRPH WD[ H[SHQVH ZLOO EH LQFXUUHG EDVHG
RXU GRPHVWLF 756V

‘H DUH VXEMHFW WR LQFRPH WD[HV LQ WKH 8QLWHG 6WDWHYV DQG QXPHURXYV IRUHLJ
WD[ DXWKRULWLHY LQ MXULVGLFWLRQV LQ ZKLFK ZH KDYH EXVLQHVYV RSHUDWLRQV F
DGGLWLRQDO DVVHVVPHQWY E\ WD[ DXWKRULWLHY DQG SURYLGH IRU WKHVH PDWWH
DSSURSULDWH WKH ILQDO GHWHUPLQDWLRQ RI WD[ DXGLWYV DQG DQ\ UHODWHG OLW

7KH 2(&' KDV LVVXHG SURSRVDOV WKDW FKDQJH ORQJ VWDQGLQJ WD[ SULQFLSOHV |
7ZR :KLOH WKH 8QLWHG 6WDWHYV KDV QRW HQDFWHG OHJLVODWLRQ WR HIITHFWXDW
MXULVGLFWLRQV WKDW KDYH HQDFWHG OHJLVODWLRQ WR LPSOHPHQW 3LOODU 7ZR
SHFHQW * &RXQWU\ &DQDGD )UDQFH *HUPDQ\ ,WwDO\ -DSDQ DQG WKH 8. VWD\
KDUERU WKDW H[HPSWV FHUWDLQ 8 6 SDUHQWHG JURXSV IURP WKHVH UXOHV 7KH V
(QWHUSULVH * *URXSV ZLWK DQ 8OWLPDWH 3DUHQW (QWLW\ LQ D MXULVGLFWLRQ ZL)
,QFOXVLRQ 5XOH DQG 8QGHUWD[HG 3URILWYVY 5XOH LI WKH\ HOHFW WKH 6E6 6DIH +DU
QRW KDYH PDWHULDO RSHUDWLRQV LQ MXULVGLFWLRQV ZLWK WD[ UDWHV ORZHU WK
LPSDFW RQ RXU HIIHFWLYH WD[ UDWH FRUSRUDWH WD[ OLDELOLWLHV RU FDVK WDJ |
OHJLVODWLYH DFWLRQV DV ZHOO DV DGPLQLVWUDWLYH JXLGDQFH UHODWHG WR 3LO

2Q -XO\ SUHVLGHQW 7UXPS VLIQHG LQWR ODZ WKH UHFRQFLOLDWLRQ ELOO FF

2% %% $ 7TKH 2%%%$ LOQWURGXFHYVY VHYHUDO FKDQJHV WR 8 6 IHGHUDO LQFRPH WD
DPRUWL]DWLRQ RI GRPHVWLF UHVHDUFK DQG GHYHORSPHQW H[SHQGLWXUHY DQG UFE
GHGXFWLRQV DYDLODEOH IRU QHW FRQWUROOHG IRUHLJQ FRUSRUDWLRQ WHVWHG L
LQFRPH IURP QRQ 8 6 VXEVLGLDULHY DQG FKDQJHV WKH OLPLWDWLRQV RQ GHGXF)
WKH YDOXH RI D 5(,7xV WRWDO DVVHWY DW WKH HQG RI DQ\ TXDUWHU FRXOG EH UH:S
VXEVLGLDULHV WKH 2%%%$ LQFUHDVHG WKLV WKUHVKROG WR HITHFWLYH -DQXDU
UDQJH IURP WKURXJK ‘H GR QRW H[SHFW WKH 2%% %% SURYLVLRQV WR KDYH |
VWDWHPHQWYV



7/DEOH RI &RQWHQWYV
3bDUwW ,

1(7 ,1&20( /266 $1' $'-867(' (%,7'9$

7KH IROORZLQJ WDEOH UHIOHFWV WKH HIITHFW RI WKH IRUHJRLQJ IDFWRUV RQ RXU Q

<($5 (1'(" "(&(0% (5

$5 3(5&(17$*(
1%( &+$1*(

1HW ,QFRPH /RVV

1HW ,QFRPH /RVV DV D SHUFHQWDJH RI 5HYHQXH
$GMXVWHG (%,7'$

$GMXVWHG (%,7'$ ODUJLQ

LQFUHDVHG EDVLV SRLQWYV IURP [WKH

IDYRUDEOH RYHUKHDG PDQDJHPHQW R{IIVHW E\ FKDQJ
UHYHQXH PL]J MXVWHG (%,7'$

$GMXVWHG (%,7'$ ODUJLQ IRHUFWKEHWDUY HQGH
iéé\(@o%\g Jevng &1 0/ 21

,521 02817%,1 )250



7/DEOH RI &RQWHQWYV
3buw ,,

6(*0(17 $1$/<6,6

6HH WKH GLVFXVVLRQ RI %XVLQHVV BRIWHHORNVVRX\VHE/HW R VR Y PQIGGDWHG )LOQDQFLDO
LQ WKLV $QQXDO 5HSRUW IRU D GHVFULSWLRQ RI RXU UHSRUWDEOH VHIPHQWYV

*12% %/ 5,0 %86,1(66 ,1 7+286%$1'6

<($5 (1'(" "(&(0% (5 3(5&(17$*( &+$1*(

'211$5 &2167%$17 ,03%$&7 2) 25*%$1,&
&+$1*( $&78%/ &855(1&<$&48,6,7,21652:7+

6WRUDJH 5HQWDO
6HUYLFH

6HIJPHQW S5HYHQXH

6HIPHQW $GMXVWHG (%,7'$

6HIPHQW $GMXVWHG (%,7'$ 0ODUJLQ

6(*0(17 $1$/<6,6 */2%$/ 5,0 %86,1(66 ,1 0,//,216

6WRUDJH 5HQWDO 6HUYLFH 6HIJPHQW 6HIPHQW $GMXVWHG
S5HYHQXH 5HYHQXH 5HYHQXH (%,7'$
>0
[ @9 6HIPHQW $GMXVW

(%,7'$ 0DUJLQ

BULPDU\ IDFWRUV LQIOXHQFLQJ WKH FKDQJH LQ UHYHQXH DQG $GMXVWHG (%,7'$ 0DL
HQGHGFHPEHU FRPSDUHG WR WKHRHBPEHHQGH®FOXGH WKH IROORZLQJ

a RUJDQLF VWRUDJH UHQWDO UHYHQXH JURZWK GULYHQ E\ UHYHQXH PDQDJHPHQW

a RUJDQLF VHUYLFH UHYHQXH JURZWK SULPDULO\ GULYHQ E\ LQFUHDVHYV LQ RXU *OF
DFWLYLW\ OHYHOV DQG

4D EDVLV SRLQW LQFUHDVH LQ $GMXVWHG (%,7'$ 0DUJLQ SULPDULO\ GULYHQ E\ R(
PDQDJHPHQW

,521 02817%,1 )250



7/DEOH RI &RQWHQWYV

3DUW ,,
“[2%$/ '$7$ &(17(5 %86,1(66 ,1 7+286%$1'6
<($5 (1'(" "(&(0% (5 3(5&(17%$*( &+$1*(
'2/1$5 &2167%$17 ,03$&7 2) 25*$1,&
&+$1*( $&78%/ &855(1&< $&48,6,7,21652:7+
6WRUDJH 5HQWDO o)
6HUYLFH 0
6HIJPHQW 5HYHQXH o)
6HIPHQW $GMXVWHG (%,7'$
6HIJPHQW $GMXVWHG (%,7'$ 0DUJLQ
6(*0(17 $1%/<6,6 */2%$/ '$7% &(17(5 %86,1066/,216
6WRUDJH 5HQWDO 6HUYLFH 6HIJPHQW 6HIPHQW $GMXVWHG
5HYHQXH 5HYHQXH 5HYHQXH (%,7'$
] @ 6HIJPHQW $GMXVW

(%,7'$ ODUJLQ

3ULPDU\ IDFWRUV LQIOXHQFLQJ WKH FKDQJH LQ UHYHQXH DQG $GMXVWHG (%,7'$ 0DL
WKH \HDU' HRHREH U FRPSDUHG WR WKHRHPPHHHQGH®FOXGH WKH IROORZLQJ

a RUJDQLF VWRUDJH UHQWDO UHYHQXH JURZWK I1UMPR) G HDYVSVLWR K DSM FRPEW QIFMHSU B Xk
LQFUHDVHG XVDJH RI SDVV WKURXJK SRZHU

a DQ LQFUHDVH LQ $GMXVWHG (%,7'$ SULPDULO\ GULYHQ E\ RUJDQLF VWRUDJH UHQW

aD EDVLV SRLQW LQFUHDVH LQ $GMXVWHG (%,7'$ ODUJLQ UHIOHFWLQJ UHFHQW O]
FRQWDLQPHQW

,521 02817%,1 )250



7/DEOH RI &RQWHQWYV
3bDUw ,

&25325$7( $1' 27+(5 ,1 7+286%$1'6

<($5 (1'(" "(&(0% (5 3(5&(17$*( &+$1*(
"2/1$5 &2167%$17 ,03$&7 2) 25*$1, &
&+$1*( $&78%/ &855(1&< $&48,6,7,21652:7+

6WRUDJH 5HQWDO o

6HUYLFH

5HYHQXH

$CGMXVWHG (%,7'$

3ULPDU\ IDFWRUV LQIOXHQFLQJ WKH FKDQJH LQ UHYHQXH DQG $GMXVWIFEREHU'$ LQ
FRPSDUHG WR WKHRHPHHHQGH®FOXGH WKH IROORZLQJ

2 DQ LQFUHDVH LQ VHUYLFH. @AGRA XYHRROFTXLVLWLRQV LQ RXU $/0 EXVLQHVYV

a RUJDQLF VHUYLFH UHYHQXH JURZWK LQ RXU $/0 EXVLQHVYV GULYHQ E\ JURZWK IURF
FRPSRQHQW SULFLQJ WUHQGV DQG

a DQ LPSURYHPHQW LQ $GMXVWHG (%,7'$ GULYHQ E\ VHUYLFH UHYHQXH LPSURYHPHQ

,521 02817%,1 )250



7DEOH Rl &RQWHQWYV

‘H H[SHFW WR PHHW RXU VKRUW WHUP DQG ORQJ WHUP FDVK IORZ UHTXLUHPHQWYV W
ERUURZLQJV XQGHU RXU &UHGLW $JUHHPHQW DV GHILQHG EHORZ DV ZHOO DV RWHK
2XU FDVK IORZ UHTXLUHPHQWY ERWK LQ WKH QHDU DQG ORQJ WHUP LQFOXGH EXW
RXWVWDQGLQJ GHEW VKDUHKROGHU GLYLGHQGY SRWHQWLDO EXVLQHVV DFTXLVLW

$V GLVFORVHG DERYH DV RI '"HFHPEHU ZH FRPSOHWHG RXU LQYHVWPHQWYV LC

PLOQIRHVWUXFWXULQJ DQG RWKHU WUDQVIRUPDWLRQ FRVWY UHODWHG WR 3L
HQGHGHPEHU DQG ZH LQFXUUHG DSSURPLPOIBUR®\ PLOOURYSHFWHMAOW XIEQV X U L C
DQG RWKHU WUBPRVWWRBWDMAHG WR SURMHAPRRPPWWHGBKRIUQ UKVAMKUZXHWMULQJ FRVW
VLWH FRQVROLGDWLRQ DQG RWKHU UHODWHG H[LW FRVWY LL HPSOR\HH VHYHUDQ
WKHVH DFWLYLWLHVY DQG RWKHU WUDQVIRUPDWLRQ FRVWVYV ZKLFK LQFOXGHG SU
IRU WKLUG SDUW\ FRQVXOWDQWY ZKR DVVLVWHG LQ WKH HQDEOHPHQW RI RXU JURZ

7KH IROORZLQJ LV D VXPPDU\ RI RXU FDVK EDODQFHY DQG FDVK IORZV LQ WKRXVDQ

&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV
&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHV
&DVK )ORZV IURP )LQDQFLQJ $FWLYLWLHV
&DVK DQG &DVK (TXLYDOHQWYV (QG RI <HDU

$ &$6+ )/2:6 )520 23(5%$7,1* $&7,9,7,(6

JRU WKH \HDH RHPEHE QHW FDVK IORZV SURYLGHG E\ RSHUDWL QU1 @GR D WH 8 VWIRQ

WKH SULRU \HDU SHULRG SULP DYUHW\ L@¥EHRRNR FDOX GQ 6 U HYIRWH ADYV K F KD 0 IBLERGRD Q
LQFUHDVH LQ FDVK IURP ZRUPNIOQILRQRSLWDO RI

% &%$6+ )/2:6 )520 ,19(67,1* $&7,9,7,(6

2XU VLIJQLILFDQW LQYHVWLQJ DFWHY¥HWEHY GXUQBOX\&HG\HDU HQGHG

&DVK SDLG IRU FDSLWDO H[SHIQ@GOAMRGLMN. RQDO GHWDLOV RI RXU FDSLWDO VSHQGL(
([SHQGLWXUHYV VHFWLRQ EHORZ

&DVK SDLG IRU DFTXLVLWLRQV QHWROGPNBPDELOMNUMQGRG E\ ERUURZLQJV XQGHU
J)DFLOLW\ DV GHILQHG EHORZ

& &$6+ )/2:6 )520 ),1$1&,1* $&7,9,7,(6

2XU VLIJQLILFDQW ILQDQFLQJ DFWLMEWRBNUG X UILQBOXIGH GHDU HQGHG
1HW SURFHHGV RI DSSURPURDODWMRMRFLDWHG ZLWK WKH L1WRWHDW FGH RU QMIGH E(FKQIRZ

1HW SURFHHGV RI DSSURPULRDOSRQRDULO\ DVVERRAUDRVH@ ML WR BB UWRRXWUHHPHQW DV
EHORZ DQG RXU GDWD FHQWHU FUHGLW IDFLOLWLHYV ZKLFK ZHUH XVHG WR SDUWI
UHSD\PHQW RI WKH *%3 6HQLRU 1RWHV GXH WKH *%3 1RWHV

3D\PHQW RI GLYLGHQGV LQ WK GPREQWFRIPPRQ VWRFN
3D\PHQWYV RI GHIHUUHG SXD® KDR\MKRIELOGHD WU RIQE STL\@EDRWY RI
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‘H SUHVHQW WZR FDWHJRULHV RI FDSLWDO H[SHQGLWXUHV *URZWK ,QYHVWPHQW
([SHQGLWXUHV ZLWK WKH IROORZLQJ VXE FDWHJRULHYV L 'DWD &HQWHU LL 5HDO
&DSLWDO ([SHQGLWXUHV RQO\ DQG LY 1RQ 5HDO (VWDWH IRU 5HFXUULQJ &DSLWLEL

*52:7+ ,19(670(17 &$3,7%$/ (;3(1',785(6

'DWD &HQEWHWBOGLWXUHY SULPDULO\ UHODWHG WR LQYHVWPHQWY LQ WKH FRQVWUX
R1 ODQG DV ZHOO DV LQYHVWPHQWY WR GULYH UHYHQXH JURZWK H[SDQG FDSDFI

5HDO (VWDBWRGLWXUHV SULPDULO\ UHODWHG WR LQYHVWPHQWY LQ ODQG EXLOGL
VWUXFWXUHV WR JURZ RXU UHYHQXHV H[WHQG WKH XVHIXO OLIH RI DQ DVVHW RU

,QQRYDWLRQ DQ&RPVWHWMHULRQDU\ FDSLWDO H[SHQGLWXUHV IRU QHZ SURGXFWV DQG V
VRIWZDUH WR GULYH UHYHQXH JURZWK H[SDQG FDSDFLW\ RU WR DFKLHYH RSHUDYV
FHQWHU EXVLQHVV ,OWHJUDWLRQ FRVWV RI DFTXLVLWLRQV DUH DOVR LQFOXGHG

5(&855,1* &$3,7$/ (;3(1',785(6

'DWD &HQMHOYGLWXUHY UHODWHG WR WKH UHSODFHPHQW RI HTXLYDOHQW FRPSRQ
FHQWHU DVVHWYV

5HDO (VWIWBGLWXUHV SULPDULO\ UHODWHG WR WKH UHSODFHPHQW RI FRPSRQHOQ
DQG OHDVHKROG LPSURYHPHQWY DQG UDFNLQJ VWUXFWXUHYV

1RQ 5HDO (YMB@WELWXUHV SULPDULO\ UHODWHG WR WKH UHSODFHPHQW RI FRQWDI
IL[WXUHV FRPSXWHU KDUGZDUH RU WKLUG SDUW\ RU LQWHUQDOO\ GHYHORSHG V|
UHYHQXHV RU DYRLGDQFH RI DQ LQFUHDVH LQ FRVWV

7KH IROORZLQJ WDEOH SUHVHQWWRXU RNIDWDH & SHQBKIHR W\SH RI WKH VSHQGLQJ D

1$785( 2) &$3,7%/ 63(1' ,1 7+286%$1'6
*URZWK ,QYHVWPHQW &DSLWDO ([SHQGLWXUHV
'DWD &HQWHU
5HDO (VWDWH
,QQRYDWLRQ DQG 2WKHU
7RWDO *URZWK ,QYHVWPHQW &DSLWDO ([SHQGLWXUHV
5HFXUULQJ &DSLWDO ([SHQGLWXUHYV
'DWD &HQWHU
5HDO (VWDWH
1RQ 5HDO (VWDWH
7RWDO 5HFXUULQJ &DSLWDO ([SHQGLWXUHYV
7RWDO &DSLWDO 6SHQG RQ DFFUXDO EDVLV
1HW GHFUHDVH LQFUHDVH LQ SUHSDLG FDSLWDO H[SHQGLWXUHV
1HW LQFUHDVH GHFUHDVH LQ DFFUXHG FDSLWDO H[SHQGLWXUHV
7RWDO &DSLWDO 6SHQG RQ FDVK EDVLV

([FOXGLQJ FDSLWDO H[SHQGLWXUHYVY DVVRFLDWHG ZLWK SRWHQWLDO IXWXUH DFTXL\
PLOOLRQ IRU WKH \HDU HQGLQQIWHKEWPEHWH[SHFW FDSLWDO H[SHQGLWXUHYV IRU
DSSUR[LPDWHO\ PLOOLRQ DQG UHFXUULQJ FDSLWDO H[SHQGLWXUHV RI DSSUR

6HHRWHVNR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKLV

,Q '"HFHPEHU ZH HQWHUHG LQWR DQ DJUHHPHQW ZLWK D SDUWQHU WR IRUP RXU
YHQWXUH ZKLFK UHVXOWHG LQ DQ LQLWLDO 1RQPROQWIHFE@ O GGG LIGONVRIXIW &\R RV RO0EL.SA O
6KHHW DW '"HFHPEHU
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J)LQDQFLDO LQVWUXPHQWYV WKDW SRWHQWLDOO\ VXEMHFW XV WR FUHGLW ULVN FRQ
PDUNHW IXQGV DQG WLPH GHSRVLWY DQG DFFRXQWYV UHFHLYDEOH :H KDG QR VLJQ!
'"HFHPEHU

/IRQJ WHUP G HER DE/HRII LV DV IROORZV LQ WKRXVDQGV

"(&(0% (5
81$0257,=("
"()(55("
(%7 ,1&/86,9( ),1$1&,1* &$55<,1*
2) ',6&2817 &2676 $02817

5HYROYLQJ &UHGLW )DFLOLW\
7HUP /RDQ $ 6]
7HUP /RDQ %
9LUJLQLD 7HUP /RDQV
9LUJLQLD 7HUP /RDQV
9LUJLQLD 7HUP /RDQV
9LUJLQLD 7HUP /RDQV GXH
$XVWUDOLDQ 'ROODU 7HUP /RDQ WKH $8' 7THUP /RDQ
8. 5BHYROYLQJ &UHGLW )DFLOLW\
6HQLRU 1RWHV GXH 1RWWKWHGXH
6HQLRU 1RWHV GXH 1RWWKWHGXH
6HQLRU 1RWHV GXH W KH 1RWHV GXH
6HQLRU 1RWHV GXH W K H 1RWHV
6HQLRU 1RWHV GXH 1RWWKWHGXH
6HQLRU 1RWHV GXH 1RWWKWHGXH
6HQLRU 1RWHV GXH 1RWWKWH
6HQLRU 1RWHV GXH WKH 1RWHV GXH
6HQLRU 1RWHV GXH 1RWWKWH
6HQLRU 1RWHV GXH 1RWWKWH
(XUR 6HQLRU 1RWHV GXH WKH (XUR 1RWHV
5HDO (VWDWH ORUWJDJHV )LQDQFLQJ /HDVH /LDELOLWLHY DQG 2WKHU
$FFRXQWVY 5HFHLYDEOH 6HFXULWL]DWLRQ 3URJUDP
7RWDO /RQJ WHUP 'HEW
/HVV &XUUHQW 3RUWLRQ o)
/RQJ WHUP '"HEW 1HW RI &XUUHQW 3RUWLRQ

6HHRWHVR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKLYV
ORQJ WHUP GHEW
&5(',7 $*5((0(17

2XU FUHGLW DJUHHPHQW WKH &UHGLW $JUHHPHQW FRQVLVWY RI D UHYROYLQJ FU
IDFLOLW\ WKH 7HUP /RDQ $ DQG D WHUP ORDQ % IDFLOLW\ WKH 7HUP /RDQ %

'XULQJ WKH \HB B HPEGRG ZH WRRN WKH IROORZLQJ DFWLRQV UHJDUGLQJ RXU &UHC

2Q -XQH ZH DPHQGHG WKH &UHGLW $JUHHPHQW ZKLFK UHVXOWHG LQ
DQ LQFUHDVH LQ WKH SULQFLSDO DPRXQW RI WK HPLHOUWRRRD @ SO0 RRPQDSSURJL
2Q 1RYHPEHU ZH DPHQGHG WKH &UHGLW $JUHHPHQW ZKLFK UHVXOWHG LQ

DQ LQFUHDVH LQ WKH SULQFLSDO DPRXQW Rl WKH 7RLUPOMRIY %P LWORFL RQSUR|L
,Q FRQQHFWLRQ ZLWK WKH 1RYHPEHU DPHQGPHQW ZH SDLG RURUDQ@RRQVVXH
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7KH 5HYROYLQJ &UHGLW )DFLOLW\ DQG WKH 7HWMD UFKQ $ DUH DW KIHKE K & FBR MRVPIDDOVX ©
EHFRPH GXH 7KH 7THYURFRBIGX®OHG WR PDWXUH BY ZKQKBRWRLQW DOO REOLIJDWLRQV
'"HFHPEHU ZH KDG PLOOLRQPLO®ERR PLORXRMQVWDQGLQJ XQGHU WKH 5HYROYL
7THUP /RDQ $ DQG WKH 7THUP /RDQ'PbFHIRBEASHFWIZYHRD GYRULRXYVY RXWVWDQGLQJ OHWW

PLOXIREHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ 7KH UHPDLQLQJ DPRXQW DYDLOD
DV RHFHPEHU ZKLFK LV EDVHG RQ ,0,xV OHYRARQ WKV DMOALRQ WXV EBYRWH LQWHUHV'
DQG DPRUWL]DWLRQ DQG UHQW H[SHQVH (%,7'$5 RWKHU DGMXVWPHQWY DV GHILC
ZDV PLOOZRKFK DPRXQW UHSUHVHQWY WKH PD[LPXP DYDLODELOLW\ DV RI VXFK
5HYROYLQJ &UHGLW )DFLOLW\ DUH VXEMHFW WR FRPSOLDQFH ZLWK RXU LQGHQWXUF
LQWHUHVW UDWH LQ HIITHFW XQGHU WKHHREHROYLQDWUHGKMW L)OQ WIHUHNVWOMIRWHY LQ F
7THUP /RDQ $ DQG WKH 7THHFHRERBUWe DYHUH DQG UHVSHFWLYHO\

'$7$ &(17(5 (%7 $*5((0(176

$V RXU *OREDO 'DWD &HQWHU %XVLQHVV FRQWLQXHV WR H[SDQG ZH KDYH HQWHUHC(
FRQVWUXFWLRQ RI YDULRXVY GDWD FHQWHUV 7KHVH DJUHHPHQWY SULPDOWLO\ FRQVL
WKRXVDQGYV

28767%$1",1
0$;,080 %2552:,1*6 $6 8186 ("
%2582 1% 2) '(&(0%(5 5(&7 &2175%$&78%/ ,17(5(6®200,70(17 0$785,7<
$*5((0(17 $02817 %/ *25 587 ( ) (( "$7¢(
9LUJLQLD 7HUP ,URQ ORXQWDLQ 'DWD &HQWHUV
/RDQV 9LUJLQLD /l& 62)5 SOXV $XIXVW
9LUJLQLD T7HUP L,URQ ORXQWDLQ 'DWD &HQWHUV
/RDQV 9LUJLQLD  /l& 62)5 SOXV $SULO
9LUJLQLD 7HUP ,URQ ORXQWDLQ 'DWD &HQWHUV
/RDQV 9LUJLQLD /l& 62)5 SOXV 0D\
9LUJLQLD 7THUP ,URQ ORXQWDLQ 'DWD &HQWHUV
/RDQV GXH 9LUJLQLD 6XEVLGLDU\ //& 1$ 1RYHPEHU

7KH WHUP ORDQV DUH LQGH[HG WR WKH RQH PRQWK 6HFXUHG 2YHUQLJKW )LQDQFLQJ 5DWH 62)5 EHQFKF

$00 REOLJDWLRQV ZLOO EHFRPH GXH RQ WKH VSHFLILHG PDWXULW\ GDWHV (DFK DJUHHPHW®D™R RIQWMK\ MIKH
RSWLRQV WKDW DOORZ XV WR H[WHQG WKH LQLWLDO PDWXULW\ GDWH VXEMHFW WR WKH FRQGLWLRQV VS

6HHRWHVR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKLYV
DJUHHPHQWYV

$8675%/,%$1 '2//$5 7(50 /2%1

2Q -XQH ,JURQ ORXQWDLQ $XVWUDOLD *URXS 3W\ /WG D ZKROO\ RZQHG VXEVI
UHVXOWHG LQ
DQ HIWHQVLRQ RI WKH PDWXULW\ GDWH IURP 6HSWHPEHU WR 6HSWHPEHU

DQ LQFUHDVH LQ WKH RULJLQDO $U OEAXREW O DIDRRXQ G/REUGIKXRWRDOLDQ GROODUV D
D GHFUHDVH LQ WKH LQWHUHVW UDWH IURP %%6< DQ $XVWUDGWD @ %6<QBEOXNUN YL

7KH DPHQGHG ORDQ ZDV RV8OHWG M QFLSDO SD\PHQWV RQ WKH $8' 7HUP /RDQ DUH W
LQ DQ DJJUHJDWH DPRXGNR®IUDOLDQ GROODUV SHU \HDU ZLWK WKH UHPDLQLQJ EDC
'"HFHPEHU ZH KDG PLOGXR®UDOLDQ GRORLMWDEBRMHG XSRQ WKH H[FKDQJH UDWH EI
6WDWHY GROODU DQG WKHHKNWREHIUOLD @ GWROWDQ@WRIRQ WKH $8' 7THUP /RDQ DQG W
XQGHU WKH $8' 7HUP /RDQ ZDV

FHHRWHVR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKLYV
DJUHHPHQW

6(37(0% (5 P(5,1*
2Q 6HSWHPEHU ,0, FRPSOHWHGLQ ®KRYXDWB RYIHULQJ RI
$**5(*$7( 35,1&,3%/ ,17(5(67 3$<0(17
6(5,(6 2) 127(6 $02817 0$785,7< '$7( 8 ( 3%5 &$// '$7(
(XUR 1RWHYV -DQXDU\ -DQXDU\ DQG -XGAHSWHPEHU

‘H PD\ UHGHHP WKH (XUR 1RWHV DW DQ\ WLPH DW RXU RSWLRQ LQ ZKROH RU LQ SDUW 3ULRU WR WKH SD
PDNH ZKROH SUHPLXP VSHFLILHG LQ WKH LQGHQWXUH JRYHUQLQJ WKH (XUR 1RWHV WRJHWKHU ZLWK DFFL
DIWHU WKH SDU FDOO GDWH ZH PD\ UHGHHP WKH (XUR 1RWHV DW D SULFH HTXDO WR RI WKH SULQFLSI
WR EXW H[FOXGLQJ WKH UHGHPSWLRQ GDWH
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7KH (XUR 1RWHV ZHUH LVVXHG DW SDU DQG KDYH DKHRWR®RW D &WXD/D 3 QRAEHHOGAMVI UBRV K
GHGXFWLQJ WKH LQLWLDO SXUFKDVHUV FRPROWXKIBRRYV RRI DELISOUGRERPYBD® XGRQ WKH
H[FKDQJH UDWH EHWZHHQ WKH (XUR DQG WKH 8QLWHG 6WDWHY GROODU RQ 6HSWHP
ZHUH XVHG WR UHSD\ WKH *%3 1RWHVY DQG D SRUWLRQ RI WKH RXWVWIYQRGEILQJ ERUUF
'"HFHPEHU ZH KDG PLOOXBRY RU PLOOERWHG XSRQ WKH H[FKDQJH UDWH EHWZF
GROODU DQG WHKHKHPERWY RRXWVWDQGLQJ RQ WKH (XUR 1RWHYV

(%7 &29(1$176

7KH &UHGLW $JUHHPHQW RXU ERQG LQGHQWXUHV DQG RWKHU DJUHHPHQWY JRYHUQ
DQG RSHUDWLQJ FRYHQDQWYV LQFOXGLQJ FRYHQDQWY WKDW UHVWULFW RXU DELOL
LQGHEWHGQHVY PDNH LQYHVWPHQWY VHOO DVVHWVY DQG WDNH RWKHU VSHFLILHG
WULJJHU 7KHUHIRUH D FKDQJH LQ RXU GHEW UDWLQJ ZRXOG QRW WULJJHU D GHIDX
DJUHHPHQWY JRYHUQLQJ RXU LQGHEWHGQHVV 7KH &UHGLW $JUHHPHQW UHTXLUHV \
DQG D IL[HG FKDUJH FRYHUDJH UDWLR RQ D TXDUWHUO\ EDVLV DQG RXU ERQG LQGF
OHYHUDJH UDWLR QRW OHDVH DGMXVWHG RU D IL[HG FKDUJH FRYHUDJH UDWLR QF
SD\LQJ GLYLGHQGYV DQG LQFXUULQJ LQGHEWHGQHVYV

7KH &UHGLW $JUHHPHQW XVHV (%,7'$5 EDVHG FDOFXODWLRQV DQG WKH ERQG LQGHC
PHDVXUHV RI ILQDQFLDO SHUIRUPDQFH IRU SXUSRVHV RI FDOFXODWLQJ OHYHUDJH D
(%,7'$ EDVHG OHYHUDJH FDOFXODWLRQV LQFOXGH RXU FRQVROLGDWHG VXEVLGLDUL
6XEVLGLDULHY DV GHILQHG LQ WKH &UHGLW $JUHHPHQW DQG ERQG LQGHQWXUHV *
XVH D WUDLOLQJ IRXU ILVFDO TXDUWHU EDVLV IRU SXUSRVHV RI WKH UHOHYDQW FD!
SXUSRVHV RI WKRVH FDOFXODWLRQV ZKLFK PDNH WKH FDOFXODWLRQ RI ILQDQFLDO
LOQGHQWXUHYVY QRW GLUHFWO\ FRPSDUDEOH WR $GMXVWHG (%,7'$ DV SUHVHQWHG KH!1
WKH FDOFXODWLRQ RI ILQDQFLDO SHUIRUPDQFH XQGHU WKH &UHGLW $JUHHPHQW DC
VSHFLILHG H[FHSWLRQV DQG FDSV DGMXVWPHQWYVY IRU QRQ FDVK FKDUJHV DQG IRU
DFTXLVLWLRQV LL FHUWDLQ H[HFXWHG OHDVH DJUHHPHQWY DVVRFLDWHG ZLWK RX
UHVWUXFWXULQJ DQG RWKHU VWUDWHILF LQLWLDWLYHYVY 7KH FDOFXODWLRQ RI ILQCL
H[DPSOH DGMXVWPHQWYV IRU QRQ FDVK FKDUJHVY DQG IRU H[SHFWHG EHQHILWYV DVVI
WKDW DUH H[WUDRUGLQDU\ XQXVXDO RU QRQ UHFXUULQJ

2XU OHYHUDJH DQG IL[HG FKDUJH FRYHUDJH UDWHFWHKXBHGEHU WKH SWVHIRIOMW BAVHHPHQ

"(&(0% (5 0$;,080 0,1,080 $//2:$%/(
1HW WRWDO OHDVH DGMXVWHG OHYHUDJH UDWLR OD[LPXP DOORZDEOH F
JLIHG FKDUJH FRYHUDJH UDWLR OLQLPXP DOORZDEOH

‘H DUH LQ FRPSOLDQFH ZLWK RXU OHYHUDJH DQG IL[HG FKDUJH FRYHUDJH UDWLRYV >
RWKHU DJUHHPHQWY JRYHUQLQIJHRKPHMIGHEWRGQGORFYODLW RFH ZLWK WKHVH OHYHUDJ
FRYHUDJH UDWLRV ZRXOG KDYH D PDWHULDO DGYHUVH HIITHFW RQ RXU ILQDQFLDO F

2XU DELOLW\ WR SD\ LQWHUHVW RQ RU WR UHILQDQFH RXU LQGHEWHGQHVV GHSHQG
FDSLWDO VWUXFWXUH ZKLFK DUH VXEMHFW WR JHQHUDO HFRQRPLF ILQDQFLDO FR
EH EH\RQG RXU FRQWURO 7KHUH FDQ EH QR DVVXUDQFH WKDW ZH ZLOO JHQHUDWH
ILQDQFLQJYVY ZLOO EH DYDLODEOH RQ DFFHSWDEOH WHUPV RU LQ DPRXQWYV VXIILFLH
PDNH QHFHVVDU\ FDSLWDO H[SHQGLWXUHV

,17(5(67 5$7( 6:$3 $*5((0(176

‘H XWLOL]H LQWHUHVW UDWH VZDS DJUHHPHQWY GHVLJQDWHG DV FDVK IORZ KHGJH)
SRUWLRQ RI RXU IORDWLQJ UDWH LQGHEWHGQHVY &HUWDLQ RI RXU LOQWHUHVW UDW
WKH XQGHUO\LQJ KHGJHG WUDQVDFWLRQ 8QGHU RXU LQWHUHVW UDWH VZDS DJUHH
DVVRFLDWHG ZLWK WKH QRWLRQDO DPRXQW RI HDFK L@®)BUHY W [FBRWRIWHZIIRS) WHWHSI
ILIHG LOQWHUHVW UDWHYVY DV VSHFLILHG LQ WKH LQWHUHVW UDWH VZDS DJUHHPHQWYV
WKH HQG RI HDFK UHSRUWLQJ SHULRG UHSUHVHQWLQJ WKH IDLU YDOXHV RI WKH LQ
DUH UHFRJQL]HG DV D FRPSRQHQW RI $FFXPXODWHG RWKHU FRPSUHKHQVLYH LWHPV
XQUHDOL]HG ORVVHY DUH UHFRJQL]JHG DV OLDELOLWLHV

$V RHFHPEHU DQG ZH KDYH DSSURJ[LP DWHIDDIOREQ PLOOUWLRWSHFWLYHO\ LQ QRWI
RXWVWDQGLQJ RQ RXU LQWHUHVW PMWPHENNZDS IRMXWUHHEWOAWNVSNVUDIWH VZDS DJUHHPH
GDWHY UDQJHRQUXDRP WKURXJK 0D\
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85266 &855(1&< 6:$3 $*5((0(176

‘H XWLOL]H FURVV FXUUHQF\ LQWHUHVW UDWH VZDSV WR KHGJH WKH YDULDELOLW\ |
DQG FHUWDLQ RI RXU IRUHLJQ IXQFWLRQDO FXUUHQFLHV LIQFOXEHWRJI WRMNUXWR DY G
FXUUHQF\ LOQOWHUHVW UDWH VZDS DJUHHPHQWVEKDRDK\PDW MWKIWVRXGK WRYHPEILQJ IUF

7KH QRWLRQDO YDOXHV RI RXU FURVV FXUUHQF\'HGWREHWY W WIMEH VIUMHSVV HREXORUZNM (
WKRXVDQGV

<($5 (1'(" "(&(0% (5

(XUR
&DQDGLDQ GROODU

‘H KDYH GHVLIJQDWHG WKHVH FURVV FXUUHQF\ VZDS DJUHHPHQWY DV KHGJHV RI QH\
GHQRPLQDWHG VXEVLGLDULHY DQG WKH\ UHTXLUH DQ H[FKDQJH RI WKH QRWLRQDO |
DJUHHPHQWY DUH PDUNHG WR PDUNHW DW WKH HQG RI HDFK UHSRUWLQJ SHULRG U
DJUHHPHQWY DQG DQ\ FKDQJHV LQ IDLU YDOXH DUH UHFRJQL]JHG DV D FRPSRQHQW |
8QUHDOL]HG JDLQV DUH UHFRJQL]J]HG DV DVVHWY ZKLOH XQUHDOL]J]HG ORVVHYV DUH U]
FURVV FXUUHQF\ VZDS DJUHHPHQWY LV UHFRUGHG LQ $FFXPXODWHG RWKHU FRPSUH
D VWUDLJKW OLQH EDVLYV

6HHRWHVNVR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKLV
GHULYDWLYH LQVWUXPHQWYV

6HHRWHVNVR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKLV

7KH IROORZLQJ MRLQW YHQWXUH LV DFFRXQWHG IRU DV DQ HTXLW\ PHWKRG LQYHVW
DVVHWY QHW LQ RXU &RQVROLGDWHG %DODQFH 6KHHWYVY 7KH FDUU\LQJ YDOXH DQG
'"HFHPEHU LV DV IROORZV LQ WKRXVDQGV

(& (0% (5
&$55<,1* 9$/8( (48,7< ,17(5(67
-RLQW YHQWXUH ZLWK $*& (TXLW\ 3DUWQHUV
$WHFHPEHU ZH KDYH IHGHUDO QHW RSHUDWLQJRLROWBED GUVIROZBRABE® ROQWHUHVW

FDUU\IRUZDUGWROOER®K RI ZKLFK FDQ EH FDUULHG IRUZD UG PLQGBLR® L WPH O O LIR@WG R
UHVSHFWLYHO\ DUH H[SHFWHG WR EH UHDOL]HG WR UHGXFH IXWXUH IHGHUDO WDI[D
RI PLOMER® IRUHLIQ GLVDOORZHG LQWHUHYVWPH [SOERGK FDUWLRRY ZD[SEYIRVLRQ GI
FDVHV QR H[SLUDWLRQ GDWH VXEMHFW WR YDOXD@GRQ DBOREIPWEHNORI DSSUR[LPI
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JLQDQFLDO LQVWUXPHQWY WKDW SRWHQWLDOO\ VXEMHFW XV WR FUHGLW ULVN FRQ'
PDUNHW IXQGYVY DQG WLPH GHSRVLWV DQG DFFRXQWYVY UHFHLYDEOH :H KDG QR VLJQ

'"HFHPEHU $V SHU RXU ULVN PDQDJHPHQW LQYHVWPHQW SROLF\ ZH OLPLW H[SRV)
DPRXQW LQYHVWHG LQ DQ\ RQH PXWXDO IXQG WR D PD[LPXP RI Rl WKH IXQG V WR\
PD[LPXP RI PLOOHRHP EVURI RXU FDVK DQG FDVK HTXLYDOHPMOOEBRQDQFH ZDV

*LYHQ WKH UHFXUULQJ QDWXUH RI RXU UHYHQXHY DQG WKH ORQJ WHUP QDWXUH RI
XVH ORQJ WHUP IL[HG LQWHUHVW UDWH GHEW WR ILQDQFH RXU EXVLQHVV DW DWW
RQ LQYHVWHG FDSLWDO 2FFDVLRQDOO\ ZH PD\ XVH LQWHUHVW UDWH VZDSV DV D W

$V RHFHPEHU DSSUR[LPDWHO\ PROORRRXU WRWDO ORQJ WHUP GHEW RXWVWD
LOWHUHVW UDWHYV | WKH ZHLJKWHG DYHUDJH YDULDEOH LOWHUHVW UDWH RQ RXU
LQFUHDVHG E\ RXU QHW LQFRAAHREHWKH XRXOEHEOGMB EHHQ UHGXFHG EWPDSSUR({L

6HHRWHVNR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKLV
VZDSV DRWHVR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ V
LOGHEWHGQHVYV LQFOXGLQJ WKH IDLU YEBXPAEHRI VXFK LQGHEWHGQHVY DV RI

2XU LQWHUQDWLRQDO LQYHVWPHQWY PD\ EH VXEMHFW WR ULVNV DQG XQFHUWDLQW
FXUUHQF\ LV WKH 8QLWHG 6WDWHY GROODU +RZHYHU RXU LQWHUQDWLRQDO UHYHC
FRXQWULHYV LQ ZKLFK ZH RSHUDWH SULPDULO\ WKH %ULWLVK SRXQG VWHUOLQJ (XLU
YDOXH RI WKH ORFDO FXUUHQFLHV LQ ZKLFK ZH DUH SDLG UHODWLYH WR WKH 8QLW|
WHUPV WR GHFUHDVH DQG GROODU GHQRPLQDWHG OLDELOLWLHY WR LQFUHDVH LQ (
HDUQLQJV LV PLWLIJDWHG E\ WKH IDFW WKDW PRVW RSHUDWLQJ DQG RWKHU H[SHQV|
KDYH VHYHUDO LQWHUFRPSDQ\ REOLIJDWLRQV ZLWK DQG EHWZHHQ FHUWDLQ RI RXU
IRUHLJQ WUDQVDFWLRQ JDLQV RU ORVVHV EDVHG RQ SHULRG HQG H[FKDQJH UDWHYV

‘H KDYH DGRSWHG DQG LPSOHPHQWHG D QXPEHU RI VWUDWHJLHY WR PLWLIJDWH WKt
H[FKDQJH UDWHV 2QH VWUDWHJ\ LV WR ILOQDQFH FHUWDLQ RI RXU LQWHUQDWLRQDO
WKHUHE\ SURYLGLQJ D QDWXUDO KHGJH ,Q GHWHUPLQLQJ WKH DPRXQW RI DQ\ VXFK
DPRQJ RWKHU IDFWRUV $QRWKHU VWUDWHJI\ ZH XWLOL]JH LV IRU ,0, RU ,0,0 WR ERUU
ILQDQFLQJ DFWLYLWLHYV ,0 8. KDV ILQDQFHG D SRUWLRQ RI LWV FDSLWDO QHHGV W|
ZKLFK LV GHQRPLQDWHG LQ %ULWLVK SRXQGV VWHUOLQJ 2XU $XVWUDOLDQ EXVLQH
ERUURZLQJV LQ $XVWUDOLDQ GROODUV XQGHU WKH $8' 7THUP /RDQ 7KHVH FUHDWH D
ILQDQFHG D SRUWLRQ RI LWV FDSLWDO QHHGV WKURXJK WKH LVVXDQFH RI WKH (XUF
LQYHVWPHQWY LQ RXU (XUR GHQRPLQDWHG VXEVLGLDULHYV

‘H KDYH HQWHUHG LQWR FURVYV FXUUHQF\ VZDS DJUHHPHQWY WR KHGJH WKH YDULDI
6WDWHYV GROODU DQG FHUWDLQ RI RXU IXQFWLRQDO IRUHLJQ FXUUHQFLHV LQFOXGI
vzZzDS DJUHHPHQWY DUH GHVLIJQDWHG DV D KHGJH RI QHW LQYHVWPHQW DJDLQVW FH
VXEVLGLDULHY DQG UHTXLUH DQ H[FKDQJH RI WKH QRWLRQDO DPRXQWY DW PDWXUL
PDUNHW DW WKH HQG RI HDFK UHSRUWLQJ SHULRG UHSUHVHQWLQJ WKH IDLU YDOXt
LQ IDLU YDOXH DUH UHFRJQL]HG DV D FRPSRQHQW RI $FFXPXODWHG RWKHU FRPSUHI
DVVHWV ZKLFK DUH UHFRUGHG DV HLWKHU D FRPSRQHQW RI L 3UHSDLG H[SHQVHV
XQUHFRJQL]JHG ORVVHY DUH UHFRJQL]HG DV OLDELOLWLHV ZKLFK DUH UHFRUGHG D)
FXUUHQW OLDELOLWLHV RU LL 2WKHU ORQJ WHUP OLDELOLWLHYV LQ RXU &RQVROLG

6HHRWHNVNR 1RWHV WR &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWY LQFOXGHG LQ WKLYV
VZDS DJUHHPHQWYV



7/DEOH RI &RQWHQWYV
3bDUw ,

7KH LPSDFW RI GHYDOXDWLRQ RU GHSUHFLDWLQJ FXUUHQF\ RQ DQ HQWLW\ GHSHQG
RI DQ HQWLW\ WR UDLVH SULFHV DQG RU UHGXFH H[SHQVHV 'XH WR RXU FRQVWDQW
YRODWLOLW\ RI FXUUHQF\ H[FKDQJH UDWHV ZH FDQQRW SUHGLFW WKH HIIHFW RI HJ
LQ IRUHLJQ FXUUHQF\ H[FKDQJH UDWHYV RQ RXU QHW LQYHVWPHQW LQ IRUHLJQ VXEV
&RPSUHKHQVLYH ,WHPV QHW FRPSRQURMLRWHRRILMAXKYBW IHRQEDO FXUUHQFLHV UHO
6WDWHY GROODU ZRXOG UHVXOW LQ DPUBGKRQLRQ LQ RXU HTXLW\ RI

7(0 ),1%$1&,$/ 67%$7(0(176 $1°
6833/(0(17$5< '$7%

7KH LQIRUPDWLRQ UHTXLUHG E\ WKLV LWHP LV LQFOXGHG LQ ,WHP D RI WKLV $QQ

7(0  &+$1*(6 ,1 $1' ',6%$*5((0(176 :,7
$8&&2817$176 21 $&&2817,1* $1' ),1$1.
' 6&/2685(

1RQH

,521 02817%,1 )250



7DEOH Rl &RQWHQWYV

7KH WHUP GLVFORVXUH FRQWUROV DQG SURFHGXUHV LV GHILQHG LQ 5XOHV D H
WR WKH FRQWUROV DQG RWKHU SURFHGXUHV RI D FRPSDQ\ WKDW DUH GHVLJQHG WF
DFFXPXODWHG VXPPDUL]HG FRPPXQLFDWHG DQG UHSRUWHG WR PDQDJHPHQW LQF!
RINLFHUV DV DSSURSULDWH WR DOORZ WLPHO\ GHFLVLRQV UHJDUGLQJ ZKDW LV UHT
XQGHU WKH ([FKDQHFEPWHBYV RIWKH (YDOXDWLRQ 'DWH ZH FDUULHG RXW DQ HYDC
ZLWK WKH SDUWLFLSDWLRQ RI RXU PDQDJHPHQW LQFOXGLQJ RXU FKLHI H[HFXWLYH
GLVFORVXUH FRQWUROV DQG SURFHGXUHV %DVHG XSRQ WKDW HYDOXDWLRQ RXU F
WKDW DV RI WKH (YDOXDWLRQ 'DWH RXU GLVFORVXUH FRQWUROV DQG SURFHGXUH

2XU PDQDJHPHQW ZLWK WKH SDUWLFLSDWLRQ RI RXU SULQFLSDO H[HFXWLYH RIILFF
HVWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXDWH LQWHUQDO FRQWURO RYHU ILQDQFLD
([FKDQJH $FW 2XU LQWHUQDO FRQWURO V\VWHP LV GHVLJQHG WR SURYLGH UHDVRQ
UHJDUGLQJ WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI SXEOLVKHG ILQDQFLDC
RYHU ILQDQFLDO UHSRUWLQJ PD\ QRW SUHYHQW RU GHWHFW PLVVWDWHPHQWYV 3UR
DUH VXEMHFW WR WKH ULVNV WKDW FRQWUROV PD\ EHFRPH LQDGHTXDWH EHFDXVH |
ZLWK SROLFLHV RU SURFHGXUHV PD\ GHWHULRUDWH 8QGHU WKH VXSHUYLVLRQ DQG
FKLHI H{HFXWLYH RIILFHU DQG FKLHI ILQDQFLDO RIILFHU ZH FRQGXFWHG DQ HYDOXI
ILQDQFLDO UHSRUWLQJ ED V)GV R QR ROXP B ARHIN DY HG JUDRHGRUNVKH &RPPLWWHF
6SRQVRULQJ 2UJDQL]DWLRQV Rl WKH 7UHDGZD\ &RPPLVVLRQ %DVHG RQ WKLV HYDO:
FRQWURO RYHU ILQDQFLDO UH'SIEFWWERBU ZDV HIIHFWLYH DV RI

7KH HITHFWLYHQHVYV RI RXU LOQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ KDV
UHJLVWHUHG SXEOLF DFFRXQWLQJ ILUP DV VWDWHG LQ WKHLU UHSRUW ZKLFK LV L



7DEOH Rl &RQWHQWYV

7R WKH VKDUHKROGHUY DQG WKH %RDUG RI 'LUHFWRUV RI ,URQ ORXQWDLQ ,QFRUSRI

‘H KDYH DXGLWHG WKH LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ RI ,URQ O
'"HFHPEHU EDVHG RQ FULWH U LQWHUDED ERIQMGI RQ O , QW HJ UDWKHGS )E\DW K BIR&RP P LV
6SRQVRULQJ 2UJDQL]DWLRQV Rl WKH 7UHDGZD\ &RPPLVVLRQ &262 ,Q RXU RSLQLRQ
HITHFWLYH LQWHUQDO FRQWURO' RIFHREH.Q D Q FALID\OH G HE@® W L @ H 1 MPD RHHVUNIDED & R QMG R C
,QWHJUDWHG )UDPHZWRUHG E\ &262

‘H KDYH DOVR DXGLWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGY RI WKH 3XEOLF &R
3&%$2% WKH FRQVROLGDWHG ILQDQFLDO VWDWHRMHPEWY DV RI WRB &RWP VKA THO® RIXQ
GDWHGEGUXDU\ H[SUHVVHG DQ XQTXDOLILHG RSLQLRQ RQ WKRVH ILQDQFLDO VWDWF

7KH &RPSDQ\xV PDQDJHPHQW LV UHVSRQVLEOH IRU PDLQWDLQLQJ HIITHFWLYH LQWHU
RI WKH HITHFWLYHQHVV RI LQWHUQDO FRQWURO RYHU |L0DIMPAHPG QW S\REWIRUWLREG Q
&RQWURO RYHU )LQD@¥XUDUHYBRRVWHEIQILW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKH &RP
UHSRUWLQJ EDVHG RQ RXU DXGLW :H DUH D SXEOLF DFFRXQWLQJ ILUP UHJLVWHUHG
UHVSHFW WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8 6 IHGHUDO VHFXULWLHV OI
6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ DQG WKH 3&$2%

‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH VWDQGDUGYV RI WKH 3&%2% 7
DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU HIITHFWLYH LQWHUQD
UHVSHFWYV 2XU DXGLW LQFOXGHG REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO F#
PDWHULDO ZHDNQHVYV H[LVWV WHVWLQJ DQG HYDOXDWLQJ WKH GHVLJQ DQG RSHUD!
ULVN DQG SHUIRUPLQJ VXFK RWKHU SURFHGXUHV DV ZH FRQVLGHUHG QHFHVVDU\ L
UHDVRQDEOH EDVLV IRU RXU RSLQLRQ

$ FRPSDQ\xV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ LV D SURFHVV GHVL
RI ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWYV IRU
DFFRXQWLQJ SULQFLSOHV $ FRPSDQ\xV LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSIH
WR WKH PDLQWHQDQFH RI UHFRUGY WKDW LQ UHDVRQDEOH GHWDLO DFFXUDWHO\ L
RI WKH FRPSDQ\ SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DUH |
VWDWHPHQWY LQ DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSO!
EHLQJ PDGH RQO\ LQ DFFRUGDQFH ZLWK DXWKRUL]JDWLRQV RI PDQDJHPHQW DQG GLL
DVVXUDQFH UHJDUGLQJ SUHYHQWLRQ RU WLPHO\ GHWHFWLRQ RI XQDXWKRUL]JHG DF"
FRXOG KDYH D PDWHULDO HIIHFW RQ WKH ILQDQFLDO VWDWHPHQWYV

%HFDXVH RI LWV LQKHUHQW OLPLWDWLRQV LQWHUQDO FRQWURO RYHU ILQDQFLDO |
SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI HITHFWLYHQHVY WR IXWXUH SHULRGY DUH VXI
EHFDXVH RI FKDQJHV LQ FRQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQFH ZLWK

V HORLWWH 7RXFKH //3

%RVWRQ ODVVDFKXVHWWYV
YHEUXDU\



7/DEOH RI &RQWHQWYV
3buw ,,

&+$1*(6 ,1 ,17(51%$/ &21752/ 29(5 ),1$1&,$/
5(3257,1*

2XU PDQDJHPHQW ZLWK WKH SDUWLFLSDWLRQ RI RXU SULQFLSDO H[HFXWLYH RIILFF
HVWDEOLVKLQJ DQG PDLQWDLQLQJ DGHTXDWH LQWHUQDO FRQWURO RYHU ILQDQFLD
([FKDQJH $FW 2XU LQWHUQDO FRQWURO V\WWHP LV GHVLJQHG WR SURYLGH UHDVRQ
UHJDUGLQJ WKH SUHSDUDWLRQ DQG IDLU SUHVHQWDWLRQ RI SXEOLVKHG ILQDQFLDC

7TKHUH ZHUH QR FKDQJHV LQ RXU LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
TXDUWHU HRHEPHEG U WKDW KDYH PDWHULDOO\ DIITHFWHG RU DUH UHDVRQDEO\ OLNF
RYHU ILQDQFLDO UHSRUWLQJ

7(0 % 27+(5 ,1)250%$7,21

2QHFHPEHU OVOLWKX %KDRYPHFAXWLYH 9LFH 3UHVLGHQW D Q& YWDIH % X UDOIRBMI B G L \

E WUDGLQJ SODQ WR VHOO RI WKH QHW VKD UH\V URR/ E 5 D MRAULRHGE K SR@L WV W,
DGMXVWHG EDVHG RQ WKH DFWXDO SHUIRUPDQFH UHVXOWV RI VXFK 38V EHWZHHQ (
SODQ ZLOO WHUPLQDWIFHRRE MKH HDU® WKHRIDWH WKDW DOO WUDGHV XQGHU WKH SC

7KLV DUUDQJHPHQW ZDV HQWH WHG® ZR@RRZXNQGILPQ ®REHQGHG WR VDWLVI\ WKH DIIL
E F XQGHU WKH ([FKDQJH $FW RI

7(0 & ',6&/2685( 5(*$5',1* )25(,*1
-85,6',8&7,216 7+$7 35(9(17 ,163(&7,21

1RW DSSOLFDEOH

,521 02817%,1 )250






[DEQH RI ARQWHQWYV

3$57 I

.7 (0 ' 5(&7256 (;(&87,9( 2)),&(56 $
8&25325%$7( *29(51$1&(

7KH LQIRUPDWLRQ UHTXLUHG E\ ,WHP LV LQFRUSRUDWHG E\ UHIHUHQFH WR RXU 3L

7KH &RPSD D ERSAWWE ,QVLGHU 7UDGLQJ 3ROLF\ FRQWDLQLQJ LQVLGHU WUDGLQJ SRC
VDOH DQG RU RWKHU GLVSRVLWLRQV RI WKH &RPSDQ\xV VHFXULWLHYV E\ LWV GLUHF
GHVLIQHG WR SURPRWH FRPSOLDQFH ZLWK LQVLGHU WUDGLQJ ODZV UXOHV DQG UH
&RPSDQ\ :KLOH WKH &RPSDQ\ KDV QRW DGRSWHG D IRUPDO SROLF\ JRYHUQLQJ LQVL
&RPSDQ\ ZLOO REVHUYH VLPLODU SURFHGXUHY DQG UHVWULFWLRQV LQFOXGLQJ WK
LQIRUPDWLRQ ZLWK UHVSHFW WR WUDQVDFWLRQV E\ WKH &RPSDQ\ LQ LWV VHFXULYV
,QVLGHU 7UDGLQJ 3ROLF\ LV LQFRUSRUDWHG E\ UHIHUHQFH WR RXU $QQXDO 5HSI

L 7(0 (:(&87,9( &203(16%$7,21

7KH LQIRUPDWLRQ UHTXLUHG E\ ,WHP LV LQOFRUSRUDWHG E\ UHIHUHQFH WR RXU 3L
L 7(0 6(&85,7< 2:1(56+,3 2) &(57%,1
%(1(),&,$/ 2:1(56 $1' 0$1$*(0(17 $1°
5(/$7(' 672&.+2/'(5 0$77(56

7KH LQIRUPDWLRQ UHTXLUHG E\ ,WHP LV LQFRUSRUDWHG E\ UHIHUHQFH WR RXU 31
7(0 &(57%$,1 5(/$7,216+,36 $1' 5(/$
75$16%$&7,216 $1' ',5(&725 ,1'(3(1'(1&

7KH LQIRUPDWLRQ UHTXLUHG E\ ,WHP LV LQFRUSRUDWHG E\ UHIHUHQFH WR RXU 3L

,7(0 35,1&,3%/ $&&2817%$17 )((6 $1°
6(59,&(6

7KH LQIRUPDWLRQ UHTXLUHG E\ ,WHP LV LQFRUSRUDWHG E\ UHIHUHQFH WR RXU 3L

,521 02817%,1 )250






[ZDEOH RI ARQWHQWYV

D )LODQFLDO 6WDWHPHQWYV ILOHG DV SDUW RI WKLV UHSRUW

3$*(
,521 02817%,1 ,1&25325%$7 ("'
5HSRUW Rl  QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP 3&%2% ,' 1R O
ERQVROI GDWHG %IDHORHPREH 6 K HEDID\G O
ERQVROIGDWHG AWDWHPHQWY RIHFHPEMHWLRID YV DOV (QGHG O
ERQVROIGDWHG GWDWHDPHQWY Rl &RDSUHKHIHWAKMEHFREH [ERWG <HDUV (QGHG O
ERQVROITGDWHG BWDWHPHQWY BRI THFHRABH W TXLW\IEXHGUV (QGHG O
RERQVROIGDWHG SWDWHDPHQWY RI'KPWVKEHORZU <HEDDG (QGHG O
LRWHY WR &RQVROIGDWHG )LQDQFLDO 6WDWHPHQWYV O

D1 QDQFI DO GWDWHPHQW 6FKHGXOH ORFKHGXOH RI 5IHDO (VWDWH DQG $FFXPXODWI-m'HSUHF

E ([KLELWV ILOHG DV SDUW RI WKLY UHSRUW $V OLVWHG LQ WKH ([KLELW ,QGH]J[ IRC
5HDO (VWDWH DQG $FFXPXODWHG 'HSUHFLDWLRQ



[ZDEOH RI ARQWHQWYV

7R WKH VKDUHKROGHUY DQG WKH %RDUG RI 'LUHFWRUV RI ,URQ ORXQWDLQ ,QFRUSRI

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ FRQVROLGDWHG EDODQFH VKHHWYV RI ,URQ OR
DV RAHFHPEHU DQG WKH UHODWHG FRQVROLGDWHG VWDWHPHQWY RI RSHUDWLRQ
HTXLW\ DQG FDVK IORZV IRU HDFK RI WKHH¥FKPEHUHDUN Q® WKH (BHOD W6 G QEMWGE V T
OLVWHG LQ WKH ,QGH[ DW ,WHP FROOHFWLYHO\ UHIHUUHG WR DV WKH ILQDQFLD(
IDLUO\ LQ DOO PDWHULDO UHVSHFWYV WKH THRBREHDO SRQAGWLRQRWWHKHIERROWY\ R
RSHUDWLRQV DQG LWV FDVK IORZV IRU HDFK RHMKREWHKUHHLHPBR ¥ | RQ PLKWH 2 HW KROSF F
SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ WKH 8QLWHG 6WDWHV RI $PHULFD

‘H KDYH DOVR DXGLWHG LQ DFFRUGDQFH ZLWK WKH VWDQGDUGY RI WKH 3XEOLF &R
3&%$2% WKH &RPSDQ\V LQWHUQDO FRQWURBPHPRPEHW ILQ E Q VHBORQHBERIMH.IQLIQ MY BMDIE
&RQWURO O ,QWHJUDWHGAVYVEABZRWUWKH &RPPLWWHH Rl 6SRQVRULQJ 2UJDQL]DWLRQ
RXU UHSRUYNE GRWUHG H[SUHVVHG DQ XQTXDOLILHG RSLQLRQ RQ WKH &RPSDQ\ V LQV

7KHVH ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVLELOLW\ RI WKH &RPSDQ\ V PDQL
&RPSDQ\ V ILQDQFLDO VWDWHPHQWY EDVHG RQ RXU DXGLWV :H DUH D SXEOLF DFFR
WR EH LQGHSHQGHQW ZLWK UHVSHFW WR WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK WKH 8
UHJXODWLRQV RI WKH 6HFXULWLHY DQG ([FKDQJH &RPPLVVLRQ DQG WKH 3&%$2%

‘H FRQGXFWHG RXU DXGLWV LQ DFFRUGDQFH ZLWK WKH VWDQGDUGV RI WKH 3&%2%

DXGLW WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFLDO VWD
HUURU RU IUDXG 2XU DXGLWV LQFOXGHG SHUIRUPLQJ SURFHGXUHYV WR DVVHVV WKH
ZKHWKHU GXH WR HUURU RU IUDXG DQG SHUIRUPLQJ SURFHGXUHV WKDW UHVSRQG
WHVW EDVLV HYLGHQFH UHJDUGLQJ WKH DPRXQWY DQG GLVFORVXUHV LQ WKH ILQD
DFFRXQWLQJ SULQFLSOHYV XVHG DQG VLIJQLILFDQW HVWLPDWHY PDGH E\ PDQDJHPHQ
ILQDQFLDO VWDWHPHQWY :‘H EHOLHYH WKDW RXU DXGLWV SURYLGH D UHDVRQDEOH

7KH FULWLFDO DXGLW PDWWHU FRPPXQLFDWHG EHORZ LV D PDWWHU DULVLQJ IURP
FRPPXQLFDWHG RU UHTXLUHG WR EH FRPPXQLFDWHG WR WKH DXGLW FRPPLWWHH DC
PDWHULDO WR WKH ILQDQFLDO VWDWHPHQWY DQG LOQYROYHG RXU HVSHFLDOO\ FKk
FRPPXQLFDWLRQ RI FULWLFDO DXGLW PDWWHUV GRHVY QRW DOWHU LQ DQ\ ZzD\ RXU R
DUH QRW E\ FRPPXQLFDWLQJ WKH FULWLFDO DXGLW PDWWHU EHORZ SURYLGLQJ D
DFFRXQWV RU GLVFORVXUHV WR ZKLFK LW UHODWHYV



[DEOH RI ARQWHQWYV

x22': /] $66(7 /,)(&<&/( 0$1$*(0(17 5(3257,1* 81,7 5()(5 72/127(
72 7+(),1$1&,%/ 67$7(0(176

&5,7,&%/ $8',7 0$77(5 '(6&5,37,21

7KH &RPSDQ\xV HYDOXDWLRQ RI JRRGZLOO IRU LPSDLUPHQW LQYROYHV WKH FRPSDU
YDOXH 7KH &RPSDQ\ GHWHUPLQHG WKH IDLU YDOXH RI WKH $VVHW /LIHF\FOH 0DQDJ
IXWXUH FDVK IORZV WKH 'LVFRXQWHG &DVK )ORZ ORGHO 7KH GHWHUPLQDWLRQ R
UHTXLUHY PDQDJHPHQW WR PDNH VLIQLILFDQW DVVXPSWLRQVY UHODWHG WR IXWXUH
HFRQRPLF DQG RSHUDWLQJ FRQGLWLRQV LPSDFWLQJ WKHVH DVVXPSWLRQV FRXOG U
EDODQFH DOORFDWHG WR WKH $VVHW /LIHF\FOH RIDMOWHPIHIAW RESBREREGRQUOC) LWSDD\
PHDVXUHPHQW GDWH 7KH IDLU YDOXH RI WKH $VVHW /LIHF\FOH ODQDJHPHQW UHSRI
PHDVXUHPHQW GDWH DQG WKHUHIRUH QR LPSDLUPHQW ZDV UHFRJQL]HG

‘H LGHQWLILHG WKH HYDOXDWLRQ RI JRRGZLOO IRU WKH $VVHW /LIHF\FOH ODQDJHPF
EHFDXVH RI WKH VLJQLILFDQW MXGJPHQWY PDGH E\ PDQDJHPHQW WR HVWLPDWH WK
XQLW 3HUIRUPLQJ DXGLW SURFHGXUHV WR HYDOXDWH WKH UHDVRQDEOHQHVV RI PLC
RI WKH GLVFRXQW UDWH DQG IRUHFDVWYV RI IXWXUH UHYHQXH RI WKH $VVHW /LIHF\F
DXGLWRU MXGJPHQW DQG DQ LQFUHDVHG H[WHQW RI HIITRUW LQFOXGLQJ WKH QHHG

+2: 7+( &5,7,&%$/ $8',7 0$77(5 :$6 $''5(66(" ,1 7+( $8',7

2XU DXGLW SURFHGXUHVY UHODWHG WR WHVWLQJ WKH UHDVRQDEOHQHVV RI NH\ DVV
$VVHW /LIHF\FOH ODQDJHPHQW UHSRUWLQJ XQLW 7KH NH\ DVVXPSWLRQV LQFOXGH I
GLVFRXQW UDWH :H SHUIRUPHG WKH IROORZLQJ SURFHGXUHYVY DV SDUW RI WKH DXG]

‘H WHVWHG WKH HIITHFWLYHQHVV RI FRQWUROV RYHU WKH HYDOXDWLRQ RI JRRGZL
JORZ ORGHO DQG GLVFRXQW UDWH

a:HHYDOXDWHG PDQDJHPHQWxV DELOLW\ WR DFFXUDWHO\ IRUHFDVW E\ FRPSDULQJ

‘H HYDOXDWHG WKH UHDVRQDEOHQHVV RI WKH UHYHQXH JURZWK UDWHV SUHVHQW
FRPSDULQJ LW WR KLVWRULFDO UHVXOWV LQWHUQDO FRPPXQLFDWLRQV WR
LQIRUPDWLRQ LQFOXGHG LQ &RPSDQ\ SUHVV UHOHDVHV DQG LQGXVWU\ UHSRUWYV 1

'LWK WKH DVVLVWDQFH RI RXU IDLU YDOXH VSHFLDOLVWY ZH HYDOXDWHG WKH GL
LQIRUPDWLRQ DQG WKH PDWKHPDWLFDO DFFXUDF\ RI WKH FDOFXODWLRQ DQG GH)
WKDW WR WKH GLVFRXQW UDWH VHOHFWHG E\ PDQDJHPHQW

V'HORLWWH 7RXFKH //3

%RVWRQ ODVVDFKXVHWWYV
YHEUXDU\

‘H KDYH VHUYHG DV WKH &RPSDQ\xV DXGLWRU VLQFH
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$66(76
&XUUHQW $VVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

$FFRXQWY UHFHLYDEOH OHVV DQOGRZDDVHIUWFRPEHU DQG
UHVSHFWLYHO\

3UHSDLG H[SHQVHV DQG RWKHU
7RWDO &XUUHQW $VVHWYV
3URSHUW\ 30DQW DQG (TXLSPHQW
3URSHUW\ SODQW DQG HTXLSPHQW
/HVVO$FFXPXODWHG GHSUHFLDWLRQ
3URSHUW\ 30DQW DQG (TXLSPHQW 1HW
2WKHU $VVHWV 1HW
*RRGZLOO
&XVWRPHU DQG VXSSOLHU UHODWLRQVKLSY DQG RWKHU LQWDQJLEOH DVVHWYV
2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV
2WKHU
7RWDO 2WKHU $VVHWYV 1HW
7RWDO $VVHWYV
/,$%,/,7,(6 $1' (48,7<
&XUUHQW /LDELOLWLHYV
&XUUHQW SRUWLRQ RI ORQJ WHUP GHEW
$FFRXQWYV SD\DEOH
$FFUXHG H[SHQVHV DQG RWKHU FXUUHQW OLDELOLWLHYV LQFOXGHV FXUUHQW SRUWLRQ RI R:
'"HIHUUHG UHYHQXH
7RWDO &XUUHQW /LDELOLWLHYV
/RQJ WHUP '"HEW QHW RI FXUUHQW SRUWLRQ
/JRQJ WHUP 2SHUDWLQJ /HDVH /LDELOLWLHY QHW RI FXUUHQW SRUWLRQ
2WKHU /RQJ WHUP /LDELOLWLHYV
'"HIHUUHG ,QFRPH 7D[HV
&RPPLWPHQWY DQG &RQWLQJIHQFLHV
5HGHHPDEOH 1RQFRQWUROOLQJ ,QWHUHVWYV
"HILFLW (TXLW\
,URQ ORXQWDLQ ,QFRUSRUDWHG BWRFNKROGHUVx 'HILFLW (TXLW\
3UHIHUUHG VWRFN SDXWKRUXLHHG VKDUMHRQIHWVXHG DQG RXWVWDQGLQJ O o)

&RPPRQ VWRFN SDUDMDWKRUL]IHG VKDUHV LVVXHG DQG RXWVWDQGLQJ
VKDUHV DQG VKDUHV DV RI '"HFHPERG UHVSHFWLYHO\

$GGLWLRQDO SDLG LQ FDSLWDO
'LVWULEXWLRQV LQ H[FHVV Rl HDUQLQJV (DUQLQJV LQ H[FHVV RI GLVWULEXWLRQV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LWHPV 1HW
7RWDO ,URQ ORXQWDLQ ,QFRUSRUDWHG 6WRFNKROGHUVx 'HILFLW (TXLW\
1RQFRQWUROOLQJ ,QWHUHVWV
7JRWDO 'HILFLW (TXLW\
7RWDO /LDELOLWLHYVY DQG 'HILFLW (TXLW\

7KH DFFRPSDQ\LQJ QRWHYVY DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROL
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SHYHQXHV

BWRUDJH UHQWDO

6HUYLFH
7RWDO 5HYHQXHV

2SHUDWLQJ ([SHQVHYV

&RVW Rl VDOHV H[FOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

$FTXLVLWLRQ DQG ,QWHJUDWLRQ &RVWYV

5HVWUXFWXULQJ DQG RWKHU WUDQVIRUPDWLRQ

/RVV JDLQ RQ GLVSRVDO ZULWH GRZQ RI SURSHUW\ SODQW DQG HTXLSPHQW QHW
7RWDO 2SHUDWLQJ ([SHQVHYV

2SHUDWLQJ ,QFRPH /RVV

,QWHUHVW ([SHQVH 1HW LQFOXGHV ,QWHDGIEW ,QERPH RI
DQG UHVSHFWLYHO\

2WKHU ([SHQVH ,QFRPH 1HW
1HW ,QFRPH /RVV %HIRUH 3URYLVLRQ %HQHILW IRU ,QFRPH 7D[HV
SBURYLVLRQ %HQHILW IRU ,QFRPH 7D[HV
1HW ,QFRPH /RVYV
/HVV 1HW LQFRPH ORVV DWWULEXWDEOH WR QRQFRQWUROOLQJ LQWHUHVWYV
1HW ,QFRPH /RVV $WWULEXWDEOH WR ,URQ ORXQWDLQ ,QFRUSRUDWHG
1HW ,QFRPH /RVV 3HU 6KDUH $WWULEXWDEOH WR ,URQ ORXQWDLQ ,QFRUSRUDWHG
%DVLF
'LOXWHG
‘HLJKWHG $YHUDJH &RPPRQ 6KDUHV 2XWVWDQGLQJ
%DVLF
'LOXWHG

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROL

,521 02817%,1 )250
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1HW ,QFRPH /RVV
2WKHU &RPSUHKHQVLYH ,QFRPH /RVV

JRUHLJQ &XUUHQF\ 7JUDQVODWLRQ $GMXVWPHQW

&KDQJH LQ )DLU 9DOXH RI '"HULYDWLYH ,QVWUXPHQWYV

5HFODVVLILFDWLRQV IURP $FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,WHPV QHW
7RWDO 2WKHU &RPSUHKHQVLYH ,QFRPH /RVV
&RPSUHKHQVLYH ,QFRPH /RVV

&RPSUHKHQVLYH ,QFRPH /RVV $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVWYV
&RPSUHKHQVLYH ,QFRPH /RVV $WWULEXWDEOH WR ,URQ ORXQWDLQ ,QFRUSRUDWHG

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROL

,521 02817%,1 )250
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'HFHPEHU

FDVK GLYLGHQGV
'"HFHPEHU

HG
2WKHU FRPSUHKHQVLYH LQFRPH

ORVV

HG

H
o
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DUHQW FDVK GLYLGHQGV
HFODU
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%»DODQFH
1HW LQFRPH ORVV
%DODQFH
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FRPSUHKHQVLYH ORVV

Sn
T
Xy

N

OO0OLQJ LQWHUHVWYV
"HFHPEHU

RQWUR
GHQGV

1HW LQFRPH ORVV
RQFRQ
LYLGH

%DODQFH

1
G

QW FDVK GLYLGHQGV
DUHG

H
(o}
2WKHU FRPSUHKHQVLYH LQFRPH

ORVV

o

D
H
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7KH DFFRPSDQ\LQJ QRWHY DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROL

1HW LQFRPH ORVV
ROOLQJ LQWHUHVWYV
v
"HFHPEHU

%DODQFH
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&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV
1HW LQFRPH ORVV

$GMXVWPHQWY WR UHFRQFLOH QHW LQFRPH ORVV WR FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV
'"HSUHFLDWLRQ

$PRUWL]DWLRQ LQFOXGHV DPRUWL]DWLRQ RI GHIHUUHG IL@mMGFLQJ FRVWY DQG GLVFRXQWV RI
LQ DQG UHVSHFWLYHO\

5HYHQXH UHGXFWLRQ DVVRFLDWHG ZLWK DPRUWL]DWLRQ RI FXVWRPHU LQGXFHPHQWY DQG GDWD FHQWHU
EHORZ PDUNHW OHDVHYV

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH
%HQHILW SURYLVLRQ IRU GHIHUUHG LQFRPH WD[HV
/RVV JDLQ RQ GLVSRVDO ZULWH GRZQ RI SURSHUW\ SODQW DQG HTXLSPHQW QHW
/RVV JDLQ DVVRFLDWHG ZLWK WKH UHPHDVXUHPHQW RI GHIHUUHG SXUFKDVH REOLJDWLRQV o
/RVV JDLQ DVVRFLDWHG ZLWK WKH UHPHDVXUHPHQW WR IDLU YDOXH RI XU SUHYLRXVO\ KHOG HTXLW\ LC
JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DQG RWKHU QHW
,QFUHDVH GHFUHDVH LQ DVVHWYV
,QFUHDVH GHFUHDVH LQ OLDELOLWLHV
&DVK )ORZV IURP 2SHUDWLQJ $FWLYLWLHV
&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHV
&DSLWDO H[SHQGLWXUHYV
&DVK SDLG IRU DFTXLVLWLRQV QHW RI FDVK DFTXLUHG
$FTXLVLWLRQ RI FXVWRPHU LQWDQJLEOHYV
&RQWUDFW FRVWYV
,QYHVWPHQWYV LQ MRLQW YHQWXUHYV DQG RWKHU LQYHVWPHQWYVY QHW
3URFHHGV IURP VDOHV Rl SURSHUW\ DQG HTXLSPHQW DQG RWKHU QHW

&DVK )ORZV IURP ,QYHVWLQJ $FWLYLWLHYV
&DVK JORZV IURP )LQDQFLQJ $FWLYLWLHV

5HSD\PHQW RI UHYROYLQJ FUHGLW IDFLOLW\ WHUP ORDQ IDFLOLWLHY DQG RWKHU GHEW
3URFHHGYV IURP UHYROYLQJ FUHGLW IDFLOLW\ WHUP ORDQ IDFLOLWLHY DQG RWKHU GHEW
1HW SURFHHGV IURP VDOHV RI VHQLRU QRWHYV

(TXLW\ FRQWULEXWLRQV IURP QRQFRQWUROOLQJ LQWHUHVWYV

(TXLW\ GLVWULEXWLRQ WR QRQFRQWUROOLQJ LQWHUHVWYV

5HSXUFKDVH RI QRQFRQWUROOLQJ LQWHUHVW o)
3DUHQW FDVK GLYLGHQGYV
3D\PHQW RI GHIHUUHG SXUFKDVH REOLJDWLRQV DQG RWKHU GHIHUUHG SD\PHQWYV o)

1HW SD\PHQWV SURFHHGV DVVRFLDWHG ZLWK HPSOR\HH VWRFN EDVHG DZDUGYV
2WKHU QHW
&DVK )ORZV IURP )LQDQFLQJ $FWLYLWLHV
(IITHFW Rl ([FKDQJH 5DWHV RQ &DVK DQG &DVK (TXLYDOHQWYV
,QFUHDVH GHFUHDVH LQ &DVK DQG &DVK (TXLYDOHQWYV
&DVK DQG &DVK (TXLYDOHQWV %HJLQQLQJ RI <HDU
&DVK DQG &DVK (TXLYDOHQWV (QG RI <HDU
6XSSOHPHQWDO ,QIRUPDWLRQ
&DVK 3DLG IRU ,QWHUHVW
&DVK 3DLG IRU ,QFRPH 7D[HV 1HW
1RQ &DVK ,QYHVWLQJ DQG )LQDQFLQJ $FWLYLWLHV
JLQDQFLQJ /HDVHV DQG 2WKHU
$FFUXHG &DSLWDO ([SHQGLWXUHV
"HIHUUHG 3XUFKDVH 2EOLJDWLRQV DQG 2WKHU 'HIHUUHG 3D\PHQWYV
'LYLGHQGV 3D\DEOH

7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH FRQVROL
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,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY UHSUHVHQW WKH FRQVROLGDWHG DFF]|
FRUSRUDWLRQ ,O0, DQG LWV VXEVLGLDULHY ZH RU XV

,0,ZDV IRXQGHG LQ DQ XQGHUJURXQG IDFLOLW\ QHDU +XGVRQ 1HZ <RUN LQ ZKHU
JOREDO OHDGHU LQ LQIRUPDWLRQ PDQDJHPHQW VHUYLFRXVWaQ B HURAVRXQHVW UKY WIHGF @
DSSUR[LPDWRHONKH )RUWXQH WR KHOS XQORFN YDOXH DQG LQWHOOLJHQFH IURP
SK\VLFDO DQG GLJLWDO ZRUOGV 2XU EURDG UDQJH RI VROXWLRQV DGGUHVV WKHLU
VHFXULW\ GDWD FHQWHU DQG DVVHW OLIHF\FOH PDQDJHPHQW U$/00 QHHGV 2XU C
VXVWDLQDELOLW\ DQG LQQRYDWLRQ LQ VXSSRUW RI RXU FXVWRPHUV XQGHUSLQV H\
DUUD\ RI PDUNHW YHUWLFDOV O FRPPHUFLDO OHJDO ILQDQFLDO KHDOWKFDUH WH
HQWHUWDLQPHQW DQG JRYHUQPHQW RUJDQL]DWLRQYV

‘H KDYH EHHQ RUJDQL]HG DQG KDYH RSHUDWHG DV D UHDO HVWDWH LQYHVWPHQW W
5(,7 EHJLQQLQJ ZLWK RXU WD[DEOH \HDU HQGHG 'HFHPEHU

$ 35,1&,3/(6 2) &2162/,'$7,21

7KH DFFRPSDQ\LQJ ILQDQFLDO VWDWHPHQWY UHIOHFW RXU ILQDQFLDO SRVLWLRQ U
HTXLW\ DQG FDVK IORZV RQ D FRQVROLGDWHG EDVLV 7KH DFFRPSDQ\LQJ ILQDQFLDC
ZKLFK ZH KDYH D FRQWUROOLQJ ILQDQFLDO LQWHUHVW RU RI ZKLFK ZH DUH GHHPHG
WUDQVDFWLRQV DQG DFFRXQW EDODQFHVY KDYH EHHQ HOLPLQDWHG

% 86( 2) (67,0$7(6

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLWK DFFRXQWLQJ ¢

*$$3 UHTXLUHV XV WR PDNH HVWLPDWHYV MXGJPHQWY DQG DVVXPSWLRQV WKDW LC
UHYHQXHV DQG H[SHQVHVY DQG WKH UHODWHG GLVFORVXUH RI FRQWLQJHQW DVVHW
IRU WKH SHULRG WKHQ HQGHG 2Q DQ RQJRLQJ EDVLV ZH HYDOXDWH WKH HVWLPDW
DFWXDULDO HVWLPDWHYVY FXUUHQW FRQGLWLRQV DQG YDULRXV RWKHU DVVXPSWLRC
7KHVH HVWLPDWHY IRUP WKH EDVLV IRU PDNLQJ MXGJPHQWY DERXW WKH FDUU\LQJ
DSSDUHQW IURP RWKHU VRXUFHV $FWXDO UHVXOWYV PD\ GLIIHU IURP WKHVH HVWLPI

& &+$1*(6 ,1 35(6(17%$7,21

&HUWDLQ LWHPV SUHYLRXVO\ UHSRUW HBWH B @R WHHDMHLEHFDBE WHRQUV VAMUIWIKH®@ WR FR
FXUUHQW \HDU SUHVHQWDWLRQ

' )25(,*1 &855(1&<

/IRFDO FXUUHQFLHY DUH WKH IXQFWLRQDO FXUUHQFLHYV IRU RXU RSHUDWLRQV RXWYV
KROGLQJ FRPSDQLHV ZKRVH IXQFWLRQDO FXUUHQF\ LV WKH 8QLWHG 6WDWHYV GROO
IXQFWLRQDO FXUUHQF\ DVVHWY DQG OLDELOLWLHYVY DUH WUDQVODWHG DW SHULRG |
DW DYHUDJH H[FKDQJH UDWHV IBHRWRKNHHDSWSBOLFDEOH SHULRG
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,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

( &$6+ $1' &$6+ (48,9%/(176

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH FDVK RQ KDQG DQG FDVK LQYHVWHG LQ KLJ
PDWXULWLHY DW WKH GDWH RI SXUFKDVH RI OHVV WKDQ GD\V &DVK DQG FDVK HT.
YDOXH

) $//2:$1&( )25 '28%7)8/ $&&28176 $1' &5(',7 0(02 5(6(59(6

‘H PDLQWDLQ DQ DOORZDQFH IRU GRXEWIXO DFFRXQWYVY DQG D FUHGLW PHPR UHVHU®
LQDELOLW\ RI RXU FXVWRPHUV WR PDNH UHTXLUHG SD\PHQWY DQG SRWHQWLDO GLV
PRQLWRU WKH FROOHFWDELOLW\ RI DFFRXQWYVY UHFHLYDEOH EDVHG RQ D FRPELQDW
DVVHVVPHQWY RI WUHQGY LQ RXU DJHG UHFHLYDEOHY DQG FUHGLW PHPR DFWLYLW\
FXVWRPHU EDVH RXU SURGXFW DQG VHUYLFH OLQHVY SRWHQWLDO IXWXUH PDFURHF
DQG VXSSRUWDEOH IRUHFDVWYV IRU H[SHFWHG IXWXUH FROOHFWDELOLW\ RI RXU RXYV
LW EHFRPHVY HYLGHQW VKRXOG WKHUH EH DQ\ PDWHULDO FKDQJH WR UHDVRQDEOH
FROOHFWLRQ 2XU KLJKO\ GLYHBVWK QREVIQ FAMWRFRFMREBVHDFFRXQWLQJRIRU PRUH V
UHYHQGXHLQJ WKH \HBDRENPEQGHG DQG OLPLWV RXU H[SRVXUH WR FRQFHQWUDWL
$GGLWLRQDOO\ ZH ZULWH RIl XQFROOHFWLEOH EDODQFHY DV FLUFXPVWDQFHV ZDUL

7TKHROOIRUZDUG RI WKH DOORZDQFH IRU GRXEWIXO DFFRXQWY DQG FUHGLW PHPR UF

%$/$1&( $7 &5(',7 0(026 $//2:$1&( )25 %$/$1&( $7
% (*,11,1* 2) &+$5*(' 72 %S$' '(%76 &+$5*(''('8&7,216 1'2)
<($5 (1'(" "(&(0%(5 7+( <($5 5(9(18¢( 72 (;3(16¢( $1' 27+ (5 7+( <(%$5

3ULPDULO\ FRQVLVWY RI WKH LVVXDQFH RI FUHGLW PHPRV WKH ZULWH RIl RI DFFRXQWY UHFHLYDEOH DQC

* &218&(175%$7,216 2) &5(',7 5,6.

JLQDQFLDO LQVWUXPHQWY WKDW SRWHQWLDOO\ VXEMHFW XV WR FUHGLW ULVN FRQ"
PDUNHW IXQGV DQG WLPH GHSRVLWM RRG QRPRXQWNM IHFWLFPEOHQWUDWLRQV RI Ol
'"HFHPEHU DQG $V SHU RXU ULVN PDQDJHPHQW LQYHVWPHQW SROLF\ ZH OLPLW H
OLPLWLQJ WKH DPRXQW LQYHVWHG LQ DQ\ RH VWKW XXDDGI X QBRWD ©® PDYHAXVP RU LQ D
WR D PD[LPXP RIGHHRWH S
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,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

6800%$5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6 &217,18("

+ 35(3%," (;3(16(6 $1' $&&58(' (;3(16(6

BUHSDLG H[SHQVHV WHDPWDBOHG DV RIFHPEHU DQG UHVSHFWLYHO\ DQG WD[HV UHF
DQG DV RHFHPEHU DQG UHVSHFWLYAHOMH 7RI IRV KHU LWHPWJIUR DD B US WKL

$VVHWYV LQFOXGHG ZLWKLQ 3UHSDLIGFHPPEHWHVDI®@BG RWKHU DV RI

$FFUXHG H[SHQVHY DQG RWKHU FXUUHQW OLBIEWRWD.MH V¥ XXUWKQWVE PNEILWHMWLHY KB

FRQVLVW RI WKH IROORZLQJ

"(&(0% (5

"(6&5,37,21
&XUUHQW SRUWLRQ RI RSHUDWLQJ OHDVH OLDELOLWLHV

$FFUXHG FRPSHQVDWLRQ DQG EHQHILWYV

'LYLGHQGV

L, QWHUHVW

'"HIHUUHG SXUFKDVH REOLJDWLRQV SXUFKDVH SULFH KROGEDFNV DQG RWKHU

2WKHU
$FFUXHG H[SHQVHY DQG RWKHU FXUUHQW OLDELOLWLHYV

, 3523(57< 3/$17 $1' (48,30(17

BURSHUW\ SODQW DQG HTXLSPHQW DUH VWDWHG DW FRVW DQG GHSUHFLDWHG XVLC
\HDUV

______________________________________________________________________________________________________________________________________________________________________________|
"(6&5,37,21 5%1%(

%XLOGLQJV EXLOGLQJ LPSURYHPHQWY DQG GDWD FHQWHU WRIUDVWUXFWXUH

/HDVHKROG LPSURYHPHQWYV WR RU OLIH RI WKH OHDVH ZKLFKH

5DFNLQJ VWUXFWXUHV WR RU OLIH RI WKH OHDVH ZKLFKH

:DUHKRXVH HTXLSPHQW YHKLFOHYV WR
JXUQLWXUH DQG IL[WXUHV DQG FRPSXWHU KDUGZDUH WR
6RIWZDUH WR

3URSHUW\ SODQW DQG HTXLSPHQW LQFOXGLQJ ILQDQFLQJ OHDVHV LQ WKH UHVSHF
______________________________________________________________________________________________________________________________________________________________________________|

"(&(0% (5

"(6&5,37,21
/DQG

%XLOGLQJV EXLOGLQJ LPSURYHPHQWY DQG GDWD FHQWHU LQIUDVWUXFWXUH
/HDVHKROG LPSURYHPHQWYV

5DFNLQJ VWUXFWXUHV

‘:DUHKRXVH HTXLSPHQW YHKLFOHV

YXUQLWXUH DQG IL[WXUHV DQG FRPSXWHU KDUGZDUH

6RIWZDUH

&RQVWUXFWLRQ LQ SURJUHVV

3URSHUW\ SODQW DQG HTXLSPHQW

,521 02817%,1 )250
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OLQRU PDLQWHQDQFH FRVWY DUH H[SHQVHG DV LQFXUUHG ODMRU LPSURYHPHQWYV Z
IXQFWLRQDOLW\ RU LLL LPSURYH WKH VDIHW\ RU WKH HIILFLHQF\ RI SURSHUW\ RZQ
EXLOGLQJV XQGHU RSHUDWLQJ OHDVHYVY DUH FDSLWDOL]HG DV OHDVHKROG LPSURYH|
XQGHU ILQDQFLQJ OHDVHVY DUH FDSLWDOL]JHG DV EXLOGLQJ LPSURYHPHQWY DQG GH

&$3,7%/,=(" ,17(5(67

‘H FDSLWDOL]H LQWHUHVW H[SHQVH GXULQJ WKH DFWLYH FRQVWUXFWLRQ SHULRG R
FRVW RI WKH XQGHUO\LQJ DVVHWYV DQG LV DPRUWAUHQJRWKH WHOHFRAHRHRIEB® O LYHV RI \
DQG FDSLWDOL]HG LQWHUHVW LV DV IROORZV

<($5 (1'(" '(&(0% (5
&DSLWDOL]HG LQWHUHVW

,17(51%/ 86( 62)7:$5(

‘H GHYHORS YDULRXV VRIWZDUH DSSOLFDWLRQV IRU LQWHUQDO XVH &RPSXWHU VRI
H[SHQVHG DV LQFXUUHG XQWLO FHUWDERLEIES § WDW L FORMQLMVRXD WU QW HFHRIVIWD U B W BM/O O [
IRU HPSOR\HHVY GLUHFWO\ DVVRFLDWHG ZLWK DQG GHYRWLQJ WLPH WR WKH GHYHC
HIWHQW WLPH LV VSHQW GLUHFWO\ RQ WKH SURMHFW DUH FDSLWDOL]HG &DSLWDO
HQKDQFHPHQWYV WKDW SURYLGH DGGLWLRQDO IXQFWLRQDOLW\ WR RXU H[LVWLQJ VF
VWDJH RI WKH SURMHFW ZKLFK RFFXUV DIWHU LW LV SUREDEOH WKDW WKH SURMHF
&DSLWDOL]DWLRQ HQGYVY ZKHQ WKH DVVHW LV UHDG\ IRU LWV LQWHHBHGE BEKYWH&D SLW
VWUDLJKW OLQH EDVLY RYHU WKH H[SHFWHG XVHIXO OLIH RI WKH VRIWZDUH FRPPH
&RPSXWHU VRIWZDUH FRVWYV WKDW DUH FDSLWDOL]HG DUH SHULRGLFDOO\ HYDOXDW

'XULQJ WKH \HDHURHRRIBUI G DQG FDSLWDOL]HG FRVWYV DVVRFLDWHG ZLWK WKH
FRPSXWHU VRIWZDUH SURMHFWY DUH DV IROORZYV

<($5 (1'(" '(&(0%(5

LIHG FRVWYVY DVVRFLDWHG ZLWK WKH GHYHORSPHQW RI LQWHUQDO XVH FRPSXWHU VR

so
<

$66(7 5(7,5(0(17 2%/,*$7,216

(QWLWLHY DUH UHTXLUHG WR UHFRUG WKH IDLU YDOXH RI D OLDELOLW\ IRU DQ DVVF
UHWLUHPHQW REOLJDWLRQV UHSUHVHQW WKH FRVWV WR UHSODFH RU UHPRYH WDQ.
FROQOWUDFWXDO DJUHHPHQW 2XU DVVHW UHWLUHPHQW REOLJDWLRQV DUH SULPDULO
ZKLFK JHQHUDOO\ KDYH UHWXUQ WR RULJLQDO FRQGLWLRQ FODXVHV ZKLFK ZRXOG
YDXOWYV GHPLVLQHZEDOAOWG RXGVRIIDPRQJ RWKHUV 7KH VLJQLILFDQW DVVXPSWLRQV
UHWLUHPHQW REOLJDWLRQV DUH WKH WLPLQJ RI UHPRYDOV WKH SUREDELOLW\ RI D
H[SHFWHG LQIODWLRQ UDWHV WKDW DUH FRQVLVWHQW ZLWK KLVWRULFDO UDWHYV D!
ERUURZLQIXUDDMWH/ HW UHWLUHPHEWPEEHWLIJDWQR QVZBWH DQG UHVSHFWLYHO\ D
LQFOXGHG LQ 2WKHU /RQJ WHUP /LDELOLWLHV LQ RXU &RQVROLGDWHG %DODQFH 6K
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‘H OHDVH IDFLOLWLHV IRU FHUWDLQ ZDUHKRXVHV GDWD FHQWHUY DQG RIILFH VSDF
FHUWDLQ IDFLOLWLHY DUH ORFDWHG 7KH PDMRULW\ RI RXU OHDVHG IDFLOLWLHV DL
OHDVH WHUMMR RHDUXLWERU PRUH OHDVH UHQHZDO RSWLRQV WR H[WHQG WKH OHDVFE
JHQHUDOO\ UD@MWHR YHRWMH DKN H[HUFLVH RI WKH OHDVH UHQHZDO RSWLRQ LV JHQHUDO
IL[HG UHQW IDLU PDUNHW YDOXH EDVHG UHQW RU &RQVXPHU 3ULFH ,QGH[ UHQW HV
WHUP ZKHQ RXU IDLOXUH WR UHQHZ WKH OHDVH ZRXOG UHVXOW LQ DQ HFRQRPLF Gl
UHQHZ WKH OHDVH :H UHFRJQL]H VWUDLJKW OLQH UHQWDO H[SHQVH RYHU WKH OLI}
,QGH[ UHQW HVFDODWLRQV DUH UHFRJQL]JHG DV YDULDEOH OHDVH H[SHQVH LQ WKH
OHDVH FHUWDLQ YHKLFOHVY DQG HTXLSPHQW 9HKLFOH DQG HTXLSFPGMWRHOHOQVHD WAS

‘H DFFRXQW IRU DOO OHDVHV ERWK RSHUDWLQJ DQG ILQDQFLQJ LQ DFFRUGDQFH Z

/IHDVH\W6& 2XU DFFRXQWLQJ SROLF\ SURYLGHVY WKDW OHDVHV ZLWK DQ LQLWLDC(
WKH OHDVH ULJKW RI XVH DVVHWY DQG OHDVH OLDELOLWLHV UHFRJQL]JHG RQ RXU &l
SD\PHQWYV IRU WKRVH OHDVHV ZLWK DQ LQLWLDO WHUP RI PRQWKY RU OHVV LQ RX

EDVLVY RYHU WKH OHDVH WHUP

7KH OHDVH ULJKW RI XVH DVVHWY DQG UHODWHG OHDVH OLDELOLWLHV DUH FODVVL
DUH FDOFXODWHG DV WKH QHW SUHVHQW YDOXH RI IXWXUH SD\PHQWYV SOXV DQ\ FDE
OHDVH LQFHQWLYHV /HDVH OLDELOLWLHY DUH FDOFXODWHG DV WKH QHW SUHVHQW
OHDVH SD\PHQWV ZH XWLOL]H WKH UDWH VWDWHG LQ WKH OHDVH LQ WKH OLPLWHC
LV H[SOLFLWO\ VWDWHG ZH XWLOL]JH D UDWH WKDW UHIOHFWYV RXU VHFXULWL]HG LC
DFFRXQW IRU QRQOHDVH FRPSRQHQWY ZKLFK LQFOXGH FRPPRQ DUHD PDLQWHQDQF
FRPSRQHQW $Q\ YDULDEOH QRQOHDVH FRPSRQHQWY DUH QRW LQFOXGHG ZLWKLQ W
&RQVROLGDWHG %DODQFH 6KHHWV DQG LQVWHDG DUH UHIOHFWHG DV DQ H[SHQVH

2SHUDWLQJ DQG ILQDQFLQJ OHDVH ULJKW RI YXWHH PN B WV DDQIGE MHIHV B VOIIRDEEQA RZW L H V

"(&(0% (5

"(6&5,37,21
$VVHWYV

2SHUDWLQJ OHDVH ULJKW RI XVH DVVHWYV

JLOQDQFLQJ OHDVH ULJKW RI XVH DVVHWY QHW RI DFFXPXODWHG GHSUHFLDWLRQ
JLDELOLWLHYV
&XUUHQW

2SHUDWLQJ OHDVH OLDELOLWLHV

JLQDQFLQJ OHDVH OLDELOLWLHYV
/RQJ WHUP

2SHUDWLQJ OHDVH OLDELOLWLHV

JLQDQFLQJ OHDVH OLDELOLWLHYV

$W '"HFHPEHU DQG WKHVH DVVHWY DUH FRPSULVHGBO ODBSVWRWMHP DWBDODWHG DVVHWY ZKLFK LQFOXGH OD
LQIUDVWUXFWXUH DQG UDFNIRQ VWMXHVMDHWH DRIGDWHG DVVHWY ZKLFK LQFOXGH ZDUHKRXVH HTXLSPHC
KDUGZDUH DQG VRIWZDUH

$WHFHPEHU WKHVH DVVHWY DUH FRPSULVHGRO OBWSVWRMH DW & D WOHRE® DMMHOVN VNGOGV H \HFGIPWHG DVVHWYV
WKHVH DVVHWY DUH FRPSULVHG RO OBSVURMH W & D WOHRG DAMMHONVN VINGDGVH UHODWHG DVVHWYV

JLQDQFLQJ OHDVH ULJKW RI XVH DVVHWV FXUUHQW ILQDQFLQJ OHDVH OLDELOLWLHY DQG ORQJ WHUP ILQ
&XUUHQW SRUWLRQ RIQMGRRFGIWHHIWPP' IBEHW WQHW R IUFHX SUIRFQ/WYFHROUWAIRQPKLQ RXU &RQVROLGDWHG %DODQFH 6K
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,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

6800%$5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6 &217,18("

7KH FRPSRQHQWYVY RI WKH OHDVH H[SHEHREHWMU WKH \BIQGV BQBH& IROORZV

<($5 (1'(" "(&(0%(5

"(6&5,37,21

2SHUDWLQJ OHDVH FRVW

JLQDQFLQJ OHDVH FRVW
'"HSUHFLDWLRQ RI ILQDQFLQJ OHDVH ULJKW RI XVH DVVHWYV
,QWHUHVW H[SHQVH IRU ILQDQFLQJ OHDVH OLDELOLWLHV

2SHUDWLQJ OHDVH FRVW WKH PDMRULW\ RI ZKLFK LV LQFOXGHG LQ &RVW RRGDOHVIRUQW&NKGH UND U IQBEEH3GE
'"HFHPEHU DQG UHVSHFWLYHO\

‘HLIJKWHG DYHUDJH UHPDLQLQJ OHDVH WHRHFFEBQG GLQBR XQWH LLDWIHRD O R ZR/|
____________________________________________________________________________________________]

"(&(0% (5 (& (0% (5
23(5$7,1* /($6(6),1$1&,1* /($6(623(5%$7,1* /($6(6),1$1&,1* /($6(6
5HPDLQLQJ /HDVH 7HUP \HDUV \HDUV \HDUV \HDUV

'LVFRXQW 5DWH

7KH HVYWLPDWHG PLQLPXP IXWXUH OHDNRHPEWRH QWDVU K HDAVH LEESOWO/R DWW R |

______________________________________________________________________________________________________________________________________________________________________________|
<($5 23(5$7,1* /($6(6 68%/($6( ,1&20(),1$1&,1* /($6(6

7TKHUHDIWHU
7TRWDO PLQLPXP OHDVH SD\PHQWYV UHFHLSWV
/HVV DPRXQWY UHSUHVHQWLQJ LQWHUHVW RU LPSXWHG LQWHUHVW
SUHVHQW YDOXH RI OHDVH REOLJDWLRQV
(VWLPDWHG PLQLPXP IXWXUH OHDVH SD\PHQWV H[FOXGH YDULDEOH FRPPRQ DUHD PDLQWHQDQFH FKDUJH
2ZWKHU LQIRKEBEWHRG QWDO FDVK IORZ LQIRUPDWLRQ UHODWEKQRBBEMR RXU OHIMHYV IRL
LV DV IROORZV

|
<($5 (1'(" "(&(0%(5

&$6+ 3%, )25 $028176 ,1&/8'(' ,1 0($685(0(17 2) /($6(
1,$%,/,7,(6

2SHUDWLQJ FDVK IORZV XVHG LQ RSHUDWLQJ OHDVHYV
2SHUDWLQJ FDVK IORZV XVHG LQ ILQDQFLQJ OHDVHY LQWHUHVW
JLOQDQFLQJ FDVK IORZV XVHG LQ ILQDQFLQJ OHDVHYV

121 &$6+ ,7(06
2SHUDWLQJ OHDVH PRGLILFDWLRQV DQG UHDVVHVVPHQWYV

1HZ RSHUDWLQJ OHDVHV LQFOXGLQJ DFTXLVLWLRQV DQG VDOH OHDVHEDFN
WUDQVDFWLRQV

,521 02817%,1 )250
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‘H UHYLHZ ORQJ OLYHG DVVHWYV IRU LPSDLUPHQW ZKHQHYHU HYHQWYV RU FKDQJHV L
DVVHWYVY PD\ QRW EH UHFRYHUDEOH 5HFRYHUDELOLW\ RI WKHVH DVVHWYV LV GHWHUF
QHW FDVK IORZV RI WKH RSHUDWLRQ WR ZKLFK WKH DVVHWYV UHODWH WR WKHLU FD
WKH EXVLQHVV VHIPHQW DQG JHRJUDSKLF UHJLRQ LQ ZKLFK WKH\ RSHUDWH ,I LW L
DPRXQW RI WKH DVVHWV WKH ORQJ OLYHG DVVHWY DUH ZULWWHQ GRZQ RQ D SUR |
GLVFRXQWHG FDVK IORZVY RU DSSUDLVHG YDOXHV GHSHQGLQJ XSRQ WKH QDWXUH R
LQWDQJLEOH DVVHWYV DUH DPRUWL]HG RYHU WKHLU XVHIXO OLYHV $QQXDOO\ RU P
ZKHWKHU D FKDQJH LQ WKH OLYHVY RYHU ZKLFK ORQJ OLYHG DVVHWYV LQFOXGLQJ IL(

/IRVV JDLQ RQ GLVSRVDO ZULWH GRZQ RI SURSHUW\ SOBEWPERGB HTXLSBRGW QHW
LV DV IROORZV

<($5 (1'(" "(&(0% (5

/RVV JDLQ RQ
GLVSRVDO ZULWH GRZQ RI
SURSHUW\ SODQW DQG
HTXLSPHQW QHW

SULPDULO\ FRQVIRWWHRIUHODWHG WR/RMMHG IISRYWAG WR WKHDGQVSIRW\DROFRDWHG ZLWK VDOH
Rl DVVHWYV DVVRFLDWNGEHWWKWVVRFLDWHG ZLWHKDIWHFEDENW WUDQVDFWLRQV RI |
IDFLOLW\ FRQVROLGIPMRQR/ROWLGDWLRQV Rl ZKLFK DSSUR[LPDWHO\
UHODWHV WR D VDOH OHDVHEDF
D IDFLOLW\ LQ 6LQJDSRUH GXUL!
TXDUWHU RI 7KHVH JDLQV DI
RINTVHW E\ ORVVHV UHODWHG WR
DVVHWV DVVRFLDWHG ZLWK IDFL
FRQVROLGDWLRQV

7KH JDLQ UHFRJQL]JHG GXULQJ WKH \HDUVHWQIGH ® HN¥KIMERRU RXU SURJUDP WR PRQHWL]H D VPDOO SRUWLRQ R
OHDVHEDFN WUDQVDFWLRQV 7KH WHUPV IRU WKHVH OHDVHV DUH FRQVLVWHRWHZLWK WKH WHUPV RI RXU (

[ *22': 01 $1' 27+(5 ,1'(),1,7( /,9( ,17$1*,%/( $66(76

*RRGZLOO DQG LQWDQJLEOH DVVHWYV ZLWK LQGHILQLWH OLYHVY DUH QRW DPRUWL]HC
LPSDLUPHQW LQGLFDWRUV DULVH 2WKHU WKDQ JRRGZLOO ZH FXUUHQWO\ KDYH QR
DPRUWL]JHG

‘H WHVW JRRGZLOO DQQXDOO\ RQ 2FWREHU DQG PRUH IUHTXHQWO\ LI LPSDLUPHQ\
KDYH SHUIRUPHG RXU DQQXDO JRRGZFWREPRPEDLUPHD@QW UHHLARQIAORGHG WKDW DV R
DQG JRRGZLOO ZDV QRW LPSDLUHG
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5(3257,1* 81,76 $6 2) 2&72%(5 DQG
2XU UHSRUWLQJ XQLWY DW ZKLFK OHYHO ZH SHUIRUPHG RXU JRRGZLQ@BULP B LIRFROHIR/

1RUWK $PHULFD 5HFRUGY DQG ,QIRUPDWHEROHGDR MIH® BQWKLYRUWBMK YLFHV

$PHULFD 5,0 *OREDO 'DWD &HQWHU
(XURSH SHFRUGV DQG ,QIRUPDWLRQ 0D QDI RHARH, y (XURSH 5,0

/IDWLQ $PHULFD 5HFRUGV DQG QIRUPDWLRQ/&DQDJHPHQW /IDWLQ
$PHULFD 5,0

$VLD 3DFLILF 5SHFRUGYV DQG ,QIRUPDWLRQ ODQDJHPHQW $3%& 5,0

7KHUH ZHUH QR FKDQJHV WR WKH FRPSRVLWLRQ RI RXWDQBSREWRBH UXQQWVEWREZHY
DQG 'HFHPEHU

*x22': /] %< 5(3257,1* 81,7 $6 2) '(&(0%(5 DQG
7KH FDUU\LQJ YDOXH RI JRRGZLOO QHW IRU HDFK RI RXU UHSRUWL@G XRLWV GRO/EGR

&$55<,1* 9$/8( $6 2) '(&(0% (5

6(*0(17 5(3257,1* 81,7
*OREDO 5,0 %XVLQHVV 1RUWK $PHULFD 5,0

(XURSH 5,0

/IDWLQ $PHULFD 5,0

$3%& 5,0

OHGLD DQG $UFKLYH 6HUYLFHV
*OREDO 'DWD &HQWHU %XVLQHVOREDO 'DWD &HQWHU
&RUSRUDWH DQG 2WKHU JLQH $UWV

$/0
7RWDO

7KH IDLU YDOXH RI RXU UHSRUWLQJ XQLWYV KDV JHQHUDOO\ EHHQ GHWHUPLQHG XVL
IXWXUH FDVK IORZV WKH 'LVFRXQWHG &DVK )ORZ ORGHO DQG PDUNHW PXOWLSOH)

7KHLVFRXQ &DVK )DRZROUFSGRHOWHYV VAKIQD UNBDWY V¥ S SWHRDAK HY XV WR PDNH DVVX
DVVXPSWLR QV QFOXGLQJ IXWXUH UHYI-LQ-I)O—DWU—FGZWR YOWKVYWHG (RWH DV GHILQH
RSHUDWLQJ PDUJLQV GLVFRXQW UDWHWDOQWLEDHMWVDO H[SHQGLWXUHYV

&KDQJHV LQ HFRQRPLF DQG RSHUDWLQJ FRQGLWLRQV LPSDFWLQJ WKHVH DVVXPSWL
LPSDLUPHQWY LQ IXWXUH SHULRGYV ,Q FRQMXQFWLRQ ZLWK RXU DQQXDO JRRGZLOO
RI DOO RI RXU UHSRUWLQJ XQLWY WR RXU PDUNHW FDSLWDOL]DWLRQ DV RI VXFK GD
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7KH FKDQJHV LQ WKH FDUU\LQJ YDOXH RI JRRGZLOO DWWULEXWDHEH®HPBHIHDMBKQGBHSR
DUH DV IROORZYV

*12%$/
'$7 $
“[2%$/ 5,0 &(1 (5 &25325%87( 7278/
%86,1(66 %86,1(66 $1' 27+(5 &2162/,'$7("

*RRGZLOO EDODQFH QHW RI DFFXPXODWHG DPRUWL]DWLRQ DV RI 'HFHPEHU

7D[ GHGXFWLEOH JRRGZLOO DFTXLUHG GXULQJ WKH \®DU o]
1RQ WD[ GHGXFWLEOH JRRGZLOO DFTXLUHG GXULQJ @WKH \HDU O
)DLU YDOXH DQG RWKHU DGMXVWPHQWYV o]

&XUUHQF\ HIITHFWYV
*RRGZLOO EDODQFH QHW RI DFFXPXODWHG DPRUWL]DWLRQ DV RI '"HFHPEHU

7D[ GHGXFWLEOH JRRGZLOO DFTXLUHG GXULQJ WKH \®DU o]
1RQ WD[ GHGXFWLEOH JRRGZLOO DFTXLUHG GXULQJ WKH \HDU O
)DLU YDOXH DQG RWKHU DGMXVWPHQWYV o]

&XUUHQF\ HIITHFWYV
*RRGZLOO EDODQFH QHW RI DFFXPXNPBMEBHIJDPRUWL]DWLRQ DV RI

$FFXPXODWHG *RRGZLOO ,PSDLUPHQW %DODQFH DV Rl '"HFHPEHO
$FFXPXODWHG *RRGZLOO ,PSDLUPHQW %DODQFH DV RI '"HFHPEHO

0 ),1,7( /1,90 ,17%$1*,%/( $66(76 $1' /,$%,/,7,(6

, &86720(5 $1' 6833/,(5 5(/$7,216+,3 ,17$1*,%/( $66(76

&EXVWRPHU DQG VXSSOLHU UHODWLRQVKLS LQWDQJLEOH DVVHWY ZKLFK DUH DFTXLLU
FXVWRPHU UHODWLRQVKLSY DUH JHQHUDOO\ DWRUMWDJ¥&EVRWRIRH S HUQ B G/ \ X YPQLIKH Q UH
LOWDQJLEOH DVVHWY DUH UHFRUGHG EDVHG XSRQ HVWLPDWHYVY RI WKHLU IDLU YDO X

,, &86720(5 ,1'8&(0(176

3D\PHQWV WKDW DUH PDGH WR D FXVWRPHU LQ RUGHU WR WHUPLQDWH WKH FXVWRF
YHQGRU 3HUPDQHQW :LWKGUDZDO )HHV RU GLUHFW SD\PHQWV WR D FXVWRPHU I
FROOHFWLYHO\ UHIHUUHG WR DV &XVWRPHU ,QGXFHPHQWY &XVWRPHU ,QGXFHPHQ
WKH DVVRFLDWHG FRQWUDFWRWWRP\WH MKNFE DD IH FOXBHG LQ VWRUDJH DQG VHUYL
DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV ,I WKH FXVWRPHU Wt
YDOXH Rl WKH &XVWRPHU ,QGXFHPHQW LQWDQJLEOH DVVHW LV FKDUJHG WR UHYHQ>
FROOHFW DQG UHFRUG DV UHYHQXH 3HUPDQHQW :LWKGUDZDO )HHV WKDW JHQHUD
&XVWRPHU ,QGXFHPHQW LQWDQJLEOH DVVHW
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JLQLWH OLYHG LQWDQJLEOH DVVHWY DVVRFLDWHG ZLWK RXU *OREDO 'DWD &HQWHU

'$7% &(17(5 ,1 3/$&( /($6( ,17$1*,%/( $66(76 $1' '$7% &(17(5 7(1$17 5(/$7,216+,3 ,17$1*, %
$66(76

'DWD FHQWHU LQ SODFH OHDVH LQWDQJLEOH DVVHWYVY 'DWD &HQWHU ,Q 30ODFH /HDV
'‘DWD &4HQWHU 7THQDQW 5HODWLRQVKLSY UHIOHFW WKH YDOXH DVVRFLDWHG ZLWK
WKH GDWH RI DFTXLVLWLRQ 7KH YDOXH RI 'DWD &HQWHU ,Q 30O0DFH /HDVHV LV GHWH
VXFK DV ORVW UHYHQXHV WHQDQW LPSURYHPHQW FRVWRVMRP MR/ DIFR @ VU @ HIHDO G
OHDVHV DYRLGHG E\ DFTXLULQJ D GDWD FHQWHU RSHUDWLRQ ZLWK DFWLYH WHQDQ
ZHLIKWHG DYHUDJH UHPDLQLQJ WHUP RI WKHN BBPXQUBIKGDGDW BHFWQ WHH &R | OAYTHKRW L W L
\HDUYKH YDOXH RI 'DWD &HQWHU 7THQDQW 5HODWLRQVKLSYVY LV GHWHUPLQHG EDVHG .
OHDVH UHQHZDO RI WKH DFTXLUHG WHQDQWY EDVHG XSRQ H[SHFWDWLRQV RI OHDV
RYHU WKH ZHLJKWHG DYHUDJH UHPDLQLQJ DQWLFLSDWHG OLIH RI WKH UHODWLRQVK
DFTXLVLWLRQ DQGWR QHBUNRP

'$7% &(17(5 $%29( 0$5.(7 $1' %(/2: 0$5.(7 ,1 3/$&( /($6( ,17$1*,%/( $66(76

'DWD FHQWHU DERYH PDUNHW LQ SODFH OHDVH LQWDQJLEOH DVVHWY 'DWD &HQWH
SODFH OHDVH LQWDQJLEOH DVVHWYV 'DWD &HQWHU %HORZ ODUNHW /HDVHVY DUH U
L WKH FRQWUDFWXDO DPRXQWV WR EH SDLG SXUVXDQW WR HDFK LQ SODFH OHDVH
IRU HDFK FRUUHVSRQGLQJ LQ SODFH OHDVH 'DWD &HQWHU $ERYH ODUNHW /HDVHV C
RYHU WKH UHPDLQLQJ QRQ FDQFHOODEOH WHUP RI WKH DFTXLUHGWR\ISDD¥H OHDVH

7KH JURVV FDUU\LQJ DPRXQW DQG DFFXPXOB® HG VDP®ILVEIBMRAHRRERY DXURIGQLWH OL
UHVSHFWLYHO\ DUH DV IROORZV

(& (0% (5 (& (0% (5
*5266 1(7 *5266 1(7
8&$55<,1* $&&808/$7(° &$55<,1* &$55<,1* $&&8B08/$7(° &$55<,1*
"(6&5,37,21 $02817 $0257,=%$7,21 $02817 $02817 $0257,=$7,21 $02817
$VVHWYV
&XVWRPHU DQG VXSSOLHU U
DVVHWYV

&XVWRPHU LQGXFHPHQWYV
'DWD FHQWHU OHDVH EDVHG LQWDQJLEOH DVVHWYV
7KLUG SDUW\ FRPPLVVLRQV DVVHW DQG RWKHU

/ILDELOLWLHV
'DWD FHQWHU EHORZ PDUNHW OHDVHV
,QFOXGHG LQ &XVWRPHU DQG VXSSOLHU UHODWLRQVKLS DQG RWKHU LQWDQJLEOH DVVHWYV LQ WKH DFFRP
'DWD FHQWHU OHDVH EDVHG LQWDQJLEOH DVVHWY LQFOXGHYV 'DWD &HQWHU ,Q 30DFH /HDVHV 'DWD &HQW
,QFOXGHG LQ 2WKHU ZLWKLQ 2WKHU $VVHWV 1HW LQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH 6KHI
,QFOXGHG LQ 2WKHU ORQJ WHUP OLDELOLWLHYV LQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH 6KHHWYV
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$PRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK ILQLWH OLYHG LQWDQJLEOH DVVHWYV U
,QGXFHPHQWY DQG QHW UHYHQXH UHGXFWLRQ DVVRFLDWHG ZLWK WKH DPRUWL]DWL
%HORZ ODUNHW /HDVHV IRUAHIRENKHDUV HQB@®&® LV DV IROORZV

<($5 (1'(" '(&(0%(5

$PRUWL]DWLRQ H[SHQVH LQFOXGHG LQ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DVVRFLDWHG ZLW
&XVWRPHU DQG VXSSOLHU UHODWLRQVKLS LQWDQJLEOH DVVHWYV
'DWD FHQWHU LQ SODFH OHDVHV DQG WHQDQW UHODWLRQVKLSV
7KLUG SDUW\ FRPPLVVLRQV DVVHW DQG RWKHU
5HYHQXH UHGXFWLRQ DVVRFLDWHG ZLWK DPRUWL]DWLRQ RI
&XVWRPHU LQGXFHPHQWY DQG GDWD FHQWHU DERYH PDUNHW DQG EHORZ PDUNHW OHDVHV

(VWLPDWHG DPRUWL]DWLRQ H[SHQVH IRU H[LVWLQJ ILQLWH OLYHG LORWDH)IJLW @/ DVYV
IROORZV

(67,087 (' $0257,=$7,21
5(9(18( 5('8&7,21 $662&,$7(" :,7+
&86720(5 ,1'8&(0(176
,1&/8'(" ,1 '(35(&,$7,21 $1' '$7% &(17(5 $%29( 0$5.(7 $1°
<($5 1'$0257,=$7,21 % (/2: 0$5.(7 6(6
($ $ $ $ (/ $5.( ($6(

7TKHUHDIWHU

1 '()(55(" ),1$1&,1* &2676

'"HIHUUHG ILQDQFLQJ FRVWYV DUH DPRUWL]JHG RYHU WKH OLIH Rl WKH UHODWHG GHEV
ILQDQFLQJ FRVWY DUH ZULWWHQ RIlI LQ WKH SHULRG W K BWSKHEW HL[ 8 HUHWWHL ULHRGF IDRIG LT
1RWH

2 '(5,9$7,9( ,167580(176 $1' +('*,1* $&7,9,7,(6

'"HULYDWLYH LQVWUXPHQWY DUH PHDVXUHG DW IDLU YDOXH DQG DUH UHFRUGHG DV
6KHHWV 3HULRGLFDOO\ ZH DFTXLUH GHULYDWLYH LQVWUXPHQWY WKDW DUH LQWHC
IRUHLJQ H[FKDQJH RU RWKHU PDUNHW SULFH ULVN DQG QRW IRU WUDGLQJ SXUSRVH
LQFOXGLQJ LGHQWLILFDWLRQ RI WKH KHGJLQJ LQVWUXPHQWY DQG WKH KHGJHG LWF
IRU XQGHUWDNLQJ HDFK KHGJH WUDQVDFWLRQ FRQFXUUHQWQY B IQWW KW KBH i XHFXLVOLIR
RXU UHYHQXHV DQG WKH ORQJ WHUP QDWXUH RI RXU DVVHW EDVH ZH KDYH WKH DE
UDWH GHEW WR ILQDQFH RXU EXVLQHVV WKHUHE\ SUHVHUYLQJ RXU ORQJ WHUP UHV
D WRRO WR PDLQWDLQ RXU WDUJHWHG OHYHO RI IL[HG UDWH GHEW ,Q DGGLWLRQ
RI HIFKDQJH UDWHVY EHWZHHQ WKH 8QLWHG 6WDWHVY GROODU DQG WKH FXUMHQFLHV
PD\ DOVR XVH ERUURZLQJV LQ IRUHLJQ FXUUHQFLHV HLWKHU REWDLQHG LQ WKH 8Q
FXUUHQF\ ULVN DVVRFLDWHG ZLWK RXU LQWHUQDWLRQDO LQYHVWPHQWYV *DLQV DQ
RXU LQWHUHVW UDWH VZDSV DQG FURVV FXUUHQF\ VZDSY DUH UHIOHFWHG DV RSHU
&DVK YORZWRHFHPEHU DQG QRQH RI RXU GHULYDWLYH LQVWUXPHQWY FRQWDLQH:
IHDW X UHMR VBH H
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(QWLWLHYVY DUH SHUPLWWHG XQGHU *$$3 WR HOHFW WR PHDVXUH FHUWDLQ ILQDQFLEC
FRVW :H KDYH HOHFWHG WKH FRVW PHDVXUHPHQW RSWLRQ LQ DOO FLUFXPVWDQFH

2XU ILQDQFLDO DVVHWV RU OLDELOLWLHYVY WKDW DUH FDUULHG DW IDLU YDOXH DUH
IDLU YDOXH KLHUDUFK\ $ ILQDQFLDO DVVHW RU OLDELOLW\xV FODVVLILFDWLRQ ZLW
WKDW LV VLIQLILFDQW WR WKH IDLU YDOXH PHDVXUHPHQW 7KH WKUHH OHYHOV RI V

/IHYHO O,QSXWV DUH XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWYV IRU LGHQ'
WKH PHDVXUHPHQW GDWH

/IHYHO O,QSXWV LQFOXGH TXRWHG SULFHV IRU VLPLODU DVVHWY DQG OLDELOLWLHV
RU OLDELOLWLHY LQ PDUNHWYV WKDW DUH QRW DFWLYH LQSXWV RWKHU WKDQ TXRW
UDWHV \LHOG FXUYHV HWEF DQG LQSXWV WKDW DUH GHULYHG SULQFLSDOO\ IURP
RWKHU PHDQV PDUNHW FRUURERUDWHG LQSXWYV

/IHYHO O8QREVHUYDEOH LQSXWV WKDW UHIOHFW RXU DVVXPSWLRQV DERXW WKH DV
DVVHW RU OLDELOLW\
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7KH DVVHWYV DQG OLDELOLWLHY FDUULHG DW IDLU Y'BHEGEKRBEHUG P BDOGX U HGI RYHB WIHYEK
DUH DV IROORZYV

)$,5 9$/8( 0($685(0(176 $7 (&(0%(5 86,1*
*1,),&%17
727%/ &$55<,1*4827(' 35,&(6 ,1 6,*1,),&$17 27+(5 8 A)6(59$%/(
9%$/8( $7 $&7,9( 055.(76 2%6(59%%/( ,13876 ,1387
'(6&5,37,21 "(&(0% (5 1(9(/ 1(9(/ 1(9(/
ORQH\ ODUNHW )XQGV o] (o)
7LPH '"HSRVLWYV o o)
7UDGLQJ 6HFXULWLHV o)
'"HULYDWLYH /LDELOLWLHV 0o o)
'"HIHUUHG 3XUFKDVH 2EOLJDWLRQV o) o
)$,5 9%$/8( 0($685(0(176 $7 '(&(0% (5 86,1*
6,%1,),&%$17
727%/ &$55<,1*4827(' 35,&(6 ,1 6, *1,),&$17 27+(5 812%6(59%%/(
9%$/8( $7 $&7,9( 085.(76 2%6(59%$%/( ,13876 ,13876
"(6&5,37,21 "(&(0% (5 1(9(/ 1(9(/ 1(9(/
ORQH\ ODUNHW )XQGV o) o]
7LPH 'HSRVLWYV o) 0o
7UDGLQJ 6HFXULWLHV o]
'"HULYDWLYH $VVHWYV o) o]
'"HULYDWLYH /LDELOLWLHV o) o]
'"HIHUUHG 3XUFKDVH 2EOLJDWLRQV ) o)

ORQH\ PDUNHW IXQGYVY DQG WLPH GHSRVLWYV DUH PHDVXUHG EDVHG RQ TXRWHG SULFHV IRU VLPLODU DVVH
&HUWDLQ WUDGLQJ VHFXULWLHYVY DUH PHDVXUHG DW IDLU YDOXH XVLQJ TXRWHG PDUNHW SULFHV
&HUWDLQ WUDGLQJ VHFXULWLHV DUH PHDVXUHG EDVHG RQ LQSXWV RWKHU WKDQ TXRWHG PDUNHW SULFH'

'"HULYDWLYH DVVHWY DQG OLDELOLWLHV LQFOXGH L LQWHUHVW UDWH VZDS DJUHHPHQWY DQG LL FURYV
EHWZHHQ WKH 8QLWHG 6WDWHY GROODU DQG FHUWDLQ RI RXU IRUHLJQ IXQFWLRQDO FXUUHQFLHV LQFOX
PHDVXUHG XVLQJ LQGXVWU\ VWDQGDUG YDOXDWLRQ PRGHOV XVLQJ PDUNHW EDVHG REVHUYDEOH LQSXWV
LPSOLHG YRODWMWHRWL BGEGEAAMH RQDO LQIRUPDWLRQ RQ RXU GHULYDWLYH ILQDQFLDO LQVWUXPHQWYV

7KH EDODQFHHFE VP ERHU SULPDULO\ UHODWHV WR WKH IDLU YDOXH RI WKH GHIHUUHG SXUFKDVH REOLJDWLI
1RWH 7KH EDODQHHAHPE RU SULPDULO\ UHODWHV WR WKH IDLU YDOXHV RI WKH GHIHUUHG SXUFKDVH REO
WKH ,75HQHZ 7TUDQVDFWLRQ DV GHILQHG EHORZ

7KH IROORZLQJ LV D UROOIRUZDUG RI WKH /HYAHP E DU D E VDK WAV BEHVHQWHG DERYH IRU
%DODQFHHFWMREHU

$GGLWLRQV

3D\PHQWYV

2WKHU FKDQJHV

% DODQFHHFWREHU

$GGLWLRQV

3D\PHQWYV

2WKHU FKDQJHV

% DODQFHHFWMREHU
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7KH OHYHO YDOXDWLRQV RI WKH GHIHUUHG SXUFKDVH REOLJDWLRQV ZHUH GHWHU|
GLVFRXQWHG FDVK IORZ PRGHO DQG WDNH LQWR DFFRXQW RXU IRUHFDVWHG SURMH
UHVSHFWLYH EXVLQHVVHV 2Q -DQXDU\ LQ RUGHU WR H[SDQG RXU $Q@WRBHWNOWV
, /5 HQHZ WKH ,75HQHZ 7TUDQVDFWLRQ 7KH ORQWH &DUOR VLPXODWLRQ PRGHO DS¢
SXUFKDVH REOLJDWLRQ DVVRFLDWHG ZLWK WKH ,75HQHZ 7UDQVDFWLRQ LQFRUSRUD
DFKLHYHPHQW SHULRG LQFOXGLQJ DGMXVWPHQWY IRU WKH YRODWLOLW\ RI WLPLQJ
GLVFRXQW UDWHV WKDW DFFRXQW IRU WKH ULVN RI WKH DUUDQJHPHQW DQG RYHUD
DVVHVVLQJ WKH IDLU YDOXH RI WKH GHIHUUHG SXUFKDVH REOLJDWLRQ DVVRFLDWHC
WR H[SHFWHG UHYHQXH RYHU WKH DFKLHYHPHQW SHULRG LQFOXGLQJ DGMXVWPHQYV
DFFRXQW IRU WKH ULVN RI WKH DUUDQJHPHQW DQG RYHUDOO PDUNHW ULVNV $Q\ P
VLIQLILFDQWO\ KLJKHU RU ORZHU IDLU YDOXH RI WKH UHODWHG GHIHUUHG SXUFKDYV

7KHUH ZHUH QR PDWHULDO LWHPV WKDW ZHUH PHDVXUHG DW IDLIHFBPEXHURQ D QRQ
DQG RWKHU WKDQ L WKH UHSRUWLQJ XQLWYV DV SUHVHQWHG LIRRHU JRIR GX\L\DHOWLM
DFTXLUHG DQG OLDELOLWLHYV DVVXRHG WKWWRXHEHRPXSWLRTXYDOWHRRIVUHFHQWO\ DFT)
DQG ERQWULEXWLRQV WR RXU HTXLW\ PHWKRG LQYHVWPHQWY DOO RI ZKLFK DUH E

7KH IDLU YDOXH RI RXU ORQJ WHUP GHEW ZKLFK ZDV GHWHUPLQHG1IRMHRBQRQWHUY P C
GHEW LV PHDVXUHG DW FRVW LQ RXU &RGVRHPIEGIWH®D @®ODQFH 6KHHWYV DV RI

4 121&21752//,1* ,17(5(676

8QDIILOLDWHG WKLUG SDUWLHV RZQ QRQFRQWUROOLQJ LQWHUHVWYV LQ FHUWDLQ RI
RZQHUVKLS LQWHUHVWY DUH HYROXROUDD WGEBRULYHELQIXLVKLQJI /LDELQZWHKHWVKURP
LQWHUHVWYV DUH FODVVLILHG DV HTXLW\ XQOHVV WKH XQGHUO\LQJ DJUHHPHQWYV FR
WHPSRUDU\ HTXLW\ 1RQFRQWUROOLQJ LQWHUHVWY DUH SUHVHQWHG DV D VHSDUDW
BWRFNKROGHUVxXx 'HILFLW (TXLW\ LQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH

&HUWDLQ DJUHHPHQWY ZLWK RXU QRQFRQWUROOLQJ LQWHUHVW VKDUHKROGHUV FR
VKDUHKROGHUV WR UHTXLUH XV WR SXUFKDVH WKHLU UHVSHFWLYH LQWHUHVWYV LQ
VWLSXODWHG LQ WKH XQGHUO\LQJ DJUHHPHQWY JHQHUDOO\ DW IDLU YDOXH 7KHV
QRQFRQWUROOLQJ LQWHUHVWY DUH FODVVLILHG DV WHPSRUDU\ HTXLW\ LQ RXU &R
'"HILFLW (TXLW\ 5HGHHPDEOH QRQFRQWUROOLQJ LOQWHUHVWY DUH UHSRUWHG DV W
WKH QRQFRQWUROOLQJ LQWHUHVW KROGHUVx SURSRUWLRQDWH VKDUH RI WKH XQGI
WKH UHGHPSWLRQ YDOXH DUH RIIVHW DJDLQVW $GGLWLRQDO 3DLG LQ &DSLWDO &KI
FRQWURO DUH DFFRXQWHG IRU DV HTXLW\ WUDQVDFWLRQV ,I FRQWURO LV ORVW W
GHUHFRJQL]JHG DQG DQ\ UHVXOWLQJ JDLQ RU ORVV LV UHFRUGHG LQ HDUQLQJV

7KH DPRXQW RI FRQVROLGDWHG QHW LQFRPH DWWULEXWDEOH WR QRQFRQWUROOLQ
SUHVHQWHG LQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWY RI 2SHUDWLRQV |
IRVV

:KHQ RZQHUVKLS LOQOWHUHVWY DUH GHWHUPLQHG WR EH PDQGDWRULO\ UHGHHPDEOH
FRPSRQHQW RI $FFUXHG H[SHQVHY DQG RWKHU FXUUHQW OLDELOLWLHV RU 2WKHU O
GHSHQGLQJ RQ WKH WLPLQJ RI WKH REOLJDWLRQ
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7KH FKDQJHV LQ $FFXPXODWHG RWKHU FRPSUHKHG@WVHPEHWHPYV QBRGIRDWKHBWHDUV
IROORZV

)25(,*1
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%DODQFH DV RI '"HFHPEHU

2WKHU FRPSUHKHQVLYH LQFRPH ORVYV
YJRUHLJQ FXUUHQF\ WUDQVODWLRQ DQG RWKHU DGMXVWPHQWYV o)
&KDQJH LQ IDLU YDOXH RI GHULYDWLYH LQVWUXPHQWYV O
5SHFODVVLILFDWLRQV IURP $FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,WHPV QHW

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV

%DODQFH DV RI '"HFHPEHU

2WKHU FRPSUHKHQVLYH ORVV LQFRPH
YJRUHLJQ FXUUHQF\ WUDQVODWLRQ DQG RWKHU DGMXVWPHQWYV o
&KDQJH LQ IDLU YDOXH RI GHULYDWLYH LQVWUXPHQWYV O
5HFODVVLILFDWLRQV IURP $FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,WHPV QHW

7RWDO RWKHU FRPSUHKHQVLYH ORVV LQFRPH

%DODQFH DV RI '"HFHPEHU

2WKHU FRPSUHKHQVLYH LQFRPH ORVYV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ DQG RWKHU DGMXVWPHQWYV o
&KDQJH LQ IDLU YDOXH RI GHULYDWLYH LQVWUXPHQWYVY O
5SHFODVVLILFDWLRQV IURP $FFXPXODWHG 2WKHU &RPSUHKHQVLYH ,WHPV QHW

7RWDO RWKHU FRPSUHKHQVLYH LQFRPH ORVV

%DODQFH DV RI '"HFHPEHU

,521 02817%,1 )250
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2XU UHYHQXHV FRQVLVW RI VWRUDJH UHQWDO UHYHQXHYV DQG VHUYLFH UHYHQXHYV L
6WRUDJH UHQWDO UHYHQXHYV ZKLFK DUH FRQVLGHUHG D NH\ GULYHU RI ILQDQFLDO
VHUYLFHVY LQGXVWU\ FRQVLVW SULPDULO\ RI UHFXUULQJ SHULRGLF UHQWDO FKDUJI
XQLwW EDVLV WKDW DUH W\SLFDOO\ UHWDLQHG E\ FXVWRPHUV IRU PDQ\ \HDUV DQG F
6HUYLFH UHYHQXHV LQFOXGH FKDUJHV IRU UHODWHG VHUYLFH DFWLYLWLHV WKH PF
LQFOXGLQJ WKH DGGLWLRQ RI QHZ UHFRUGY WHPSRUDU\ UHPRYDO RI UHFRUGYV IURI
DQG SHUPDQHQW ZLWKGUDZDO IHHV SURMHFW UHYHQXHV DQG FRXULHU RSHUDWLRC
XSRQ FXVWRPHU UHTXHVW VHFXUH VKUHGGLQJ RI VHQVLWLYH GRFXPHQWY DQG V
SULFH RI ZKLFK FDQ IOXFWXDWH IURP SHULRG WR SHULRG WKH GHFRPPLVVLRQLQC
RU VDOH RI LQIRUPDW I KK WHAFAKXQOYHR ORB FRPSRQHQW DVVHWY DQG GLJLWDO VROX
DQG GRFXPHQW FRQYHUVLRQ VHUYLFHV RI DFWLYH DQG LQDFWLYH UHFRUGV FRQVX
LQFOXGLQJ RXU 'LJLWDO ([SHULHQFH 30ODWIRUP

7KH PDMRULW\ RI RXU UHYHQXH LV UHFRJQL]HG LQ DFFRUGDQFH ZEWXHIFFRXQRAQJ
&RQWUDFWV ZLWK$EXVWRPHNMRUDIH UHYHQXH IRU RXU *OREDO 'DWD &HQWHU %XVLQ
$6& 7TRSLF/HDVHMRU UHYHQXH UHFRJQL]HG LQ DFFRUGDQFH ZLWK $6& FXVWRPHUV
FRQWUDFWXDOO\ DJUHHG XSRQ WHUPV DQG VWRUDJH UHQWDO DQG VHUYLFH UHYHC
UHQWDO RU VHUYLFH LV SURYLGHG LQ OLQH ZLWK WKH WUDQVIHU RI FRQWURO WR '
DGYDQFH DPRXQWVY UHODWHG WR IXWXUH VWRUDJH UHQWDO RU SUHSDLG VHUYLFH
UHFRJQL]HG XSRQ WKH WUDQVIHU RI FRQWURO WR WKH FXVWRPHU &XVWRPHU FRQW
UHFXUULQJ VWRUDJH DQG UHODWHG VHUYLFHVY WKDW DUH HVVHQWLDOO\ WKH VDPH
WKH FXVWRPHU WKHUHIRUH PRVW SHUIRUPDQFH REOLJDWLRQV UHSUHVHQW D SURI
GHWHUPLQHG IRU SXUSRVHV RI $6& D VHULHYV JRU WKRVH FRQWUDFWYVY WKDW T
SUDFWLFDO H[SHGLHQW DV ZH KDYH D ULJKW WR FRQVLGHUDWLRQ IURP WKH FXVWR]
WKH XQGHUO\LQJ SHUIRUPDQFH REOLJDWLRQ WUDQVIHUUHG WR WKH FXVWRPHU WR
FRQWURO RI WKH FXVWRPHU WKHUHIRUH FRQVLGHUDWLRQ EH\RQG WKH FXUUHQW L
WR ZKLFK WKH FRQVLGHUDWLRQ UHODWHV ZKLFK LV FRQVLVWHQW ZLWK WKH SUDFYV
ZKLFK LV ,7 DVVHW VDOHV LV UHFRJQL]JHG DW WKH SRLQW LQ WLPH DW ZKLFK FRQW
VKLSPHQW

2XU *OREDO 'DWD &HQWHU % XVLQHVYV IHDWXUHV VWRUDJH UHQWDO SURYLGHG WR W
FROQOWUDFWXDO SHULRG 7KH UHYHQXH UHODWHG WR WKH VWRUDJH FRPSRQHQW RI R
OLQH EDVLVY RYHU WKH FRQWUDFW WHUP LQ DFFRUGDQFH ZLWK $6& 7TKH UHYHQXHE
&HQWHU %WWDQHYV QRW SDUW Rl WKH FRPELQHG VLQJOH OHDVH FRPSRQHQW LV UHF
SURYLGHG

JURP WLPH WR WLPH ZH PDNH SD\PHQWV WR HOQWLWLHV WKDW DUH DOVR FXVWRPHU
FRPSULVHG RI L &XVWRPHU ,QGXFHPHQWY DQG LL SD\PHQWV WR FXVWRPHUV RI R
IRU WKH UHPDUNHWLQJ RI WKH FXVWRPHU V GLVSRVHG ,7 DVVHWYV &XVWRPHU ,QGXF
DQG DV VXFK DUH WUHDWHG DV D UHGXFWLRQ RI WKH WUDQVDFWLRQ SULFH DQG D
ROQMR \HDUV 3D\PHQWYV IRU GLVSRVHG ,7 DVVHWY DUH IRU D GLVWLQFW JRRG DQG |
ZKHQ WKH DVVHW LV VROG DQG WKH FRUUHVSRQGLQJ UHYHQXH LV UHFRJQL]HG

&HUWDLQ FRVWV WR IXOILOO RU REWDLQ FXVWRPHU FROWDVRW VLOQEG XGEHIUNDWRKH @R
ZLWK WKH LQLWLDO PRYHPHQW RI FXVWRPHU UHFRUGYV LQWR SK\VLFDO VWRUDJH DQ
DV &RQWUDFMW K RFMNYRZLQJ GHVFULEHYVY RXU VLIJQLILFDQW &RQWUDFW &RVWYV
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7KH FRVWV Rl WKH LQLWLDO LQWDNH RI FXVWRPHU UHFRUGVY LQWR SK\VLFDO VWRUTL
FRPSRQHQW Rl GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQ RXU &R QWKUDH.K DRNVEHORY 16 WDR\GH
ZLWK WKH WUDQVIHU Rl WKH SHUIRUPDQFH REOLJDWLRQ WR WKH FXVWRPHU WR ZKL
ELOOHG WR WKH FXVWRPHU WKH DVVRFLDWHG UHYHQXKUMDIEHUHLRGHG DQG UHFRJQL

&200,66,216

&HUWDLQ FRPPLVVLRQ SD\PHQWYV WKDW DUH GLUHFWO\ DVVRFLDWHG ZLWK REWDLQL
FRPSRQHQW RI GHSUHFLDWLRQ DQG DPRUWL]DWLRQ LQ RXU &R QWKUDH.K DRNEHQRY 16 VWDV
ZLWK WKH WUDQVIHU Rl WKH SHUIRUPDQFH REOLJDWLRQ WR WKH FXVWRPHU WR ZKL
SUDFWLFDO H[SHGLHQW WR H[SHQVH FHUWDLQ FRPPLVVLRQ SD\PHQWYV DV LQFXUUHC
SD\PHQWQH WHRUOHVV

&RQWUDFW &RVWYV ZKLFK DUH LQFOXGHG DV D FRPSRQHGEWPREIHZW KHUJQBL WIKWLKY RWKH !
IROORZV

(& (0% (5 (& (0% (5
*5266 1(7 *5266 1(7
&$55<,1* $&&808/$7(' &$55<,1* &$55<,1* $&&B08/$7(" &$55<,1*
"(6&5,37,21 $02817 $0257,=$7,21 $02817 $02817 $0257,=$7,21  $02817

,QWDNH &RVWYV DQG RWKHU
IXOILOOPHQW FRVWYVY DVVHW

&RPPLVVLRQV DVVHW

$PRUWL]DWLRQ H[SHQVH DVVRFLDWHG ZLWK WKH ,QWDNH &RVWYV DQG RWKHU IXOILO
HQGHGEHPEHU DQG DUH DV IROORZV

<($5 (1'(" "(&(0%(5
"(6&5,37,21

,QWDNH &RVWV DQG RWKHU IXOILOOPHQW FRVWYVY DVVHW

&RPPLVVLRQV DVVHW

(VWLPDWHG DPRUWL]DWLRQ H[SHQVH IRU &RQWUDFW &RVWYV LV DV IROORZV

<($5 (67,087 (' $0257,=$7,21

7TKHUHDIWHU
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'"HIHUUHG UHYHQXH OLDELOIMVGEHMWMW WKHEKUB I MR XH) PERKEBKQ W W G HR/F KICEGHHBUBEH6B. R FOH F\
DV IROORZV LQ RXU &RQVROLGDWHG %DODQFH 6KHHWYV

(& (0% (5
"(6&5,37,21 12&$7,21 ,1 %S$/$1&( 6+((7
'"HIHUUHG UHYHQXH &XUUHQW "HIHUUHG UHYHQXH
'"HIHUUHG UHYHQXH /RQJ WHUP 2WKHU /RQJ WHUP /LDELOLWLHV

7KH EHJLQQLQJ EDODQFH Rl FXUUHQW DQG ORQJ WHUFPHBEHHWU UHZD VHY HQX®IG RU W K {8 B BVHYGIDG
7KH FXUUHQW GHIHUUHG UHYHQXH DFFRXQWHG IRU PQGHU $P¥ RIFHP BB URDA@OWHDNVSHFWLYHO\ $SSURJL
KD®I WKLV UHYHQXH LV H[SHFWHG WR EH UHFRJQL]HG RYHU WKH QH[W PRQWK WZIRVKPWRMW KW PDLQGHU H[S

7KH ORQJ WHUP GHIHUUHG UHYHQXH DFFRXQWHG IRU XDJQBHU $6& RMAHWPEBSUR[DRBWHOMVSHFWLYHO\

,Q DGGLWLRQ WR RXU GHIHUUHG UHYHQXH ZH KDYH UHPDLQLQJ SHUIRUPDQFH REOL
DQQXDO RU PRQWKO\ IL[HG IHHV ZLWK{DRPEDQFHODESIIRNRDPNHCRY BHPDLQLQJ
SHUIRUPDQFH REOLJDWLRQV DUH H[SHFWHG WR EH UHFRJQL]H® @WIRNH MOXWWRY HU S
DSSUR[LPDWHI[SHFWHG WR EH UHFRJQL]HAB QMW BAK SG WPKIV Y HIGVXQGHU $6& ZH GR QI
YDOXH RI UHPDLQLQJ SHUIRUPDQFH REOLJDWLRQV IRU FRQWUDFWYVY DV ZH KDYH DSS
DERYH

'$7% &(17(5(6625 &216,'(5%$7,216

2XU *OREDO 'DWD &4HQWHU % XVLQHVV IHDWXUHY VWRUDJH UHQWDO SURYLGHG WR F’
FRQWUDFWXDO SHULRG 2XU GDWD FHQWHU UHYHQXH FRQWUDFWY DUH DFFRXQWHG
H[SHGLHQW ZKLFK DOORZV OHVVRUV WR DFFRXQW IRU QRQOHDVH FRPSRQHQWYV ZLW
Rl WUDQVIHU DUH WKH VDPH IRU QRQOHDVH FRPSRQHQWY DQG WKH OHDVH FRPSRQH
ZRXOG EH FODVVLILHG DV DQ RSHUDWLQJ OHDVH 7KH VLQJOH FRPELQHG FRPSRQHQ
LV WKH SUHGRPLQDQW FRPSRQHQW :H KDYH HOHFWHG WR WDNH WKLY SUDFWLFDO |
SDUW RI RXU VWRUDJH UHQWDO UHYHQXH

6WRUDJH UHQWDO UHYHQX+ RE DN & F DOWDH&H DIWRKU RN L\ B B W ¥ HREGIRG DQG
DUH DV IROORZV

<($5 (1'(" "(&(0% (5

6WRUDJH UHQWDO UHYHQXH

5HYHQXH DVVRFLDWHG ZLWK YDULDEOH OHDVH SD\PHQWV SULPDULO\ UHODWHG WR SRZHU DQG FRQQHFWI
DQG IRU WKH \HD'WHF HREHHIG DQG UHVSHFWLYHO\

7TKH IXWXUH PLQLPXP OHDVH SD\PHQWYV ZH H[SHFW WR UHFHLYH XQGHU QRQ FDQFHO
OHVVRU H[FOXGLQJ PRQWK WR PRQWK OHDVHV IRU WKH QH[W ILYH \HDUV DQG WKH|

)8785

(0,1,080 /($6(
<($5 3$<0(176

7TKHUHDIWHU

)JXWXUH PLQLPXP OHDVH SD\PHQWV ZH H[SHFW WR UHFHLYH H[FOXGH SD\PHQWV IRU FRQWLQJHQW DQG YDL
SRZHU DQG FRQQHFWLYLW\ ZKLFK DUH LQFOXGHG LQ RXU WRWDO VWRUDJH UHQY MWRWD G KH '8 H DPHRE Q X\WW XWE
OHDVH SD\PHQWV IRU QRQ FDQFHOODEOH OHDVHV WKDW KDYH QRW \HW FRPPHQFHG \HBUNK ZH H[SHFW WR
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‘H UHFRUG VWRFN EDVHG FRPSHQVDWLRQ H[SHQVH XWLOL]JLQJ WKH VWUDLJKW OLQt}

568V DQG SHUIRUPDQFH XQLWYV 38V WRIJHWKHU (PSOR\HH 6WRFN %DVHG $ZDI
ZKLFK WKH\ RFFXU 2XU QRQ HPSOR\HH GLUHFWRUV DUH FRQVLGHUHG HPSOR\HHV IR
WKH DVVRFLDWHG UHSRUWLQJ RI WKHVH DZDUGYV

2XU HTXLW\ FRPSHQVDWLRQ SODQV JHQHUDOO\ SURYLGH WKDW XSRQ D YHVWLQJ FK
RSWLRQV DQG RWKHU DZDUGY JUDQWHG WKHUHXQGHU VKDOO YHVW LPPHGLDWHO\ L
FRQWURO RU WHUPLQDWHYV WKHLU RZQ HPSOR\PHQW IRU JRRG UHDVRQ DV GHILQHG
HTXLW\ EDVHG DZDUG ZLOO YHVW EHIRUH WKH ILUVW DQQLYHUVDU\ RI WKH GDWH RI

2Q -DQXDU\ RXU VWRFNKROGHUY DSSURYHG WKH DGRSWLRQ RI WKH ,URQ ORX

30DQ DV DPHQGHG WKH 30DQ 2Q 0D\ RXU VWRFNKROGHUY DSSURYHG I

LQFUHDVHVY WKH QXPEHU RI VKDUHV RI FRPPRQ VWRFN DXWKRULJHGUR®U LVVX\DRQFH X
DQG LL H[WHQGV WKH WHUPLQDWLRQ GDWH RI WKH 30DQ IURP 0D\

$ WRWDO RI VKDUHV Rl FRPPRQ VWRFN KDYH EHHQ UHVHUYHG IRU JUDQWV RI RSWLI
LQFHQWLYH SODQV LQFOXGLQJ WKH 30DQ 7KH QXPEHU RI VKDUHV DYDLODEOH |
'"HFHPEHU  ZDV

5(7,5(0(17 (/,*,%/( &5,7(5,%
2XU (PSOR\HH 6WRFN %DVHG $ZDUGV LQFOXGH WKH IROORZLQJ UHWLUHPHQW SURYL

8SRQ DQ HPSOR\HHxV UHWLUHPHQW RQ RU DI WH VHEDMWWHLYQLEG DU M K HZ Y WK BIW LO MADH
UHFLSLHQWxV DJH DW UHWLUHPHQW DQG LL WKH DZDUG UHFLSLHQWxV \HDUV RI
WR FRQWLQXHG YHVWLQJ RI DQ\ RXWVWDQGLQJ (PSOR\HH 6WRFN %DVHG $ZDUGV S
PLQLPXP RI VL[ PRQWKV IURP WKH JUDQW GDWH WKH 5HWLUHPHQW &ULWHULD

$FFRUGLQJO\ L JUDQWYV RI (PSOR\HH 6WRFN %DVHG $ZDUGV WR DQ HPSOR\HH ZKF
GDWH RI JUDQW RU ZLOO PHHW WKH 5HWLUHPHQW &ULWHULD EHIRUH WKH VL[ PRQ
VL[ PRQWKYV I URP WKH GDWH RI JUDQW DQG LL JUDQWV RI (PSOR\HH 6WRFN %DVH
&ULWHULD GXULQJ WKH DZDUGxV QRUPDO YHVWLQJ SHULRG ZLOO EH H[SHQVHG EH
UHFLSLHQW PHHWYV WKH 5HWLUHPHQW &ULWHULD

6WRFN RSWLRQV DQG 568V JUDQWHG WR DZDUG UHFLSLHQWYVY ZKR PHHW WKH 5HWL
EDVHG XSRQ WKH RULJLQDO YHVWLQJ VFKHGXOH ,I DQ DZDUG UHFLSLHQW UHWLUFE
UHPDLQ H[HUFLVDEOH XQWLO WKH RULJLQDO H[SLUDWLRQ GDWH RI WKH VWRFN RS
S5SHWLUHPHQW &ULWHULD ZLOO EH GHOLYHUHG LQ DFFRUGDQFH ZLWK WKH RULJLQD
VXEMHFW WR WKH VDPH SHUIRUPDQFH FRQGLWLRQV

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH IRU (PSOR\HH 6WRFN %DVHG $ZDUGV LQFOXC
WKH DFFRPSDQ\LQJ &4RQVROLGDWHG 6WDWHPHQW¥HAEAXBWHUDW L RRYGI RUWBEBWY \RIOO R ZH

<($5 (1'(" "(&(0% (5

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH
6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH DIWHU WD][

$V RHFHPEHU XQUHFRJQL]HG FRPSHQVDWLRQ FRVW UHODWHG WR WKH XQYHVWHG
LQFOXVLYH RI RXU HYWLPDWHG DFKLHYHPHQW R |D/QIGH LYHW[IRHPWD )G HVRHEH UF\F RZ DV |
ZHLJKWHG DYHUDJH\BBUVYRG RI

‘H LVVXH VKDUHV RI RXU FRPPRQ VWRFN IRU WKH H[HUFLVHV RI VWRFN RSWLRQV DC
VWRFN XQGHU RXU (633 IURP XQLVVXHG UHVHUYHG VKDUHYV
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2SWLRQV DUH JHQHUDOO\ JUDQWHG ZLWK H[HUFLVH SULFHV HTXDO WR WKH PDUNHW
LQVWDQFHY RSWLRQV DUH JUDQWHG DW H[HUFLVH SULFHVY JUHDWHU WKDQ WKH PDL
WKDW EHFRPH H[HUFLVDEOH WOKWMHEONRVNMY KIH SHOUNLR KR RIUDQW DQG KDNBIUL R B R M WX
GDWH RI JUDQW XQOHVV WKH KROGHUxV HPSOR\PHQW LV WHUPLQDWHG VRRQHU 'LY
VWRFN RSWLRQV

7KH IDLU YDOXH RI VWRFN RSWLPRQWG JUDYWHG LQ DQG SHU VKDUH UHWSMHWLYHCOC
YDOXHV ZHUH HVWLPDWHG RQ WKH GDWH RI JUDQW XVIEZKB WKWXRBOWER @V KR/GHGVIRBW
JUDQWY LQ WKH'NFBIBEHHQ GHG DQG DUH DV IROORZYV

<($5 (1'(" "(&(0% (5

672&. 237,21 *5$17 $668037,216

(ISHFWHG YRODWLOLW\

5LVN IUHH LQWHUHVW UDWH

(ISHFWHG GLYLGHQG \LHOG

(ISHFWHG OLIH \HDUV \HDUV \HDUV
([SHFWHG YRODWLOLW\ LV FDOFXODWHG XWLOL]JLQJ GDLO\ KLVWRULFDO YRODWLOLW\ RYHU D SHULRG WKD

5LVN IUHH LQWHUHVW UDWH LV EDVHG RQ WKH 8QLWHG 6WDWHYV 7UHDVXU\ LQWHUHVW UDWHYV ZKRVH WHUF
WKH VWRFN RSWLRQV

([SHFWHG GLYLGHQG \LHOG LV FRQVLGHUHG LQ WKH RSWLRQ SULFLQJ PRGHO DQG UHSUHVHQWY RXU DQQX
VWRFN DW WKH GDWH RI JUDQW

([SHFWHG OLIH RI WKH VWRFN RSWLRQV JUDQWHG LV HVYWLPDWHG XVLQJ WKH KLVWRULFDO H[HUFLVH EHKI
$ VXPPDU\ RI VWRFN RSWLRQ DFVWFHREH®RU WKHDW DRIOORGEH G

KT $9(58(

(L HTC ,

$9(5$*( 5(O$11,l $**5(*$7(

(;(5&,6( &2175%$&788%/ ,175,16,&
237,216 35,&( 7(50 <($56 9%/8(

2XWVWDQGLQJ DW 'HFHPEHU
*UDQWHG

([HUFLVHG
2XWVWDQGLQJ DW '"HFHPEHU
2SWLRQV H[HUFLVDEOH DW 'HFHPEHU
2SWLRQV H[SHFWHG WR YHVW
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2XU 568V JHQHUDOO\ KDYH I/ KHWAVLKDBRPSWHKHRGDRMH RI JUDQW +RZHYHU 568V JUDQW
GLUHFWRUV YHVW LPPHGLDWHO\ XSRQ JUDQW $00 568V DFFUXH GLYLGHQG HTXLYDC
GLYLGHQGYV 'LYLGHQGV ZLOO JHQHUDOO\ EH SDLG WR KROGHUV RI 568V LQ FDVK XS
IRUIHLWHG LI WKH 568 GRHVY QRW YHVW 7KH IDLU YDOXH RI 568V LV WKH H[FHVV RI \
JUDQW RYHU WKH KROGHU V SXUFKDVH SULFH ZKLFK LV W\SLFDOO\ JHUR

7KH IDLU YDOXH RI 568V YHVWHG'BXHRBRHUWKH \HDUNWGH@AHGDY IROORZV

<($5 (1'(" "(&(0% (5
)DLU YDOXH RI 568V YHVWHG
$ VXPPDU\ RI 568 DFWLYLW\ IREHREHUHDUWRGHBOORZV
ST $9(58%(
568V *5$17 '$7()$,5 9%/8(

1RQ YHVWHG DW 'HFHPEHU
*UDQWHG

9HVWHG

YJRUIHLWHG

1RQ YHVWHG DW 'HFHPEHU

3(5)250$1&( 81,76

7KH 38V ZH LVVXH YHVW EDVHG RQ RXU SHUIRUPDQFH DJDLQVW SUHGHILQHG RSHUD\
EDVHG WDUJMKUVRBEHWUDRUPDQFH SHULRG 7KH YHVWLQJ LV VXEMHFW WR D PLQLPXP
WKLUG \HDU RI WKH SHUIRUPDQFH SHULRG DQG WKH QXPEHU RI 38V HDUQHG LV EDV

SHUIRUPDQFH SHULRG

7KH QXPEHU RI 38V HDUQHG LV EDVHG RQ
HLWKHU L WKH UHYHQXH SHUIRUPDQFH IRU HDKWHBI®HUDRUWRDJAE AW IWKEG HRQG LRI

&RPSDQ\ WRWDO VKDUHKROGHU UHWXWKQUHDSRY LRUPYCHOBEW SWKH RQ@ ® RG WK HD SUHG
KXUGOH LV DFKLHYHG LQ WKH WKLUG \HDU RI WKH SHUIRUPDQFH SHULRG WKHQ W|

SHUIRUPDQFH SHULRG DQG
WKH WRWDO UHW X U\W KJWH IMEKIHU iRQU® RQ MHKEHULRG RQ RXU FRPPRQ VWRFN UHODWLY|
ORUJDQ 6WDQOH\ &DSLWDO ,QWHUQDWLRQDO 06&, 8QLWHG 6WDWHYV 5(,7 ,QGH]

7KH QXPEHU RI 38V HDUQHG XM O SHURIHPDRIPMOKH LQLWLDO DZDUG
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$00 RI RXU 38V ZLOO EH VHWWOHG LQ VKDUHV Rl RXU WKRMRHHQI YRRV B G® \H HR V XVEN\
38 JUDQW $V GHWDLOHG DERYH 38V JUDQWHG DUH VXEMHFW WR WKH S5WMKUHEBIBH QW
SHUIRUPDQFH SHULRG XQOHVV WKH\ DUH JUDQWHG WR D UHFLSLHQW ZKR PHHWYV W|
DV GHVFULEHG DERYH 38V JUDQWHG WR UHFLSLHQWY ZKR PHHW WKH 5HWLUHPHQW
DFFRUGDQFH ZLWK WKH RULJLQDO YHVWLQJ VFKHGXOH RI WKH DSSOLFDEOH 38 DZDL

$00 38V DFFUXH GLYLGHQG HTXLYDOHQWY DVVRFLDWHG ZLWK WKH XQGHUO\LQJ VWHF
WR KROGHUV RI 38V LQ FDVK XSRQ WKH VHWWOHPHQW GDWH RI WKH DVVRFLDWHG 3¢

'XULQJ WKH \HDHURHRRIBUI G DQG ZH LVVXHG DQG 38V UHVSHARWLYHO\
IRUHFDVW WKH OLNHOLKRRG RI DFKLHYLQJ WKH SUHGHILQHG WDUJHWYV IRU RXU 38V
UHFRUG D FRPSHQVDWLRQ FKDUJH EDVHG RQ HLWKHU WKH IRUHFDVWHG 38V WR EH
HDUQHG VWKWKWHBQQLYHUVDU\ RI WKH JUDQW GDWH RYHU WKH YHVWLQJ SHULRG IRU
RQ RXU SHUIRUPDQFH DJDLQVW SUHGHILQHG WDUJHWYV LV WKH H[FHVV RI WKH PDUN
SXUFKDVH SULFH ZKLFK)RY W38 LHFDOQNGHBHIRVHG RQ D PDUNHW FRQGLWLRQ ZH XWLO
HVWLPDWH WKH IDLU YDOXH RI WKHVH DZDUGYVY DW WKH GDWH RI JUDQW

7KH IDLU YDOXH RI HDUQHG 38V WKDW YHHRHWPHEG G XULQJ DVXKG1 \HYD bW HRGGOIRZ V

<($5 (1'(" "(&(0% (5
)DLU YDOXH RI HDUQHG 38V WKDW YHVWHG
$ VXPPDU\ RI 38 DFWLYLW\ IREHWEHUHDWVQRG@GHBOORZV
S(LF+T7( $9(58%(
*5$17 '$7(
38V )$,5 9%/8(
1RQ YHVWHG DW 'HFHPEHU
*UDQWHG
3ULRU \HDU JUDQW DGMXVWPHQWYV IRU SHUIRUPDQFH
9HVWHG
JRUIHLWHG

1RQ YHVWHG DW '"HFHPEHU

5HSUHVHQWY DQ LQFUHDVH RU GHFUHDVH LQ WKH QXPEHU RI RULJLQDO 38V DZDUGHG EDVHG RQ HLWKHU
Rl WKH SHUIRUPDQFH SHULRG RI VXFK 38V

(03/2<(( 672&. 385&+$6( 3/$1

‘H RITHU DQ (PSOR\HH 6WRFN 3XUFKDVH 30DQ (633 LQ ZKLFK SDUWLFLSDWLRQ LV
&DQDGLDQ HPSOR\HHVY ZKR PHHW FHUWDLQ VHUYLFH HOLJLELOLW\ UHTXLUHPHQWYV |
HPSOR\HWVPRYWWBEWHUYDOM BWWH IDLU PDUNHW SULWVIHP BYWKKH & GZRWKREKW D ORRN |
XS WR D PD[LPXRIRWKHLU JURVYVY FRPSHQVDWLRQ GXULQJ WKH RIITHULQJ SHULRG :H C
WKH (633 VKDUHV $KHFXONVEHHU RI VKDUHV RI &RPPRQ 6WRFN DXWKRUL]JHG IRYRIW VXD
WKH \HDUVH+®I®EHEG U DQG WKHUH ZHUH DQG VKDUHVY UHVSHFWLYHO\ S:
XQGHU WKH (6'3HF HHERIU ZH KDYH VKDUHY DYDLODEOH XQGHU WKH (633
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$FTXLVLWLRQ DQG LQWHJUDWLRQ FRVWV UHSUHVHQW RSHUDWLQJ H[SHQGLWXUHV G
RXU EXVLQHVV DFTXLVLWLRQV WKDW KDYH FORVHG RU DUH KLJKO\ SUREDEOH RI FO
FRPSOHWH EXVLQHVV DFTXLVLWLRQV DQG LL FRVWV WR LQWHJUDWH DFTXLUHG EX!
VHYHUDQFH DQG V\VWHP LQWHJUBWDRLY EW VR DR G$FHXIIADNVRE R X RQW W QWHJIUDW
\HDUV HQIGHEBEHU DQG ZHUH DQG UHVSHFWLYHO\

9 27+(5 (;3(16( ,1&20( 1(7
2WKHU H[SHQVH L@ERWHKH HDM ¥ HREGIHG DQG FRQVLVWY RI WKH IROORZLQJ

<($5 (1'(" "(&(0% (5

JRUHLJQ FXUUHQF\ WUDQVDFWLRQ ORVVHV JDLQV QHW

'"HEW H[WLQJXLVKPHQW H[SHQVH o] o
2WKHU QHW

2WKHU H[SHQVH LQFRPH QHW

7KH JDLQ RU ORVV RQ IRUHLJQ FXUUHQF\ WUDQVDFWLRQV FDOFXODWHG DV WKH GLIIHUHQFH EHWZHHQ Wk
PHDVXUHPHQW GDWH LQFOXGHYV JDLQ W BUWILRKVSIRXRAEGL K B/HLLED LQH CDQMGH XWR GHQRPLQDWHG LQWHUFRPSDC
XV DQG EHWZHHQ RXU IRUHLJQ VXEVLGLDULHV ZKLFK DUH QRW FRQVLGHUHG SHUPDQHQWO\ LQYHVWHG

2WKHU QHW IRU WHKHHMHBHUHQGMWEGPDULO\ FRQVLVWY RI L D ORWGXRIWFR SWKRH{IFKIDWHB\LQ YDOXH RI RXU GHI
REOLJDWLRQV DQG RWKHU GHIHUUHG SD\PHQWY DQG LL ORVVHV RQ RXU HTXLW\ PHWKRG LQYHVWPHQW

2WKHU QHW IRU WKHHMHBPHUHQ GWGPDULO\ FRQVLVWYV RI L D OR\GKR IV SWKR{IFKIDWKHB\LQ YDOXH RI RXU GHI
REOLJDWLRQV DQG RWKHU GHIHUUHG SD\RRQAPKDYUJIHV DYYRRUPWMWEHALWK WKH DJUHHPHQW WR SXUFKDVH V
DQG LLL ORVVHV RQ RXU HTXLW\ PHWKRG LQYHVWPHQWYV

2WKHUIRQHWKH \HDMFH®EHG FRQVLVWY SULPDULO\ RI D ORVWRVRBSWHGE ZWWMRO\WKH UHPHDVXUHPHQW W
SUHYLRXVO\ KHOG HTXLW\ LQWHUHVW LQ WKH MRLQW YHQWXUH ZH KDG IRUPHG ZLWK &OXWWHU ,QWHUPHC
DQG WKH FKDQJH LQ YDOXH RI RXU GHIHUUHG SXUFKDVH REOLJDWLRQV

,1&20( 7$;(6

$FFRXQWLQJ IRU LQFRPH WD[HV UHTXLUHV WKH UHFRJQLWLRQ RI GHIHUUHG WD[ DVV
RI WHPSRUDU\ GLITHUHQFHY EHWZHHQ WKH WD[ DQG ILQDQFLDO UHSRUWLQJ EDVHYV |
FDUU\IRUZDUGY 9DOXDWLRQ DOORZDQFHV DUH SURYLGHG ZKHQ UHFRYHU\ RI GHIHU
VWDQGDUG DV GHILQHG LQ *$%$3 :H KDYH HOHFWHG WR UHFRJQL]H LQWHUHVW DQG S
FRPSRQHQW RI WRHHQUHRMLVLRWY ,QFRPH 7D[HV LQ WKH DFFRPSDQ\LQJ &RQVROLGDWH(

© ,1&20( /266 3(5 6+$5(0%%$6,& $1' ',/87("

%DVLF LQFRPH ORVV SHU FRPPRQ VKDUH LV FDOFXODWHG E\ GLYLGLQJ LQFRPH OR
RXWVWDQGLQJ 7KH FDOFXODWLRQ RI GLOXWHG LQFRPH ORVV SHU VKDUH LV FRQV/|
HITHFW WR DOO SRWHQWLDO FRPPRQ VKDUHYV WKDW WUV38WH FXKUDW LZHHW N XEHKWD/W DR 8 E
SHULRG XQOHVV WKH HIIHFW LV DOQWLGLOXWLYH
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7KH FDOFXODWLRQ RI EDVLF DQG GLOXWHG LQFRAAHPRWY SHU MX@®&H UR W W KRIO\GIRZ

<($5 (1'(" "(&(0%(5

1HW ,QFRPH /RVYV
/HVV 1HW ,QFRPH /RVV $WWULEXWDEOH WR 1RQFRQWUROOLQJ ,QWHUHVWYV

1HW ,QFRPH /RVV $WWULEXWDEOH WR ,URQ ORXQWDLQ ,QFRUSRUDWHG XWLOL]JHG LQ QXPHUD
RI (DUQLQJY 3HU 6KDUH FDOFXODWLRQ

"HLJKWHG DYHUDJH VKDUHVOEDVLF

(I THFW RI GLOXWLYH SRWHQWLDO VWRFN RSWLRQV

(I THFW RI GLOXWLYH SRWHQWLDO 568V DQG 38V

‘HLJKWHG DYHUDJH VKDUHVOGLOXWHG

1HW ,QFRPH /RVV 3HU 6KDUH $WWULEXWDEOH WR ,URQ ORXQWDLQ ,QFRUSRUDWHG
%DVLF

'LOXWHG

$QWLGLOXWLYH VWRFN RSWLRQV 568V DQG 38V H[FOXGHG IURP WKH FDOFXODWLRQ

< 1(: $&&2817,1* 3521281&(0(176

5(&(17/<$'237(" $&&2817,1* 3521281&(0(176

,Q '"HFHPEHU WKH )$6% LVVXHGQ@BRBPHR7D[HV 7RSLF ,PSURYHPHQWY WR ,QFRF

$68 WR SURYLGH GLVDJJUHJDWHG LQFRPH WD[ GLVFORVXUHVY RQ WKH UDWH
UHTXLUHPHQWY UHODWHG WR XQFHUWDLQ WD[ SRVLWLRQV DQG XQUHFRJQL]JHG GHIH
RQ -DQXDU\ RQ D SURVSHFWLYH EDVLVY DQG WKHUH ZDV QR PDWHULDO LPSDFW

27+(5 $6 <(7 $'237(' $&&2817,1* 3521281&(0(176

,Q IRYHPEHU WKH )$6% LVVXH®RBEBRPHRBWDWHPHQW 5HSRUWLQJ &RPSUHKHQVLYH
'LVDJJUHJDWLRQ 'LVFORVXUHIW BXEMWRBBWLRQ Rl ,QFRPH 6 WSBWHPHQW (RBHBR WWTXLU
GLVFORVXUH RI DGGLWLRQDO LQIRUPDWLRQ DERXW VSHFLILF H[SHQVH FDWHJRULHYV
EDVLV 7KH DPHQGPHQWYV LQ WKLV XSGDWH VKRXOG EH DSSOLHG RQ D SURVSHFWLY]
DPHQGPHQWYV LQ WKLV XSGDWH DUH HIIHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGV E

SHULRGV ZLWKLQ ILVFDO \HDUV EHJLQQLQJ DIWHU 'HFHPEHU ZLWK HDUO\ DGF
KDYH D PDWHULDO LPSDFW RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
,Q 6HSWHPEHU WKH )$6% LVVXHBVEEBILEOHY O *RRGZLOO DQG 2WKHU O ,QWHUQT

7DUJHWHG ,PSURYHPHQWY WR WKH $FFRXO$68QJ IRW , Q WHHUHEBOSIMHP BRLWY XS K
DFFRXQWLQJ IRU LQWHUQDO XVH VRIWZDUH E\ UHSODFLQJ IRUPHU VWDJH EDVHG UX
ZLWK LQWHUQDO XVH VRIWZDUH ZLOO EH FDSLWDOL]HG RQO\ ZKHQ PDQDJHPHQW KD
WKH SURMHFW ZLOO EH FRPSOHWHG DQG WKH VRIWZDUH ZLOO EH XVHG WR SHUIRUP
HITHEFWLYH IRU DQQXDO UHSRUWLQJ SHULRGVY EHJLQQLQJ DIWHU 'HEHPEHU DQ!
SHUPLWWHG DQG FDQ EH DSSOLHG HLWKHU SURVSHFWLYHO\ UHWURVSHFWLYHO\ RL
WKH LPSDFW RI $68 RQ RXU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY EXW ZH
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,Q '"HFHPEHU WKH )$6% LVVXHGQ#BAUIRP 5HSRUWLQJ 7RSLF IDUUREBBBFRSH ,PS

ZKLFK LV LQWHQGHG WR XSGDWH WKH JXLGDQFH LQ 7RSLF E\ LPSURYLQJ C
FODULI\LQJ ZKHQ WKDW JXLGDQFH LV DSSOLFDEOH DQG DGGLQJ D SULQFLSOH WKDW
DQQXDO UHSRUWLQJ SHULRG WKDW KDYH D PDWHULDO LPSDFW RQ WKH HQWLW\ 7KH
UHSRUWLQJ SHULRGV ZLWKLQ DQQXDO UHSRUWLQJ SHULRGY EHJLQQLQJ DIWHU '"HFH
DSSOLHG HLWKHU SURVSHFWLYHO\ RU UHWURVSHFWLYHO\ WR DQ\ RU DOO SULRU SH
$68 WR KDYH D PDWHULDO LPSDFW RQ RXU TXDUWHUO\ FRQGHQVHG FRQVROLGI

‘H DFFRXQW IRU DFTXLVLWLRQV XVLQJ WKH DFTXLVLWLRQ PHWKRG RI DFFRXQWLQJ
UHFRUGHG DW WKHLU HVWLPDWHG IDLU YDOXHV DQG WKH UHVXOWY RI RSHUDWLRQV
UHVXOWYV IURP WKHLU UHVSHFWLYH DFTXLVLWLRQ GDWHYV

$OORFDWLRQV RI WKH SXUFKDVH SULFH IRU DFTXLVLWLRQV DUH EDVHG RQ HVWLPDYV
WR DGMXVWPHQW XSRQ WKH ILQDOL]DWLRQ RI WKH SXUFKDVH SULFH DOORFDWLRQV
DQG MXGJPHQWY UHJDUGLQJ H[SHFWDWLRQV IRU IXWXUH FDVK IORZV Rl WKH DFTXLL
LGHQWLILDEOH WDQJLEOH DQG LQWDQJLEOH DVVHWV LQ GHWHUPLQLQJ WKH DVVHW
WDQJLEOH DQG LQWDQJLEOH DVVHWYV DFTXLUHG DQG OLDELOLWLHY DVVXPHG LQFO.
EHVW HVWLPDWHV DQG DVVXPSWLRQV DV ZHOO DV RWKHU LQIRUPDWLRQ FRPSLOHG
YDOXDWLRQ SURFHGXUHV DQG WHFKQLTXHV 7KH HVWLPDWHY DQG DVVXPSWLRQV XC
RI LQIRUPDWLRQ QHFHVVDU\ WR FRPSOHWH WKH YDOXDWLRQV ZLWKLQ WKH PHDVXU!
DFTXLVLWLRQ GDWHYV

$V WKH YDOXDWLRQ RI FHUWDLQ DVVHWY DQG OLDELOLWLHV IRU SXUSRVHV RI SXUF
VXEMHFW WR DGMXVWPHQW DV DGGLWLRQDO LQIRUPDWLRQ LV REWDLQHG DERXW Wt
WKDW H[LVWHG DW WKH DFTXLVLWLRQ GDWH $Q\ DGMXVWPHQWYVY WR RXU HVWLPDWE
ZKLFK WKH DGMXVWPHQWY DUH GHWHUPLQHG DQG WKH FXPXODWLYH HIITHFW RI VXFK
EHHQ FRPSOHWHG DV RI WKH DFTXLVLWLRQ GDWHYVY 3XUFKDVH SULFH DOORMDXMGLRQ |
\HDU HQIHGPEHU ZHUH QRW PDWHULDO WR RXU EDODQFH VKHHW RU UHVXOWYV IUR

5(*(1&< 7(&+12/2*,(6

2Q -DQXDU\ LQ RUGHU WR H[SDQG RXU $/0RE%\65Q@DVMV QHUNF TTX& UBBLQJ EXVLQF
7HFKQRORJLHV DQ ,7 DVVHW GLVSRVLWLRQ VHUYLFHV SURYLGHU ZLWK RSHUDWLRQ
RI DSSUR[LPDWHOXXEMHFW WR FHUWDLQ ZRUNLQJ FDSLWDO DGMXVWPHQWVSDING D®G
FORVLQJ IXQGHG E\ ERUURZLQJV XQGHU WKH 5HYROYLQJWHIHH GIDW X¥DBLOLWSDDRHQW!
LQ -DQXDU\ WKH 5HJHQF\ 7UDQVDFWLRQ 7KH SUHVHQW YDOXH RI WKH -DQXDU
$FFUXHG H[SHQVHV DQG RWKHU FXUUHQW OLDELOLWLHV LQ RXU &RQVROLGDWHG %D
5HJHQF\ 7TUDQVDFWLRQ DOVR LQFOXGHV D SHUIRUPDQFH EDVHG FRQWLQHHRW FRQVL
EDVHG XSRQ DFKLHYHPHQW RI FHUWDLQ WKUHH \HDU FXPXODWLYH UHYHQXH \
7KH SUHOLPLQDU\ IDLU YDOXH HVWLPDWH RI WKLV GHIHUUHG SXUFKDVH REOAHBWLR
1RWH IBU GHWDLOV RQ WKH PHWKRGRORJ\ XVHG WR HVWDEOLVK WKH IDLU YDOXH 7
LQFOXGHG DV D FRPSRQHQW RI 2WKHU ORQJ WHUP OLDELOLWLHV LQ RXU &RQVROLG
6XEVHTXHQW LQFUHDVHV RU GHFUHDVHV LQ WKH IDLU YDOXH HVWLPDWH RI WKH GHI
GLVFRXQW WR SUHVHQW YDOXH LY2WRFOXG S8 DLEFRFHQ MQMMWROLGDWHG 6 WDWHI
2SHUDWLRQV XQWLO WKH GHIHUUHG SXUFKDVH REOLJDWLRQ LV VHWWOHG RU SDLG
7HFKQRORJLHV DUH LQFOXGHG DV D FRPSRQHQW RRVERUSRUDWH DQG 2WKHU DV GHI



[ZDEOH RI ARQWHQWYV

(& (0% (5
,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

7KH IROORZLQJ MRLQW YHQWXUH LV DFFRXQWHG IRU DV DQ HTXLW\ PHWKRG LQYHVW
DVVHWY QHW LQ RXU &RQVRUIIKGDRMDHIG QO Y@K I KIHHAV M TXLWN LQWHUHVW LQ RXU X
'"HFHPEHU DQG LV DV IROORZYV

"(&(0% (5 (& (0% (5
&$55<,1* (48,7< &$55<,1* (48,7<
9%/8( ,17(5(67 9%/8( ,17(5(67
-RLQW YHQWXUH ZLWK $*& (TXLW\ 3DUWQHUV WKH )UDQNIXUW -9

'"HULYDWLYH LQVWUXPHQWY ZH DUH SDUW\ WR LQFOXGH L LOQWHUHVW UDWH VZDS |
LL FURVV FXUUHQF\ VZDS DJUHHPHQWYV ZKLFK DUH GHVLJQDWHG DV QHW LQYHVWP

,17(5(67 5$7( 6:$3 $*5((0(176 '(6,*1$7(" $6 &$6+ )/2: +('*(6

‘H XWLOL]H LQWHUHVW UDWH VZDS DJUHHPHQWY GHVLJQDWHG DV FDVK IORZ KHGJH)
SRUWLRQ RI RXU IORDWLQJ UDWH LQGHEWHGQHVYV &HUWDLQ RI RXU LQWHUHVW UDW
WKH XQGHUO\LQJ KHGJHG WUDQVDFWLRQ 8QGHU RXU LQWHUHVW UDWH VZDS DJUHH
DVVRFLDWHG ZLWK WKH QRWLRQDO DPRXQW Rl HDFK LQWHUHVW UDWH VZDS EDVHG

62)5 LQ H[FKDQJH IRU WKH SD\PHQW RI IL[HG LQWHUHVW UDWHYV DV VSHFLILHG L
vzbs bDJUHHPHQWY DUH PDUNHG WR PDUNHW DW WKH HQG RI HDFK UHSRUWLQJ SHUL
DJUHHPHQWY DQG DQ\ FKDQJHV LQ IDLU YDOXH DUH UHFRJQL]JHG DV D FRPSRQHQW |
8QUHDOL]HG JDLQV DUH UHFRJQL]J]HG DV DVVHWYVY ZKLOH XQUHDOL]J]HG ORVVHV DUH U

$V RHFHPEHU DQG ZH KDYH DSSUR[LPDWBHBQ@G UHVSHFWLYHO\ LQ QRWLRQDC
RXWVWDQGLQJ RQ RXU LQWHUHVW WBPMPHENZDS RMXYJUHHQWRWNVSVUDIWH VZDS DJUHHPH
GDWHVY UDQJH®XDWRP WKURXJK 0D\

&5266 &855(1&< 6:$3 $*5((0(176 '(6,*1$7(' $6 $ +('*( 2) 1(7
,19(670(17

‘H XWLOL]H FURVV FXUUHQF\ LQOWHUHVW UDWH VZDSVY WR KHGJH WKH YDULDELOLW\ |
DQG FHUWDLQ RI RXU IRUHLJQ IXQFWLRQDO FXUUHQFLHV LIQFOXEHWJI WRMWU XWR DY G
FXUUHQF\ LQWHUHVW UDWH VZDS DJUHHPHQWVBEKIDWH P DWXULRXIGDIVRNMY REHQILQJ IUFR

7KH QRWLRQDO YDOXHV RI RXU FURVV FXUUHQF\'"HGWRBHYW WIMEH VUMHSVV HREOBRUEZNM (

<($5 (1'(" "(&(0%(5

(XUR
&DQDGLDQ GROODU
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‘H KDYH GHVLJQDWHG WKHVH FURVV FXUUHQF\ VZDS DJUHHPHQWY DV KHGJHV RI QH\
GHQRPLQDWHG VXEVLGLDULHY DQG WKH\ UHTXLUH DQ H[FKDQJH RI WKH QRWLRQDO |
DJUHHPHQWY DUH PDUNHG WR PDUNHW DW WKH HQG RI HDFK UHSRUWLQJ SHULRG U
DJUHHPHQWY DQG DQ\ FKDQJHV LQ IDLU YDOXH DUH UHFRJQL]JHG DV D FRPSRQHQW |
8QUHDOL]HG JDLQV DUH UHFRJQL]JHG DV DVVHWYVY ZKLOH XQUHDOL]HG ORVVHV DUH U]
FURVV FXUUHQF\ VZDS DJUHHPHQWY LV UHFRUGHG LQ $FFXPXODWHG RWKHU FRPSUH
D VWUDLJKW OLQH EDVLYV

7KH IDLU YDOXH RI GHULYDWLYH LQVWUXPHQWY UHFRJQWHHBPIEHBRXU BRRQVROWLGDWH!
GHULYDWLYH LQVWUXPHQW DUH DV IROORZYV

"(5,9$7,9( ,167580(176 (& (0% (5 (& (0% (5
$SVVHWYV /LDELOLWLHV $VVHWYV /LDELOLWLHV
&DVK )ORZ +HGJHV
,QWHUHVW UDWH VZDS DJUHHPHQWYV o
1HW ,QYHVWPHQW +HGJHV
&URVYV FXUUHQF\ VZDS DJUHHPHQWYV o) o]

2XU GHULYDWLYH DVVHWYV DUH LQBOKGEGGDN[HHRRAHRRID @ Q VR W KUK A UWDKM\BHQWS/ REHWSHULYDWLYH OLDELOLW
D FRPSRQHQW RI L $FFUXHG H[SHQVHV DQG RWKHU FXUUHQW OLDELOLWLHV RU LL'HAHRHEHWRQJ WHUP Ol

LV LQFOXG$FRFEUXKWELSHQVHY DQG RWBRRG FX WUV H@WOXN®HEEG ZULWIKHY 2WKHU 'GIRQPBEHHUP OLDELOGLWLH)
LQFOXGHG ZLWKLQ 3UHSDLG H[SHVWHMWF O RGHRWAKHUKLQ 2WKIHULDFOKEWY ® QGWKLQ 2WKHU ORQJ WHUP OLDEL

$V RHFHPEHU FXPXOQWWYBIRUFRVUGHG ZLWKLQ $FFXPXODWHG RWKHU FRPSUHKHQVLYH LWHPV QHW DVVF
$V RHFHPEHU FXPXODIMLIRMNHVBERM-RUGHG ZLWKLQ $FFXPXODWHG RWKHU FRPSUHKHQVLYH LWHPV QHW DVVI
DUH ZKLFK LQFOXGQHHODWHG WR WKH H[FOXGHG FRPSRQHQW RI RXU FURVV FXUUHQF\ VZDS DJUHHPHQW'

8QUHDOQRVEHV WHWHRMVLIHG LQ $FFXPXODWHG RWKHU FRPSUHKHQVHFHPIEWIHPY QHW
DQG E\ GHULYDWLYH LQVWUXPHQW DUH DV IROORZV

<($5 (1'(" '"(&(0%(5
"(5,9$7,9( ,167580(176
&DVK YORZ +HGJHV
,QWHUHVW UDWH VZDS DJUHHPHQWYV
1HW ,QYHVWPHQW +HGJHV
&URVY FXUUHQF\ VZDS DJUHHPHQWYV
&URVY FXUUHQF\ VZDS DJUHHPHQWY H[FOXGHG FRPSRQHQW

*DLQO@RVVHVFRIQL]HG LQ 1HW LQFRPH GXAHPEWHKH \HDUD {® GLEAJGHULYDWLYH LQVW
DUH DV IROORZV

<($5 (1'(" '(&(0%(5
"(5,9$7,9( ,167580(176 /2&$7,21 2) *$,1 /266
&DVK )ORZ +HGJHV
,QWHUHVW UDWH VZDS DJUHHPHQWWHUHVW H[SHQVH
1HW ,QYHVWPHQW +HGJHV

&URVV FXUUHQF\ VZDS DJUHHPHQWYV HJ[
FRPSRQHQW ,(QWHUHVW
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"(&(0% (5
,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

1
(%7
/IRQJ WHUP GHEW LV DV IROORZV
"(&(0% (5 "(&(0% (5
81$0257,=(" 81$0257,=("
(%7 () (55(" (%7 () (55("
,1&/86,9( 2) ),1$1&,1* &$55<,1* )$,5 ,1&/86,9( 2) ),1$1&,1* &$55<,1* )$,5
',68&2817 &2676 $02817 9%/8( ,6&2817 &2676 $02817 9%/8(
5HYROYLQJ &UHGLW )DFLOLW\
7HUP /RDQ $ ] o)
7HUP /RDQ %
9LUJLQLD 7HUP /RDQV
9LUJLQLD 7HUP /RDQV GXH .
o ] o
9LUJLQLD 7HUP /RDQV
9LUJLQLD 7HUP /RDQV
9LUJLQLD 7HUP /RDQV GXH i
o] o o o
$XVWUDOLDQ 'ROODU 7HUP /RDQ
8. BHYROYLQJ &UHGLW )DFLOLW\
*%3 6HQLRU 1RWHV GXH
WKH *%3 IRWHV ] o] o)
_ B6HQLRU 1RWHV GXH WKH
U 1RWHV GXH
6HQLRU 1RWHV GXH WKH
U 1RWHV GXH
6HQLRU 1RWHV GXH WKH
U 1RWHV GXH
6HQLRU 1RWHV GXH WKH
1RWHV
6HQLRU 1RWHV GXH WKH
U 1RWHV GXH
6HQLRU 1RWHV GXH WKH
U 1RWHV GXH
_ BHQLRU 1RWHV GXH WKH
U 1RWHV
6HQLRU 1RWHV GXH WKH
U 1RWHV GXH
_ B6HQLRU 1RWHV GXH WKH
U 1RWHYV
_ BHQLRU 1RWHV GXH WKH
U 1RWHV
(XUR 6HQLRU 1RWHV GXH i
WKH (XUR 1RWHYV o o o o
5HDO (VWDWH ORUWJDJHV )LQDQFLQJ
/HDVH /LDELOLWLHYV DQG 2WKHU
$FFRXQWYV 5HFHLYDEOH
6HFXULWL]DWLRQ 3URJUDP
7RWDO /RQJ WHUP '"HEW
/HVV &XUUHQW 3RUWLRQ o [¢]
/RQJ WHUP 'HEW 1HW RI &XUUHQW
3RUWLR

,521 02817%,1 )250
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7KH FDSLWDO VWRFN RU RWKHU HTXLW\ LQWHUHVWYV RI RXU 8QLWHG 6WDWHYV VXEVLGLDULHV UHRBRUMNKHQW I
FDSLWDO VWRFN RU RWKHU HTXLW\ LQWHUHVWYV RI PRVW RI RXU ILUVW WLHU IRUHLJQ VXEVLGLDULHV DU}
REOLJDWLRQV LQFOXGLQJ SURPLVVRU\ QRWHV RI VXEVLGLDULHV RZHG WR XV RU WR RQH RI RXU 8QLWHG
2SHUDWLRQV 8/& KDVRROMIGHH® SLWDO VWRFN RI LWV VXEVLGLDULHVY DQG DOO LQWHUFRPSDQ\ REOLJDWLF
VHFXUH WKH 5HYROYLQJ &UHGLW )DFLOLW\ 7KH IDLU YDOXH /HYIHROW HD @5 WHHNV® GRIEMD LLWQ YW O X A HQ\WM U DR
FDUU\LQJ YDOXH DV ERUURZLQJV XQGHU WKHVH GHEW LQVWUXPHQWY DUH EDVHG RQ FXUUHQW YDULDEOF
FRQVROLGDWHG OHYHHAHREHDWL®Q®Y FIROOHFWLYHO\ WKH &UHGLW $JUHHPHQW &ROODWHUDO

7KH DPRXQW RI GHEW IRU WKH 7HUP /RDQ % DV GHILQHG EHORZ UHIOHP®& DQ XQ HRMHPEHWBG ROQGELQDO L
UHVSHFWLYHO\

7KH IDLU YDOXH /HYHO RI IDLU YOGMWH KB WKUFVKG BEHWFILQEWGEXPW QW DSSUR[LPDWHYV WKH FDUU\LQJ YDO)
DUH EDVHG RQ D FXUUHQW YDULDEOH PDUNHW LQWHUHVW UDWH

7KH DPRXQW RI GHEW IRU WKH $8' 7THUP /RDQ DV GHILQHG EHORZ UHIOHP@WG DRQVXWMIBRREML]IHGRGBLILQDO
UHVSHFWLYHO\

7KH IDLU YDOXHV /HYHO Rl IDLU YDROWH KREHWRH WK\ GHHEW WLIGAVH/GEUXWHQWY DUH EDVHG RQ TXRWHG PDUNHW
'"HFHPEHU DQG UHVSHFWLYHO\

&ROOHFWLYHO\ WKH 8QUHJLVWHUHG 1RWHV 7KH 8QUHJLVWHUHG 1RWHV KDYH QRW EHHQ UHJLVWHUHG X
XQGHU WKH VHFXULWLHV ODZV RI DQ\ RWKHU MXULVGLFWLRQ 8QOHVV WKH\ DUH UHJLVWHUHG WKH 8QUH.
UHJLVWUDWLRQ XQGHU WKH 6HFXULWLHV $FW RU WKH VHFXULWLHYV ODZV RI DQ\ RWKHU MXULVGLFWLRQ

,URQ ORXQWDLQ 8. 3/& ,0 8. LV WKH GLUHFW REOLJRU RQ WKH *%3 1RWHV ZKLFK DUH IXO0O\ DQG XQFR(
6WDWHYV VXEVLGLDULHV WKDW UHSUHVHQW WKH VXEVWDQWLDO PDMRULW\ RI RXU 8QLWHG 6WDWHV RSHUD
RlI ,0, DQG WKH 1RWH *XDUDQWRUV 7KH UHPDLQGHU RI RXU VXEVLGLDULHYV GR QRW JXDUDQWHH WKH *%3
SRUWLRQ RI ORQJ WHUP GHEW LQ RXU &RQVROLGDWHG %DODQFH 6KHHW DW '"HFHPEHU

&ROOHFWLYHO\ WKH 3DUHQW 1RWHV ,0, LV WKH GLUHFW REOLJRU RQ WKH 3DUHQW 1RWHV ZKLFK DUH I’
*XDUDQWRUV 7KHVH JXDUDQWHHV DUH MRLQW DQG VHYHUDO REOLJDWLRQV RI WKH 1RWH *XDUDQWRUV 7

,URQ ORXQWDLQ ,QIRUPDWLRQ ODQDJHPHQW 6HUYLFHV ,QF DORWENUFXRHYV  ZKIWKHDGE HUIKKFO/D \RE Q GJRQ FRE
JXDUDQWHHG RQ D VHQLRU EDVLV E\ ,0, DQG WKH 1RWH *XDUDQWRUV 7KHVH JXDUDQWHHYV DUH MRLQW D
RXU VXEVLGLDULHV GR QRWWMB UIDXHWHH WKH

‘H EHOLHYH WKH IDLU YDOXH /HYHO R1 IDRW H DRBIXW KKUIVH GEIE AK D SHYR ULIPEPHWVCGHIW WY FDUU\VLQJ YDOXH DV W
PDUNHW LQWHUHVW UDWHV 7KLV GHEW LQFOXGHV WKH IROORZLQJ

"(&(0% (5 (& (0% (5
5HDO HVWDWH PRUWJIDJHV
J)LQDQFLQJ OHDVH OLDELOLWLHV
2WKHU QRWHY DQG RWKHU REOLJDWLRQV

%HDU LQWHUHVW \DW DB@EE R [DWIFWARDBHU DQG UHVSHFWLYHO\ DQG RRWONWBHNGLQJ XQGHU RXU ORUWIJI
6HFXULWL]DWLRQ 3HRHPERWDW DRWEK

%HDU D ZHLJKWHG DYHUDJH DQ®& H UDAWRH RBAMH RIDQG UHVSHFWLYHO\

7KHVH QRWHY DQG RWKHU REOLJDWLRQV ZKLFK ZHUH DVVXPHG E\ XV DV D UHVXOW RIFGEWDMQ DFTXLYV
'"HFHPEHU DQG UHVSHFWLYHO\

7KH $FFRXQWYV 5HFHLYDEOH 6HFXULWL]DWLRQ 6SHFLDO 3XUSRVH 6XEVLGLDULHV DV GHILQHG EHORZ DUH

$ &5(',7 $*5((0(17

2XU FUHGLW DJUHHPHQW WKH &UHGLW $JUHHPHQW FRQVLVWY RI D UHYROYLQJ FU
IDFLOLW\ WKH 7HUP /RDQ $ DQG D WHUP ORDQ % IDFLOLW\ WKH 7HUP /RDQ %

'XULQJ WKH \HB B HPEGHNG ZH WRRN WKH IROORZLQJ DFWLRQV UHJDUGLQJ RXU &UHC

2Q -XQH ZH DPHQGHG WKH &UHGLW $JUHHPHQW ZKLFK UHVXOWHG LQ
DQ LQFUHDVH LQ WKH SULQFLSD®IDRRXQWWR WKH 7HUP /RDQ
2Q 1RYHPEHU ZH DPHQGHG WKH &UHGLW $JUHHPHQW ZKLFK UHVXOWHG LQ

DQ LQFUHDVH LQ WKH SULQFLSDO DPRXQW RI WKH 7THWR /RDQ % IURP DSSURJL
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,Q FROQQHFWLRQ ZLWK WKH 1RYHPEHU DPHQGPHQW ZH SDLG RULJLQDO LVVXH

7KH 5HYROYLQJ &UHGLW )DFLOLW\ HQDEOHV ,0, DQG FHUWDLQ RI LWV VXEVLGLDULH)
LQ 8QLWHG 6WDWHYV GROODUYV DQG VXEMHFW WR VXEOLPLWYV &DQDGLDQ GR
LQFXU LQFUHPHQWDO LQGHEWHGQHVYVY WKHUHXQGHU E\ DGGLQJ QHZ WHUP ORDQV R
DQ\ H[LVWLQJ ORDQV WKHUHXQGHU 7KH 5HYROYLQJ &UHGLW )DFLOLW\ DQG WKH 7HU
ZKLFK SRLQW DOO REOLJDWLRQV EHFRPH GXH 7KH 7THBRPRBQ $ ZKLWKR EHMHVSIXO® L QL
TXDUWHUO\ LOQVWDOOPHQWY LQ DQ DPRXSHVW HKOLOVWWR DK HWRNWEKBIBNO ¥G WR PDWXU
DW ZKLFK SRLQW DOO REOLJDWLRQV EHFRPH GXH 7KHFHRPHWRDQ KV MR EK ZI
SDLG LQ TXDUWHUO\ LQVWDOOPHQWY LQ DQ BARXQMW WHWVKDO WR DSSUR[LPDWHO\

,0, DQG FHUWDLQ VXEVLGLDULHV RI ,0, WKDW UHSUHVHQW WKH VXEVWDQWLDO PDMR
8QLWHG .LQJGRP JXDUDQWHH DOO REOLJDWLRQV XQGHU WKH &UHGLW $JUHHPHQW
J)DFLOLW\ YDULHVY GHSHQGLQJ RQ RXU FKRLFH RI LQOWHUHVW UDWH EHQFKPDUN DQG
EDVHG RQ RXU FRQVROLGDWHG OHYHUDJH UDWLR 7KH 7HUP /RDQ $ DQG D\VXGI WHHP /I
62)5 SOXV UHVSHFWLYHO\ $GGLWLRQDOO\ WKH &UHGLW $JUHHPHQW UHTXLUHV WK
SRUWLRQ RI WKH 5HYROYLQJ &UHGLW )DFWEBLWED¥KIGFR QHHX U DFRRIHWRIQUUIRFDWHG OHYHU

$V RHFHPEHU ZH KDG DQG RXWVWDQGLQJ XQGHU WKH 5HYROYLQJ &
/IRDQ $ DQG WKH 7HUP /RDQ %'HFHWPEHRWLYHEB\KHG RIDULRXV RXWVWDQGLQJ OHWWHU?
XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ 7KH UHPDLQLQJ DPRXQW DYDLODEOH IRU
'"HFHPEHU ZKLFK LV EDVHG RQ ,0,xV OHYMHR@WH BUDWN IOR VWEKH RUMHVMWQWHUHVW WDJ[H
DPRUWL]DWLRQ DQG UHQW H[SHQVH (%,7'$5 RWKHU DGMXVWPHQWY DV GHILQHG L

ZKLFK DPRXQW UHSUHVHQWY WKH PD[LPXP DYDLODELOLW\ DV RI VXFK GDWH
J)DFLOLW\ DUH VXEMHFW WR FRPSOLDQFH ZLWK RXU LQGHQWXUH FRYHQDQWYV DV GLV
XQGHU WKH 5HYROYLQJ &HWHGHBHYUDFLDQ®\ DHWWRH DQG UHVSHFMIHY HOQWHUHVW UDW
HITHFW XQGHU WKH 7HHPHAFREHY $ DVQRG ZHUH DQG UHVSHFWLYHO\ 7KH LQWHUHVYV
XQGHU WKH 7HUP '"RBPHP BHHDY RDQG ZHUH DQG UHVSHFWLYHO\

5(92/9,1* &5(',7 )$&,/,7< 7(50 /2%1 $ 7(50 /12%1 %

2XWVWDQGLQJ ERUURZLQJV | $JJUHIJDWH RXWVWDQGLQJ SUISFEUSDDVWHPRXOWWDQGLQJ SULQFIL

$V RHFHPEHU

,QWHUHVW UDWH ,QWHUHVW UDWH
$V RHFHPEHU $V RHFHPEHU
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$V RXU *OREDO 'DWD &HQWHU % XVLQHVV FRQWLQXHV WR H[SDQG ZH KDYH HQWHUHC
FRQVWUXFWLRQ RI YDUKRXWY GDWHDHPHQWNUSULPDULO\ FRQVLVW RI WHUP ORDQ IDFLC

28767%1',1*

0$;,080 %2552:,1%6 $6 8186("
%2552:,1*  2)7(&(0%(5 " 5(&7 &2175%$878%/ &200,70(17 0$785,7<
$*5((0(17 $02817 2%/,%25 L 17(5(67 537( ) (( $7(
L,URQ ORXQWDLQ 'DWD &HQWHUYV
9LUJLQLD 7HUP /RDQV 9LUJLQLD  //& 62)5 SOXV SXIXVW
L,URQ ORXQWDLQ 'DWD &HQWHUYV
9LUJLQLD 7HUP /RDQV 9LUJLQLD  //& 62)5 SOXV $SULO
L,URQ ORXQWDLQ 'DWD &HQWHUYV
9LUJLQLD 7HUP /RDQV 9LUJLQLD  //& 62)5 SOXV 0D\
9LUJLQLD  7HUP /RDQV L,URQ ORXQWDLQ 'DWD &HQWHUYV
GXH 9LUJLQLD 6XEVLGLDU\ //& 1$ 1RYHPEHU
$00 REOLJDWLRQV ZLOO EHFRPH GXH RQ WKH VSHFLILHG PDWXULW\ GDWHV (DFK DJUHHP HQARQEHWK WKH

RSWLRQV WKDW DOORZ XV WR HIWHQG WKH LQLWLDO PDWXULW\ GDWH VXEMHFW WR WKH FRQGLWLRQV VS

,URQ ORXQWDLQ 'DWD &HQWHUV 9LUJLQLD //& D ZKROO\ RZQHG VXEVLGLDU\ Rl ,0, KDV D FUHGLW DJUHH
DQG D OHWWHU RI FUHGLW IDFLOLW\ FROOHFWLYHO\ WKH 9LUJLQLD &UHGLW $JUHHPHQW 7KH 9LUJLQ
ORXQWDLQ 'DWD &HQWHUV JHBHPEHU /MQGYV RVKH 9LUJLQLD 7HUP /RDQV KDYH D ZHLJKWBI@GDYHUDJH LQ
UHVSHFWLYHO\

,URQ ORXQWDLQ 'DWD &HQWHUV 9LUJLQLD /& D ZKROO\ RZQHG VXEVLGLDU\ RI ,URQ ORXQWDLQ 'DWD &H!
WHUP ORDQ IDFLOLW\ WKH 9LUJLQLD 7HUP /RDQV DQG D OHWWHU RI FUHGLW IDFLOLW\ FROOHFWLYHO!
E\ WKH HTXLW\ LQWHUHVWY DQG DVVHWYV RI ,URQ ORMYFEWPEGUDW D @& Q WHKIH 19Q WHIUH\DW UD&HBVY RHITHFW X
&UHGLW $JUHHPHQW&DVUHVSHFWLYHO\

,URQ ORXQWDLQ 'DWD &HQWHUV 9LUJLQLD /1& D ZKROO\ RZQHG VXEVLGLDU\ RI DNDRMHERNQWDALRDWW D) RO
WHUP ORDQ IDFLOLW\ WKH 9LUJLQLD 7HUP /RDQV DQG D OHWWHU RI FUHGLW IDFLOLW\ FROOHFWLYHO!'
E\ WKH HTXLW\ LQWHUHVWY DQG DVVHWYV RI ,URQ ORMW@WPERUDW D @& Q WHKIH 19Q WHUH\DW UD&HBVY RHIITHFW X
&UHGLW $JUBVPHQWE UHVSHFWLYHO\

$W 'HFHPEHU ,URQ ORXQWDLQ 'DWD &HQWHUV 9LUJLQLD 6XEVLGLDU\ //& D ZKROO\ RZQHG VXEVL
FUHGLW DJUHHPHQW WKDW LQFOXGHG D WHUP ORDQ IDFLOLW\ WKH 9LUJLQLD 7THUP /RDQV GXH DQ
$IJUHHPHQW 2Q 1RYHPEHU ,JURQ ORXQWDLQ 'DWD &HQWHUYV 9LUJLQLD 6XEVLGLDU\ //& HQWHUHG
7TRWDO QHW SURFHHGV IURP WKH 9LUJLQLD 7THUP /RDQV GXH ZHUH XVHG WR UHSD\ WKH 9LUJLQ]

LV VHFXUHG E\ WKH SURSHUW\ RI ,URQ ORXQWDLQ 'DWD &HQWHUYV 9LUJLQLD 6XEVLGLDU\ //& 7KH 9L
FUHGLW VSUHDG DGMSXOVWPHQWWULO LWV H[WLQJXLVKPHQW LQ 1RYHPEHU 7KH LQWHUHVW UDWH LQ HIIH
'"HFHPEHU ZDV
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(DFK VHULHV RI QRWHV VKRZQ EHORZ L LV HIIHFWLYHO\ VXERUGLQDWHG WR DOO R
$IJUHHPHQW WR WKH H[WHQW RI WKH YDOXH RI WKH FROODWHUDO VHFXULQJ VXFK L
HDFK RWKHU DQG ZLWK GHEW RXWVWDQGLQJ XQGHU WKH &UHGLW $JUHHPHQW WKH
IURP WLPH WR WLPH DQG LLL LV VWUXFWXUDOO\ VXERUGLQDWHG WR DOO OLDELOL

7KH NH\ WHUPV RI RXU LQGHQWXUHYV DUH DV IROORZV

$**5(*$7(

35,1&,3%/

6(1,25 127(6 $02817

',5(&7 &
2%/,*25 1

0$785,7< '$7(

,17(5(67 3$<0(176 '8(

3$5 &$// '$7(

1IRWHV GXH ,0, 6HSWHPEHU ODUFK DQG 6HSWHREWHB PEHU
1IRWHV GXH ,0, ODUFK ODUFK DQG 6HSWHPBBUFK
1RWHV GXH @4 -XO0\ -DQXDU\ DQG -XO\-XO0\
1RWHYV ,0, JHEUXDU\ JHEUXDU\ DQG $XJI¥KWXVW
1IRWHV GXH ,0, 6HSWHPEHU ODUFK DQG 6HSWHREWHBPEHU
1IRWHV GXH ,0, -X0\ -DQXDU\ DQG -XO\-XO0\
IRWHYV ,0, JHEUXDU\ JHEUXDU\ DQG $XJKEWXDU\
1RWHV GXH ,0 6HUYLFHV -X0\ 0D\ DQG 1RYHPEHU -XO\
1RWHYV ,0, -XO0\ -DQXDU\ DQG -XO\-XO0\
1RWHYV ,0, -DQXDU\ -DQXDU\ DQG -XBFHPEHU
(XUR 1RWHYV @4 -DQXDU\ -DQXDU\ DQG ®HBWHPEHU

‘H PD\ UHGHHP WKH QRWHV DW DQ\ WLPH DW RXU RSWLRQ LQ ZKROH RU LQ SDUW 3ULRU WR WKH SDU FD!
SUHPLXP VSHFLILHG LQ WKH DSSOLFDEOH LQGHQWXUH WRJHWKHU ZLWK DFFUXHG DQG XQSDLG LQWHUHVW
UHGHHP WKH QRWHV DW D BIUWKH BTUXQE VRO DPRXQW EHLQJ UHGHHPHG WRJHWKHU ZLWK DFFUXHG DQG X

(DFK Rl WKH LQGHQWXUHV IRU WKH QRWHYV SURYLGHV WKDW ZH PXVW URS X\WUKHKIDW H
SULQFLSDO DPRXQW SOXV DFFUXHG DQG XQSDLG LQWHUHVW XSRQ WKH RFFXUUHQF
UHVSHFWLYH LQGHQWXUH ([FHSW IRU UHTXLUHG UHSXUFKDVHV XSRQ WKH RFFXUUH
VDOHV HDFK DV GHVFULEHG LQ WKH UHVSHFWLYH LQGHQWXUH ZH DUH QRW UHTXLL
UHVSHFW WR DQ\ RI WKH QRWHYV

6(37(0% (5
2Q 6HSWHPEHU

2))(5,1*
,0, FRPSOHWHG D SULYDWH RIIHULQJ RI

$**5(*$7(
6(5,(6 2) 127(6 35,1&,3%/ $02817

(XUR 1RWHV

7KH (XUR 1RWHV ZHUH LVVXHG DW SDU DQG KDYH DKFRW RW DBWXDD 3 QRVFHHBAMVI UBRV k
GHGXFWLQJ WKH LQLWLDO SXUFKDVHUV FRPRKURNVR®V RI BESSTHR[XSRWHOKH H[FKDQ
EHWZHHQ WKH (XUR DQG WKH 8QLWHG 6WDWHY GROODU RQ 6HSWHPEHU WKH
UHSD\ WKH *%3 1RWHV DQG D SRUWLRQ RI WKH RXWVWDQGLQJ ERHEHREZEBUV X ZGIHU V
KDG (XURV RU EDVHG XSRQ WKH H[FKDQJH UDWH EHWZHHQ WKH 8QLWHG 6W
'"HFHPEHU RXWVWDQGLQJ RQ WKH (XUR 1RWHV
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,JURQ ORXQWDLQ $XVWUDOLD *URXS 3W\ /WG

D ZKROO\ RZQHG VXEVLGLD2AQ RHQH,

K|

ZH DPHQGHG WKH $8' 7THUP /RDQ ZKLFK UHVXOWHG LQ

DQ HIWHQVLRQ RI WKH PDWXULW\ GDWH IURP 6HSWHPEHU

WR 6HSWHPEHU

DQ LQFUHDVH LQ WKH RULJLQDO S WBXYNDBD®RDPOMIYVWSWRIRRIDOLDQ GROODUV DQG

D GHFUHDVH LQ WKH LQWHUHVW UDWH IURP %%6<

DQ $XVWUD MR & % 6<QBOXNUN YL

7KH DPHQGHG ORDQ ZDV RVVPOHWG IMQFLSDO SD\PHQWYV RQ WKH $8' 7THUP /RDQ DUH W

LQ DQ DJJUHJDWH DPXWURIOLDQ GROODUV SHU \HDU
/RDQ LV JXDUDQWHHG E\

*XDUDQWRUYV DQG E\ WKH JXDUDQWRUV RI WKH &UHG

,JURQ ORXQWDLQ $XVWUDOLD *URXS 3W\

ZLWK WKH UHPDLQLQJ EDODC
/WG DQG FHUWDLGC
LW $JUHHPHQW 7KH $8' 7HUP |

$XVWUDOLD *URXS *XDUDQWRUY DQG E\ WKH &UHGLW $JUHHPHQW &ROODWHUDO

$V RHFHPEHU ZH KDG $XVWUDOLDQ GROOEDYVY HRU
WKH H[FKDQJH UDWH EHWZHHQ WKH 8QLWHG 6WDWHYV
'"HFHPEHU RXWVWDQGLQJ RQ WKH $84FHRPH®RDQ ZHV
KDG $XVWUDOLDQ GROOEBEDVHRBUXSRQ WKH H[FKDQJ
WKH 8QLWHG 6WDWHV GROODU D QHF MKEHSX VW B B VIV
RQ WKH $8' 7THUP /RDQ 7KH LQWHUHVW UDWH LQ HIIHFW
DQG DV RIFHPEHU DQG UHVSHFWLYHO\

( 8.5(92/9,1* &5(',7 )$&,/,7<
,0 8. DQG ,URQ ORXQWDLQ 8. 'DWD &HQWUH /LPLWHG

FROOHFWLYHO\ WKH 8. %YRUURZHUV KDYH D %ULWL
J)DFLOLW\ WKH 8. 5HYROYLQJ &UHGLW )DFLOLW\ 7KH

ERUURZHG XQGHU WKH 8. 5HYROYLQ W&UWGERVW $RXLQOAL\W

KDYH WKH RSWLRQ WR UHTXHVW DGGLWLRQUDW ERR BIRK
VWHUOLQJ VXEMHFW WR FRQGLWLRQV VSHFLILHG LQ
VXEVLGLDULHV RI ,0, WKDW UHSUHVHQW WKH VXEVWD
6WDWHYV DQG WKH 8QLWHG .LQJGRP JXDUDQWHH DOO |
J)DFLOLW\ 7KH 8. 5HYROYLQJ &UHGLW )DFLOLW\ LV VHH
.LQJGRP 7KH 8. 5SHYROYLQJ &UHGLW )DFLOLW\ EHDUV
$YHUDJH SOXV

2Q -XO\ WKH 8. %RUURZHUY DPHQGHG WKH 8. 5H
HIWHQG WKH PDWXULW\ GDWH IURP 6HSWHPEHU

7KH 8. 5HYROYLQJ &UHGLW )DFLOIHWHRPEWUXOOTKHIDQZW
UDWH LQ HIITHFW XQGHU WKH 8. 5SHYROIDQQJ HWHRILW )D
'"HFHPEHU DQG UHVSHFWLYHO\

SREY67$1',1* %2552:,1*6
GRCODU DQG WKH $XVWUDOLD
RI
H UDWH EHWZHHQ
GRWRLY\PY Bbw

QGHU WKH 38 7HUP /IRDQ Z
$V RHFHPEHU

ZKR DB0 BDQR8IGI VXEVLGLDULH

VK SRXQGYV VWHUOLQJ 5HYRO

i PDILPXP PRX HUPLWWH
prREXQY, SHY

AR T

NKH 8. 5HYROYLQJ &UHGLW )D
DWLDO PDMRULW\ RI RXU RSHIL
REOLJDWLRQV XQGHU WKH 8. &
XWRHYHEHFMWUWDWE SURSHUWL

L%WI—I!?LIJ-I'_II—'%\IA-{&VYJ WKH 6WHUOLQ.

YROYLQJ &UHGLW )DFLOLW\ W
WR 6HSWHPEHU

HDWHR W
FLOLW\ ZDV




[ZDEOH RI ARQWHQWYV

(& (0% (5
,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

) $&&28176 5(&(,9$%/( 6(&85,7,=$7,21 352*5$0

‘H SDUWLFLSDWH LQ DQ DFFRXQWY UHFHLYDEOH VHFXULWL]DWLRQ SURJUDP WKH $
VHYHUDO RI RXU ZKROO\ RZQHG VXEVLGLDULHY DQG FHUWDLQ ILOQDQFLDO LQVWLW X\
FHUWDLQ RI RXU VXEVLGLDULHY VHOO VXEVWDQWLDOO\ DOO RI WKHLU 8QLWHG 6WD!
SXUSRVH HOQWLWLHV ,URQ ORXQWDLQ 5HFHLYDEOHYV 456 //& DQG ,URQ ORXQWDLQ 5F
6HFXULWL]DWLRQ 6SHFLDO 3XUSRVH 6XEVLGLDULHV 7KH $FFRXQWY 5HFHLYDEOH 6
DFFRXQWYV UHFHLYDEOH EDODQFHVY WR FROODWHUDOL]H ORDQV REWDLQHG IURP FHL
6HFXULWL]DWLRQ 6SHFLDO 3XUSRVH 6XEVLGLDULHY DUH FRQVROLGDWHG VXEVLGLDLI
LV DFFRXQWHG IRU DV D FROODWHUDOL]HG ILQDQFLQJ DFWLYLW\ UDWKHU WKDQ D
SOHGJHG DV FROODWHUDO DUH SUHVHQWHG DV DVVHWY DQG ERUURZLQJVY DUH SUHV
RXU &RQVROLGDWHG 6WDWHPHQWYV RI 2SHUDWLRQV UHIOHFW WKH DVVRFLDWHG FKD
UHFHLYDEOH D FRPSRQHQW RI VHOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH
UHODWHG FUHGLW PHPRV LVVXHG WR FXVWRPHUY DQG UHODWHG UHVHUYHV DV ZHO
ERUURZLQJV DQG LLL UHFHLSWV IURP FXVWRPHUY UHODWHG WR WKH XQGHUO\LQJ
ERUURZLQJVY DQG UHSD\PHQWY XQGHU WKH FROODWHUDOL]HG ORDQV DUH UHIOHFWFE
RI &DVK )ORZV ,URQ ORXQWDLQ ,QIRUPDWLRQ ODQDJHPHQW //& UHWDLQV WKH UHVS
EDODQFHY SOHGJHG DV FROODWHUDO IRU WKH $FFRXQWY 5HFHLYDEOH 6HFXULWL]DYV
PD[LPXP DYDLODELOLW\ DOORZHG LV OLPLWHG E\ HOLJLEOH DFFRXQWY UHFHLYDEOH
6HFXULWL]DWLRQ 3URJUDP 7KH $FFRXQWYV 5HFHLYDEOH 6HFXULWL]DWLRQ 3URJUDP
LQ WKH 8QLWHG 6WDWHYV

7KH PD[LPXP DPRXQW SHUPLWWHG WR EH ERUURZHG X[QG$tU0BOKHORBERXQWY S5HFHLYI
6HFXULWL]DWLRQ 3URDQBPWKH PDWXULW\ GDWH LV -XP\ DW ZKLFK SRLQW
DOO REOLJDWLRQV EHFRPH GXH

$V RHFHPEHU DQG WKH DPRXQW RXWVWDQGLQJ XQGABUBWERH JFFPRXXPW\V1*6
5HFHLYDEOH 6HFXULWL]DWLRQD3URJUDPUEDASHFWLYHON 7KH

LQWHUHVW UDWH LQ HIIHFW XQGHU WKH $FFRXQWV 5HFHLYDEOH 6HFXULWL]DWLRQ :
DQG DV RIFHPEHU DQG UHVSHFWLYHO\ :H KDYH WKH RSWLRQ WR

LQFUHDVH WKH ERUURZLQJ ERBPEWWHEW IHHV DW D UPWH RI
EDVLV SRLQWYV DUH FKDUJHG RQ DPRXQWV PDGH DYDL|oDEWHUEW YPWRRUURZHG X
$FFRXQWV 5HFHLYDEOH 6HFXULWL]DWLRQ 3URJUDP $V RHEHPEHU

* &$6+ 322/,1*

&HUWDLQ RI RXU VXEVLGLDULHY SDUWLFLSDWH LQ FDVK SRROLQJ DUUDQJHPHQWYV \
UHTXLUHPHQWY :H XWLOL]JH WKHIROVRZIRDROM ¥ KWIR RIGWLDION 19 GRLQJ EXVLQHVYV
ROQRI ZKLFK ZH XVH WR PDQDJH JOREDO OLTXLGLW\ UHTXLUHPHQWY IRU RXU TXDOLII
WD[DEOH 5(,7 VXEVLGLDWIZRDVK BRROV IZILWK -3 ORUIJDQ &KDRQ RIDIDXNFK ¥FH X¥MH WR F
OLTXLGLW\ UHTXLUHPHQWYV IRU RXU 456V LQ WKH $VLD 3DFLILF UHJLRQ D®QBRDWHK RW
BRROV ZLWIQWMIOZKLFK ZH XVH WR PDQDJH OLTXLGLW\ UHTXLUHPHQWY IRU RXU 456V |
DQG WKH RWKHU IRU RXU 756V LQ WKH (XURSH OLGGOH (DVW DQG $IULFD UHJLRQV

8QGHU HDFK RI WKH &DVK 3RROV FDVK GHSRVLWHG E\ SDUWLFLSDWLQJ VXEVLGLDUL
DJDLQVW WKH GHELW EDODQFHV RI RWKHU SDUWLFLSDWLQJ VXEVLGLDULHYV ZLWK OF
7TKHUHIRUH VXFK DPRXQWYV DUH SUHVHQWHG LQ RXU &RQVROLGDWHG %DODQFH 6KH
WKH FDVK EDODQFHVY KHOG RQ GHSRVLW RU SD\V LQWHUHVW RQ LWV GHELW EDODQF

7KH QHW FDVK SRVLWLREHEDHOFHVQDSY MUH UHIOHFWHG DV &4DVK DQG FDVK HTXLYI
&RQVROLGDWHG %DODQFH 6KHHWYV
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$V RHFHPEHU ZH KDG RXWVWDQGLQJ OHWWHUR IRA KHLUFHKG LWH ®RAMHDRXQ@ ERUURZLQJ
XQGHU WKH 5HYROYLQJ &UHGLW )DFLOLW\ DV GHVFULEHG DERYH )HEHD O\HWDWHIV RI
0D\

, (%7 &29(1%$176

7KH &UHGLW $JUHHPHQW RXU ERQG LQGHQWXUHY DQG RWKHU DJUHHPHQWY JRYHUQ
DQG RSHUDWLQJ FRYHQDQWYV LQFOXGLQJ FRYHQDQWYVY WKDW UHVWULFW RXU DELOL'
LOGHEWHGQHVY PDNH LQYHVWPHQWY VHOO DVVHWYV DQG WDNH RWKHU VSHFLILHG
WULJIJHU 7KHUHIRUH D FKDQJH LQ RXU GHEW UDWLQJ ZRXOG QRW WULJJHU D GHIDX
DJUHHPHQWYV JRYHUQLQJ RXU LQGHEWHGQHVYVY 7KH &UHGLW $JUHHPHQW UHTXLUHV \
DQG D IL[HG FKDUJH FRYHUDJH UDWLR RQ D TXDUWHUO\ EDVLV DQG RXU ERQG LQGF
OHYHUDJH UDWLR QRW OHDVH DGMXVWHG RU D IL[HG FKDUJH FRYHUDJH UDWLR QKR
SD\LQJ GLYLGHQGY DQG LQFXUULQJ LQGHEWHGQHVYV

7KH &UHGLW $JUHHPHQW XVHV (%,7'$5 EDVHG FDOFXODWLRQV DQG WKH ERQG LQGHC
DQG DPRUWL]DWLRQ (%,7'$ EDVHG FDOFXODWLRQV DV WKH SULPDU\ PHDVXUHV RI
OHYHUDJH DQG IL[HG FKDUJH FRYHUDJH UDWLRV 7KH (%,7'$5 DQG (%,7'$ EDVHG OH"
VXEVLGLDULHV RWKHU WKDQ WKRVH ZH KDYH GHVLJQDWHG DV 8QUHVWULFWHG 6XE
LQGHQWXUHV *HQHUDOO\ WKH &UHGLW $JUHHPHQW DQG WKH ERQG LQGHQWXUHV X
UHOHYDQW FDOFXODWLRQV DQG UHTXLUH FHUWDLQ DGMXVWPHQWY DQG H[FOXVLRQ
RI ILQDQFLDO SHUIRUPDQFH XQGHU WKH &UHGLW $JUHHPHQW DQG ERQG LQGHQWXU
SUHVHQWHG KHUHLQ :H DUH LQ FRPSOLDQFH ZLWK RXU OHYHUDJH DQG IL[HG FKDUJ
LQGHQWXUHY DQG RWKHU DJUHHPHQWYV JR¥HPEHQJ RXIRQG R A S WIHIBAH Z LDWK RV K HV H
IL[HG FKDUJH FRYHUDJH UDWLRV ZRXOG KDYH D PDWHULDO DGYHUVH HIIHFW RQ RXU

- 0$785,7,(@) /21* 7(50 '(%7 *5266 2) ',68&28176 $)5/ /266

<($5 $02817

7TKHUHDIWHU

1HW 'LVFRXQWYV
1HW 'HIHUUHG )LQDQFLQJ &RVWYV
7RWDO /RQJ WHUP 'HEW LQFOXGLQJ FXUUHQW SRUWLRQ
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‘H KDYH FHUWDLQ FRQWUDFWXDO REOLJDWLRQVY UHODWHG WR SXUFKDVH FRPPLWPH

3858&+$6(
<($5 &200,70(176

7TKHUHDIWHU

3XUFKDVH FRPPLWPHQWY L LQFOXGH REOLJDWLRQV UHODWHG SULQFLSDOO\ WR VRIWZDUH PDLQWHQDQF
REOLJDWLRRWH V@G RXU GHIHUUHG SXUFKIRWHHRE®LIJDWLRQV VHH

,Q DGGLWLRQ WR WHWHHPERYH DXHRKDYH FRQWUDFWXDO FRPPLWPHQWVRRI IXS\QURH{LPI
FRQVWUXFWLRQ FRVWYV DVVRFLDWHG ZLWK WKH H[SDQVLRQ RI RXU *OREDO 'DWD &H{
QHRQMWZR \HDUV

% 6(/) ,1685(" /,$%,/,7,(6

‘H DUH VHOI LQVXUHG XS WR FHUWDLQ OLPLWYV IRU FRVWYV DVVRFLDWHG ZLWK ZRUNIH
JHQHUDO EXVLQHVYVY OLDELOLWLHY DQG EHQHILWY SDLG XQGHU HPSIORHARBEHIHDOWKFI
DQG WKHUH ZHUH DSSUR[DREBBWHO\UHVSHFWLYHO\ RI VHOI LQVXUDQFH DFFUXDOV |
RQ RXU &RQVROLGDWHG %DODQFH 6KHHWY 7KH PHDVXUHPHQW RI WKHVH FRVWYV UH
MXGIJPHQWY DERXW WKH SUHVHQW DQG H[SHFWHG OHYHOV RI FRVW SHU FODLP :H D
PHWKRGYV ZKLFK GHYHORS HVWLPDWHYV RI WKH XQGLVFRXQWHG OLDELOLW\ IRU FOD|
7TKHVH PHWKRGY SURYLGH HVWLPDWHYV RI IXWXUH FODLP FRVWY EDVHG RQ FODLPV L

& [,7,*$7,210*(1(5%/

‘H DUH LQYROYHG LQ OLWLJDWLRQ IURP WLPH WR WLPH LQ WKH RUGLQDU\ FRXUVH R
FXVWRPHU DVVHWY LQ RXU IDFLOLWLHYV FDXVHG E\ ILUHV DQG RWKHU QDWXUDO GLV
DVVRFLDWHG ZLWK VXFK OLWLJDWLRQ LV FRYHUHG E\ YDULRXV FRPPHUFLDO OLDELC
LQGHPQLILFDWLRQ IURP WKLUG SDUWLHV 2XU SROLF\ LV WR HVWDEOLVK UHVHUYHV
UHDVRQDEO\ HVYWLPDEOH :H UHFRUG OHJDO FRVWVY DVVRFLDWHG ZLWK ORVV FRQWL
LQFXUKHOGH WKH RXWFRPH RI OLWLIJDWLRQ LV LQKHUHQWO\ XQFHUWDLQ ZH GR QRW
HITHFW RQ RXU FRQVROLGDWHG ILQDQFLDO FRQGLWLRQ UHVXOWYV RI RSHUDWLRQV |
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2XU ERDUG RI GLUHFWRUV KDV DGRSWHG D GLYLGHQG SROLF\ XQGHU ZKLFK ZH KDYF
GLYLGHQGY RQ RXU FRPPRQ VWRFN 7KH DPRXQW DQG WLPLQJ RI IXWXUH GLYLGHQG
RI GLUHFWRUV LQ LWV VROH GLVFUHWLRQ DQG WR DSSOLFDEOH OHJDO UHTXLUHPH

,Q DQG RXU ERDUG RI GLUHFWRUV GHFODUHG WKH IROORZLQJ GLYLGHQGV
L 9(1
"(&1$5%$7,21 '$7( 3(5 6+$5( 5(&25' '$7( 727%/ $028173$<0(17 '$7(
YHEUXD U\ O0DUFK $SULO
0D\ -XQH -X 0\
$XIXVW 6HSWHPEHU 2FWREHU
1RYHPEHU ‘"HFHPEHU -DQXDU\
YHEUXDU\ 0DUFK $SULO
0D\ -XQH -X 0\
$XIXVW 6HSWHPEHU 2FWREHU
1RYHPEHU "HFHPEHU -DQXDU\
JHEUXDU\ 0DUFK $SULO
0D\ -XQH -XO0\
$XIXVW 6HSWHPEHU 2FWREHU
1RYHPEHU "HFHPEHU -DQXDU\

2Q)HEUXDU\ ZH GHFODUHG D GLYLGHQG WR RXU VWRFNKROGHUVSRIUVHKFRUIE 3D \PIE
RQ $SULO

'XULQJ WKH \HDHUFMHRRIBUI G DQG ZH GHFODUHG GLYLGHQGY LQ DQ DJJUHJDWH D
RQ WKH ZHLJKWHG DYHUDJH QXPEHU RI FRPPRQ VKDUHV RXWVWDQGLQJ GXULQJ HDF

<($5 (1'(" "(&(0%(5

'HFODUHG GLVWULEXWLRQV
S

VKDUH HDFK GLVW

U ULEXWLRQ UHSUHVHQWY EDVHG RQ ZHLJKWHG DYHUDJH QXPEH
RQ VKDUHV RXWVWDQGLQJ
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JRU IHGHUDO LQFRPH WD[ SXUSRVHV GLVWULEXWLRQV WR RXU VWRFNKROGHUV DUH
SRWHQWLDOO\ HOLJLEOH IRU WKH ORZHU HIIHFWLYH WD[ UDWHY DYDLODEOH IRU T.
FDSLWDO 7KH 8QLWHG 6WDWHY ,QWHUQDO 5HYHQXH 6HUYLFH UHTXLUHV KLVWRULFL
DQ\ 5(,7 GLVWULEXWLRQV ZKLFK PD\ DIIlHFW WKH FKDUDFWHU RI HDFK GLVWULEXWLI
HDFK GLVWULEXWLRQ LV FKDUDFWHUL]HG DV D TXDOLILHG RU QRQTXDOLILHG RUGLQ
FDSLWDO JDLQ RWWWKHEYAWDIURENR EHG DQG WKH GLYLGHQGV ZH SDLG RQ RXU
ZHUH FODVVLILHG DV IROORZV

<($5 (1'(" "(&(0% (5

1RQTXDOLILHG RUGLQDU\ GLYLGHQGYV
4XDOLILHG RUGLQDU\ GLYLGHQGYV o} (¢}
5HWXUQ RI FDSLWDO

'XULQJ WKH \HDU HQGHG 'HFHPEHU WKH SHUFHQWDJH RI RXU GLYLGHQGV WKDW ZDV FODVVLILHG D\
SULPDULO\ UHODWHG WR WKH GLVWULEXWLRQ RI KLVWRULFDO & FRUSRUDWLRQ HDUQLQJYV DQG SURILWV G

121&21752//,1* ,17(5(676

,QHFHPEHU ZH HQWHUHG LQWR DQ DJUHHPHQW ZLWK D SDUWQHU WR IRUP RXU ,URQ
YHQWXUH ZKLFK UHVXOWHG LQ DQ LQLWLDO 1RQFRHFBRRGE GQUQL R W &R QW RRO LEEDSAH
"HFHPEHU

'XULQJ WKH TXDUWHU HQGHG 6HSWHPEHU D SXW RSWLRQ DYDLODEOH WR RXU
-9 /3 MRLQW YHQWXUH H[SLUHG WULJJHULQJ D FKDQJH LQ WKH SUHVHQWDWLRQ RI

WKH QRQFRQWUROOLQJ LQWHUHADV BUEBSEHOQRMHBDDWHBONGHHPDEOH QRQFRQWURO(
&RQVROLGDWHG %DODQFH 6KHHWYV 2XU SDUWQHU V LOWHUHVW LV QRZ SUHVHQWHG
6KHHWY DW 'HFHPEHU DQG

,Q $XIXVW ZH HQWHUHG LQWR DQ DJUHHPHQW ZLWK D SDUWQHU WR IRUP RXU ,U
YHOWXUH ZKLFK UHVXOWHG LQ DQ LQLWLDO 1RQFROQWRHRULD®H® L Q RXHWUERGN RODG B W
DW 6HSWHPEHU

'H KDYH EHHQ RUJDQL]HG DQG KDYH RSHUDWHG DV D 5(,7 HIIHFWLYH EHJLQQLQJ ZLW

$V D 5(,7 ZH DUH JHQHUDOO\ SHUPLWWHG WR GHGXFW IURP RXU IHGHUDO WDI[DE
7KH LQFRPH UHSUHVHQWHG E\ VXFK GLYLGHQGV LV QRW VXEMHFW WR IHGHUDO WD][IL
VWRFNKROGHU OHYHO 7KH LQFRPH RI RXU GRPHVWLF 756V ZKLFK KROG RXU GRPHV
FXUUHQWO\ RSHUDWHG DQG VWUXFWXUHG LV VXEMHFW DV DSSOLFDEOH WR IHGHU
VXEVLGLDULHYV FRQWLQXH WR EH VXEMHFW WR IRUHLJQ LQFRPH WD[HV LQ RWKHU M>
SUHVHQFH UHJDUGOHVV Rl ZKHWKHU DVVHWY DUH KHOG RU RSHUDWLRQV DUH FRQG
WD[ SXUSRVHV RU 756V :H ZLOO DOVR EH VXEMHFW WR D VHSDUDWH FRUSRUDWH LQ
GLVSRVLWLRQ RI DQ\ DVVHW SUHYLRXVO\ RZQHG E\ D & FRUSRUDWLRQ GXULQJ D ILY
5(,7 DVVHW WKDW DUH DWWULEXWDEOH WR EXLOW LQ JDLQV ZLWK UHVSHFW WR WK
WD[ RQ RXU GHSUHFLDWLRQ UHFDSWXUH UHFRJQL]JHG LQWR LQFRPH DV D UHVXOW R
DFTXLVLWLRQ DFWLYLWLHV ,I ZH IDLO WR UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D 5
FRUSRUDWH LQFRPH WD[ UDWHV (YHQ LI ZH UHPDLQ TXDOLILHG IRU WD[DWLRQ DV D
IRUHLJQ WD[HV RQ RXU LQFRPH DQG SURSHUW\ LQ DGGLWLRQ WR WD[HV RZHG ZLWK
LQFRPH WD[ UHJLPHV RIWHQ SDUDOOHO WKH IHGHUDO LQFRPH WD[ UHJLPH IRU 5(,7V
VRPH GR QRW IROORZ WKHP DW DOO
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7KH VLIJQLILFDQW FRPSRQHQWY RI RXU GHIHUUHG WTHFBWERWY DRGGG HD KB UFHGH WIDQ \C
EHORZ

(& (0% (5

'"HIHUUHG 7D[ $VVHWYV

$FFUXHG OLDELOLWLHY DQG RWKHU DGMXVWPHQWYV
1HW RSHUDWLQJ ORVV FDUU\IRUZDUGYV

9DOXDWLRQ DOORZDQFH

'"HIHUUHG 7D[ /LDELOLWLHYV
2WKHU DVVHWY SULQFLSDOO\ GXH WR GLIIHUHQFHVY LQ DPRUWL]DWLRQ

BURSHUW\ SODQW DQG HTXLSPHQW SULQFLSDOO\ GXH WR GLIIHUHQFHYV LQ GHSUHFLDWLRQ
2WKHU

1HW GHIHUUHG WD[ OLDELOLW\ DVVHW

7KH GHIHUUHG WD[ DVVHWY DQG G'HIFHPEH WD D QG D ED OH V8 UHHW MYWRHG EHORZ
"(&(0% (5

'"HIHUUHG WD[ DVVHWYVY ,QFOXGHG LQ 2WKHU D FRPSRQHQW RI 2WKHU DVVHWYV QHW
'"HIHUUHG WD[ OLDELOLWLHV

$WHFHPEHU ZH KDYH IHGHUDO QHW RSHUDWLQJ ORQYF¥ 6DVDOBRZBGGAWVYWHUHVW H[
FDUU\IRUZDUGY ERWK RI ZKLFK FDQ EH FDUULHG IRUZDUG LOQGBILQLWH®S HFOE YRH O1\K
H[SHFWHG WR EH UHDOL]HG WR UHGXFH IXWXUH IHGHUDO WD[DEOH LQFRPH D:QGKDYH
IRUHLJQ GLVDOORZHG LQWHUHVW H[SHQWK FDWULRRVYZAIBGYWDRNLRQ GDWHYVY DQG LQ V
VXEMHFW WR YDOXDWLRQ DOORZDD®HEHY RUBSSHRWPDWHO) DFWXDO UHVXOWYV GLIIH
RXU HVWLPDWHYV XVHG ZH PD\ QRW EH DEOH WR UHDOL]H DOO RU SDUW RI RXU QHW
DOORZDQFHY PD\ EH UHTXLUHG $OWKRXJK ZH EHOLHYH RXU HVWLPDWHY DUH UHDVF
UHIOHFWHG LQ WKH WD[ SURYLVLRQV DQG DFFUXDOV ZLOO HTXDO RXU DFWXDO UHV;
LQFRPH WD[ SURYLVLRQ DQG RSHUDWLQJ UHVXOWY LQ WKH SHULRG LQ ZKLFK VXFK (

$ BROOIRUZDUG Rl WKH YDOXDWLRQ DOORZDQFH LV DV IROORZV

%$/$1&( $7 &+$5* (" 27+(5 %$/$1&(
%(*,11,1* 2) &5(',7(" 72 ,1&5($6(6 $7 (1' 2)
<($5 (1'(" "(&(0%(5 7+( <($5 (;3(16¢( "(&5($6(6 7+( <($5

2WKHU GHFUHDVHVY DQG LQFUHDVHYV LQ YDOXDWLRQ DOORZDQFHV DUH SULPDULO\ UHODWHG WR FKDQJHV |

,Q FRQQHFWLRQ ZLWK WKH LPSOHPHQWDWLRQ RI WKH 2UJDQL]DWLRQ IRU (FRQRPLF &R RSHUDWLRQ DQG 't
7ZR DQ\ H[LVWLQJ GHIHUUHG WD[HV QRW GLVFORVHG LQ RXU ILQDQFLDO VWDWHPHQWY ZLOO QRW EH |
$FFRUGLQJO\ LQ WKH DERYH WDEOH LQFOXGHV WKH WD[ HIIHFWV Rl WKHVH QRQ 8QLWHG 6WDWHV WD]
GXH WR WKH UHPRWH SRVVLELOLW\ Rl UHDOL]DWLRQ RIIVHW ZLWK D IXO0 YDOXDWLRQ DOORZDQFH
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7KH FRPSRQHBWV @®HIRPH /RVV %HIRUH B3URYLVLRQ %HQHILW 'ITREHFRERPH 7D[HV IRU
DQG DUH DV IROORZV

<($5 (1'(" "(&(0%(5

8QLWHG BWDWHYV

&DQDGD

2WKHU JRUHLJQ

1HW ,QFRPH /RVV %HIRUH 3URYLVLRQ %HQHILW IRU ,QFRPH 7D[HV

7KH3SURYLVLRQ %HQHILW IRU ,QFRPH 7D[HV IRU WKH \BQGY ARGWIGVW FRHPEKWK IROORZ
FRPSRQHQWYV

<($5 (1'(" "(&(0%(5

JHGHUDOOFXUUHQW
YJHGHUDOOGHIHUUHG

6WDWHOFXUUHQW

6WDWHOGHIHUUHG

JRUHLIJQOFXUUHQW

JRUHLIJQOGHIHUUHG

BURYLVLRQ %HQHILW IRU ,QFRPH 7D[HV

,521 02817%,1 )250
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3XUVXDQW WR WKH GLVFORVXUH UHTUXHERIQHQBUWRRELEOBR) %HQMILW IRU ,QFRPH 7D}
H[SHFWHG WD[ SURYLVLRQ FRPSXWHG E\ DSSO\LQJ WK HWR UHWQ\@ AR BH UMWY W WHN R
3URYLVLRQ %HQHILW IRU ,QFRPHHPHREHRU WKHDWDRODRZVG

<($5 (1'(" "(&(0% (5

SHUFHQWDJH RI 1HW ,QFF
/IRVV %HIRUH 3URYLVLR
$PRXQW %HQHILW IRU ,QFRPH 7D

&RPSXWHG H[SHFWHG WD[ SURYLVLRQ

8QLWHG BWDWHYV
6WDWH DQG ORFDO LQFRPH WD[HV
(ITHFW RI FURVV ERUGHU WD[ ODZV
YJRUHLJQ EUDQFK WD[HV
*OREDO LQWDQJLEOH ORZ WD[HG LQFRPH
2WKHU
&KDQJHV LQ YDOXDWLRQ DOORZDQFHV
1RQWD[DEOH RU QRQGHGXFWLEOH LWHPV
'LYLGHQGYV SDLG GHGXFWLRQ
1RQGHGXFWLEOH IRUHLJQ H[FKDQJH ORVV JDLQ
1RQGHGXFWLEOH RIILFHUV FRPSHQVDWLRQV
(IFHVV WD[ EHQHILWY RQ HTXLW\ FRPSHQVDWLRQV
1RQGHGXFWLEOH PDQDJHPHQW IHHV
2WKHU

&DQDGD
(ITHFW Rl UDWHV GLIITHUHQW WKDQ VWDWXWRU\
6WDWH DQG ORFDO LQFRPH WD[HV
LWKKROGLQJ WD]
2WKHU

&KLQD
1RQGHGXFWLEOH JDLQ ORVV RQ VDOH RI DVVHWYV
2WKHU

3HUX
2WKHU

1IHWKHUODQGYV
(ITHFW Rl UDWHV GLIITHUHQW WKDQ VWDWXWRU\
&KDQJHV LQ YDOXDWLRQ DOORZDQFH
1RQGHGXFWLEOH IRUHLJQ H[FKDQJH ORVV JDLQ
2WKHU

6ZLW]HUODQG
1RQGHGXFWLEOH ORVV JDLQ RQ VDOH RI DVVHW
2WKHU

8QLWHG .LQJGRP
(ITHFW RI UDWHV GLIITHUHQW WKDQ VWDWXWRU\
1RQGHGXFWLEOH IRUHLJQ H[FKDQJH ORVV JDLQ
2WKHU

+RQJ .RQJ
2WKHU
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SHUFHQWDJH RI 1HW ,QFF
/RVV %HIRUH 3URYLVLR
$PRXQW %HQHILW IRU ,QFRPH 7D
*HUPDQ\
2WKHU
,QGLD
&KDQJHV LQ YDOXDWLRQ DOORZDQFH
2WKHU

2WKHU IRUHLJQ MXULVGLFWLRQV
&KDQJHV LQ XQUHFRJQL]HG WD[ EHQHILWYV
3URYLVLRQ %HQHILW IRU ,QFRPH 7D[HV

,Q VWDWH DQG ORFDO WD[HV LQ 7THQQHVVHH 3HQQV\OYDQLD D®G WHH W B P & H BFRWWIKH VPIDIMRER W H JRWH [

$ UHFRQFLOLDWLRQ RI 3URYLVLRQ %HQHILW IRU ,QFRPH 7D[HV DQG WKH H[SHFWHC
VWDWXWRU\ WD[WBWHWIL,QFRPH /RVV %HIRUH 3URYLVLRQ %HQHILW IRU ,QFRPH 7L
DQG UHVSHFWLYHO\ LV DV IROORZYV

<($5 (1'(" "(&(0% (5

&RPSXWHG H[SHFWHG WD[ SURYLVLRQ
&KDQJHV LQ LQFRPH WD[HV UHVXOWLQJ IURP

7D[ DGMXVWPHQW UHODWLQJ WR 5(,7

6WDWH WD[HV QHW RI IHGHUDO WD[ EHQHILW

,QFUHDVH GHFUHDVH LQ YDOXDWLRQ DOORZDQFH

'LWKKROGLQJ WD[HV

5HYHUVDO UHVHUYH DFFUXDO DQG DXGLW VHWWOHPHQWY QHW RI IHGHUDO WD[ EHQHILW
&KDQJH LQ YDOXDWLRQ RI DFTXLVLWLRQ FRQWLQJHQFLHV

YRUHLJQ WD[ UDWH GLIIHUHQWLDO

$GMXVWPHQWY UHODWLQJ WR IRUHLJQ WD[HV

(IFHVV WD[ EHQHILWY RQ HTXLW\ FRPSHQVDWLRQ

2WKHU QHW
3URYLVLRQ %HQHILW IRU ,QFRPH 7D[HV

2XU HIIHFWLYH WD[ UDWHVHIFRHP WKW \HD U VDHQEG HBH U H DQG UHVSHFWLYHO\

HITHFWLYH WD[ UDWH LV VXEMHFW WR YDULDELOULWWFKOQ QVKIN DOVWHH BXHRWRQBRRR X
456V DQG RXU 756V DV ZHOO DV DPRQJ WKH MXULVGLFWLRQV LQ ZKLFK ZH RSHUDWFE
JDLQV DQG ORVVHV LY WKH WLPLQJ RI WKH HVWDEOLVKPHQW DQG UHYHUVDO RI W
LQWHUHVW H[SHQVHV WKDW ZH JHQHUDWH DQG YL WKH WD[DELOLW\ RU GHGXFWLE
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7KH SULPDU\ UHFRQFLOLQJ LWHPVY EHWZHHQ W OH) GHRXW RQY NWLDONDX WIR K WWMLDY[ HU W WY [H URC
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7KH ODFN RI WD[ EHQHILWYV UHRRJQDHANGRIRWDYKEHHQHILWY UHRKRIBHDHG LMY W/HKWBLYHG IURP WKH
IRUHLJQ H[FKDQJH ORWVWWHY RIRUGLQDU\ ORVVHY DQG GLVD OCXIHRDHGVLAW HROG@WVKH GLIITHUHQFF
RUGLQDU\ ORVVHV DQG GLVDOHJBHARSHW WIHRHWWD L Q HIQMGEL WL KN WID[ UDWHV WR ZKLFK RXU IRL
H[SHQVHV RI FHUWDLQ HOWLWEAMHVHRIHQFHY LQ WKH WD[ UDWOHM WREMHFW RXDGGLWLRQ WKHU
ZHOO DV ZLWKKROGLQJ WD[ HIRHEVHY RDUQLQJV DUH VXEMBPMWQRIDQG ORVVHMWWKHRRK [GH® L 1Q
SDUWLDOO\ RIIVHW E\ WKH QHWOHEWQBOMWVWVGNHW BGWHKRPEHQ KQIRRPH GROIHAKH G Kl WRKPHWHK HEZDV QR
WKH GLYLGHQGY SDLG GHGXFWLROGRIIQGY SDLG GHGXFWLRQLRSEDFW
DGGLWLRQ ZH UHFRUGHG JDLQV DQG ORVVHV LQ

2WKHU H[SHQVH LE¥XRIPGI WHKHN
SHULRG IRU ZKLFK WKHUH ZDV QR WD[ LPSDFW

$v D 5(,7 ZH DUH HQWLWOHG WR D GHGXFWLRQ IRU GLYLGHQGY SDLG UHVXOWLQJ L
5(,7 VXEVWDQWLDOO\ DOO RI RXU LQFRPH WD[ H[SHQVH ZLOO EH LQFXUUHG EDVHG
RXU GRPHVWLF 756V

‘H SURYLGH IRU IRUHLJQ ZLWKKROGLQJ WD[HV RQ WKH XQGLVWULEXWHG HDUQLQJV
WKH XQGLVWULEXWHG HDUQLQJV RI RXU IRUHLJQ 756V LQGHILQLWHO\ RXWVLGH WKH
XQGLVWULEXWHG HDUQLQJV RI RXU IRUHLJQ VXEVLGLDULHY ZLOO QRW EH VXEMHFW

7KH 2(&' KDV LVVXHG SURSRVDOV WKDW FKDQJH ORQJ VWDQGLQJ WD[ SULQFLSOHV |
7ZR :KLOH WKH 8QLWHG 6WDWHYV KDV QRW HQDFWHG OHJLVODWLRQ WR HIITHFWXDW
MXULVGLFWLRQV WKDW KDYH HQDFWHG OHJLVODWLRQ WR LPSOHPHQW 3LOODU 7ZR
S5HFHQW * &RXQWU\ &DQDGD )UDQFH *HUPDQ\ ,wWwDO\ -DSDQ DQG WKH 8. VWD\
KDUERU WKDW H[HPSWV FHUWDLQ 8 6 SDUHQWHG JURXSV IURP WKHVH UXOHV 7KH V
(QWHUSULVH * *URXSVY ZLWK DQ 8OWLPDWH 3DUHQW (QWLW\ LQ D MXULVGLFWLRQ ZL)
,QFOXVLRQ 5XOH DQG 8QGHUWD[HG 3URILWYVY 5XOH LI WKH\ HOHFW WKH 6E6 6DIH +DU
QRW KDYH PDWHULDO RSHUDWLRQV LQ MXULVGLFWLRQV ZLWK WD[ UDWHV ORZHU WK
LPSDFW RQ RXU HIIHFWLYH WD[ UDWH FRUSRUDWH WD[ OLDELOLWLHV RU FDVK WDJ |
OHJLVODWLYH DFWLRQV DV ZHOO DV DGPLQLVWUDWLYH JXLGDQFH UHODWHG WR 3LO

2Q -XO\ SUHVLGHQW 7UXPS VLIQHG LQWR ODZ WKH UHFRQFLOLDWLRQ ELOO FF

2% %% $ 7TKH 2%%%$ LOQWURGXFHYVY VHYHUDO FKDQJHV WR 8 6 IHGHUDO LQFRPH WD
DPRUWL]DWLRQ RI GRPHVWLF UHVHDUFK DQG GHYHORSPHQW H[SHQGLWXUHY DQG UFE
GHGXFWLRQV DYDLODEOH IRU QHW FRQWUROOHG IRUHLJQ FRUSRUDWLRQ WHVWHG L
LQFRPH IURP QRQ 8 6 VXEVLGLDULHVY DQG FKDQJHV WKH OLPLWDWLRQV RQ GHGXF)
WKH YDOXH RI D 5(,7xV WRWDO DVVHWY DW WKH HQG RI DQ\ TXDUWHU FRXOG EH UH:E
VXEVLGLDULHV WKH 2%%%$ LQFUHDVHG WKLV WKUHVKROG WR HITHFWLYH -DQXDU
UDQJH IURP WKURXJK ‘H GR QRW H[SHFW WKH 2%% %% SURYLVLRQV WR KDYH |
VWDWHPHQWYV
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7KH HYDOXDWLRQ RI DQ XQFHUWDLQ WD[ SRVLWLRQ LV D WZR VWHS SURFHVYVY 7KH Il
ZKHWKHU LW LV PRUH OLNHO\ WKDQ QRW WKDW D WD[ SRVLWLRQ ZLOO EH VXVWDLQt
RU OLWLIJDWLRQ SURFHVVHVY EDVHG RQ WKH WHFKQLFDO PHULWYVY RI WKH SRVLWLRQ
SRVLWLRQ WKDW PHHWVY WKH PRUH OLNHO\ WKDQ QRW UHFRIJQLWLRQ WKUHVKROG L)\
WKH ILQDQFLDO VWDWHPHQWYV 7KH WD[ SRVLWLRQ LV PHDVXUHG DV WKH ODUJHVW I
UHDOL]HG XSRQ XOWLPDWH VHWWOHPHQW

‘H KDYH HOHFWHG WR UHFRJQL]JH LOQOWHUHVW DQG SHQDOWLHY DVVRFLDWHG ZLWK X
%HQHILW IRU ,QFRPH 7D[HV LQ WKH DFFRPSDQ\LQJ &R VRIG RGGW 8 G5 61\W D MWIHPHINQ WV |
DQG IRU JURVV LOWHUHVW DQG SHQEOMRHEHNUIRU WKID QIBD U W HWSHFAWLYHO\ :H KDG
DQG DFFUXHG IRU WKH SD\PHQW RI LQWHKMENUDQ ® G6 Q DONMIHF Y YRHO\

$ VXPPDU\ RI WD[ \HDUV WKDW UHPDLQ VXEMHFW WR H[DPLQDWLRQ E\ PDMRU WD[ MX

7$: <($56 7$: -85,6',&7,21

6HH %HORZ 8QLWHG 6WDWHVO)HGHUDO DQG 6WDWH
WR SUHVHQW 8QLWHG .LQJGRP
DQG WR SUHVHQW &DQDGD

7KH QRUPDO VWDWXWH RI OLPLWDWLRQV IRU 8QLWHG 6WDWHY IHGHUDO WD[ SXUSR\
WKH VWDWXWH RI OLPLWDWLRQV PD\ UHPDLQ RSHQ IRU SHULRGV ORQJHU WKDQ WKU
SURJUHVV 7KH DQG WD[ \HDUMWQRESHUDWLQJ OR¥WLFOUHGI R@QZWKBVH \HDUV UHPDL
H[DPLQDWLRQ IRU 8QLWHG 6WDWHYV IHGHUDO WD[ SXUSRVHV 7KH QRUPDO VWDWXWH
\HDUV +RZHYHU FHUWDLQ RI RXU VWDWH VWDWXWH RI OLPLWDWLRQV UHPDLQ RSHC

‘H DUH VXEMHFW WR LQFRPH WD[HV LQ WKH 8QLWHG 6WDWHY DQG QXPHURXV IRUHLJ
WD[ DXWKRULWLHYVY LQ MXULVGLFWLRQV LQ ZKLFK ZH KDYH EXVLQHVV RSHUDWLRQV F
DGGLWLRQDO DVVHVVPHQWY E\ WD[ DXWKRULWLHY DQG 'HAFRMWPLEGFHH IRU AHKKINME PDWWH
RI UHVHUYHY UHODWHG WR XQFHUWDLQQWGD[ SIRWLYEBRGHRILAKXKRPMWMKHU /RQJ WHUP /LELC
,QFRPH 7D[HV UHVSHFWLYHO\ LQ WKH DFFRPSDQ\LHFEBERENBOLGDMWKDBGHD®B®DQFH 6Kt
UHVHUYHVY UHODWHG WR XQFHUWDLQDWI SRWLWQRQXGRG AL RPWKHU /RQJ WHUP /LDE
,QFRPH 7D[HV UHVSHFWLYHO\ LQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG %DODQFH 6Kt
DSSURSULDWH WKH ILQDO GHWHUPLQDWLRQ RI WD[ DXGLWYV DQG DQ\ UHODWHG OLW
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$ UROOIRUZDUG RI XQUHFRJQL]JHG WD[ EHQHILWV LV DV IROORZV

*URVV WD[ FRQWLQJHQFLHVO-DQXDU\

*URVV DGGLWLRQV EDVHG RQ WD[ SRVLWLRQV UHODWHG WR WKH FXUUHQW \HDU
*URVV DGGLWLRQV IRU WD[ SRVLWLRQV RI SULRU \HDUV

*URVV UHGXFWLRQV IRU WD[ SRVLWLRQV Rl SULRU \HDUV

/IDSVHV RI VWDWXWHYV

*URVV WD[ FRQWLQJHQFLHVO'HFHPEHU

*URVV DGGLWLRQV EDVHG RQ WD[ SRVLWLRQV UHODWHG WR WKH FXUUHQW \HDU
*URVV UHGXFWLRQV IRU WD[ SRVLWLRQV RI SULRU \HDUV

$FTXLUHG XQUHFRJQL]JHG WD[ EHQHILWYV

/IDSVHV RI VWDWXWHYV

*URVV WD[ FRQWLQJHQFLHVO HFHPEHU

*URVV DGGLWLRQV EDVHG RQ WD[ SRVLWLRQV UHODWHG WR WKH FXUUHQW \HDU
*URVV DGGLWLRQV IRU WD[ SRVLWLRQV RI SULRU \HDUYV

/IDSVHV RI VWDWXWHYV

BHWWOHPHQWYV

*URVV WD[ FRQWLQJHQFLHVO'HFHPEHU

,1&20( 7%; 3$<0(176

3XUVXDQW WR WKH GLVFORVXUH UHWKHURPIODRE VORI 6D VXPPDU\ RI LQFRPH WD[HV
\HDU HQKHGPEHU

______________________________________________________________________________________________________________________________________________________________________________|
<($5 (1'(" '(&(0%(5

-XULVGLFWLRQ
8QLWHG 6WDWHVY )HGHUDO

8QLWHG 6WDWHY 6WDWH DQG ORFDO
&DQDGD

&KLOH

2WKHU

7RWDO

,521 02817%,1 )250
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,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

2XU &KLHI 2SHUDWLQJ 'HFLVLRQ ODNHU U&2'00 RXU BUHVLGHQW DQG &(2 XVHV $GI
SHUIRUPDQFH RI DQG DOORFDWLQJ UHVRXUFHV WR RXU RSHUDWLQJ VHIPHQWYV 7K
LQFOXGLQJ FDSLWDO DUH DOORFDWHG VWUDWHJILFDOO\ WR VXSSRUW RXU VWUDWH.

$V RHFHPEHU RWZBHSRUWDEOH VHIJPHQWY DUH GHVFULEHG DV IROORZV
*OREDO 5HFRUGYV DQG ,QIRUPDWLRQ ODQDJHPHQW *OREDO 5,0 %XVLQHVV LQFO

L 5HFRUGYV ODQDJHPHQW ZKLFK VWRUHV SK\VLFDO UHFRUGY DQG SURYLGHV LQII
RSHUDWLRQV DQG WKH FROOHFWLRQ KDQGOLQJ DQG GLVSRVDO RI VHQVLWLY
FRXQWULHY DURXQG WKH JOREH

LL'DWD ODQDJHPHQW ZKLFK SURYLGHV VWRUDJH DQG URWDWLRQ RI EDFNXS FRP
SODQV LQFOXGLQJ VHUYLFH DQG FRXULHU RSHUDWLRQV VHUYHU DQG FRPSXW
'‘DWD ODQDJHPHQW

LLIOREDO 'LJLWDO 6FRHXYWIORGYW ZRISKHPHQWY DQG VXSSRUWV FRPSUHKHQVLYH V
VROXWLRQV IRU WKH FRPSOHWH OLIHF\FOH RI RXU FXVWRPHUVx LQIRUPDWLRQ
FRQYHUVLRQ RI GRFXPHQWYV WR GLJLWDO IRUPDQV¥FWRGE U JL W DZH VODRXWDQIFKH 8 1Y
RXU 'LJLWDO ([SHULHQFH 30ODWIRUP DOVR UHIHUUHG WR DV ";3 ZKLFK RIIHUV
GRFXPHQW SURFHVVLQJ DQ HDV\ WR XVH VHFEXUH SODWIRUP ZLWK ZRUNIORZ W
FXVWRPHUV WR PDNH IDVWHU DQG PRUH LQVLIJKWIXO GHFLVLRQV DV ZHOO DV

LY6GHFXUH 6KUHGGLQJ ZKLFK LQFOXGHV WKH VFKHGXOHG SLFN XS RI RIILFH UHFF
GHVLJQHG VHFXUH FRQWDLQHUV ZH SURYLGH DQG LV D QDWXUDO H[WHQVLRQ
FRPSOHWLQJ WKH OLIHF\FOH RI D UHFRUG 7KURXJK D FRPELQDWLRQ RI VKUHG
FXVWRP EXLOW WUXFNV ZH DUH DEOH WR RIIHU VHFXUH VKUHGGLQJ VHUYLFHYV

Y OHGLD DQG $UFKLYH 6HUPOOFGNY HQWKUWDLQPHQW DQG PHGLD VHUYLFHV ZKLF
VDIHIJXDUG DQG GHOLYHU SK\VLFDO PHGLD RI DOO W\SHV DQG SURYLGHV GLJL
DQG DUFKLYH NH\ PHGLD DVVHWYV

YL&RQVXPHU 6WRUDJH ZKLFK SURYLGHV RQ GHPDQG YDOHW VWRUDJH IRU FRQV
WR SURYLGH HIITHFWLYH FXVWRPHU DFTXLVLWLRQ DQG D FRQYHQLHQW DQG VHI

*OREDO 'DWD &HQWHU %XVLQHVYV ZKLFK SURYLGHV HQWHUSULVH FODVV GDWD FH
PLVVLRQ FULWLFDO DVVHWY DQG HQVXUH WKH FRQWLQXHG RSHUDWLRQ RI RXU F’
GDWD FHQWHU RSWLRQV

7KH UHPDLQLQJ DFWLYLWLHV RI RXU EXVLQHVV FRQVLVW SULPDULO\ RI RXU $/0 DQG

L $/0SURYLGHV K\SHUVFDOH DQG FRUSRUDWH ,7 LQIUDVWUXFWXUH PDQDJHUV ZL
GHFRPPLVVLRQLQJ GDWD HUDVXUH SURFHVVLQJ DQG GLVSRVLWLRQ DQG UHF
$/0 VHUYLFHY DUH HQDEOHG E\ VHFXUH ORJLVWLFV FKDLQ RI FXVWRG\ DQG FI
HQYLURQPHQWDOO\ UHVSRQVLEOH DVVHW SURFHVVLQJ DQG UHF\FOLQJ DQG G
HQDEOH YDOXH UHFRYHU\ WKURXJK DVVHW UHPDUNHWLQJ ,Q DGGLWLRQ $/0 D
LQFOXGLQJ VWRUDJH FRQILIXUDWLRQ GHSOR\PHQW GHYLFH VXSSRUW HQG F
GHYLFHV 2XU $/0 VHUYLFHV IRFXV RQ SURWHFWLQJ DQG HUDGLFDWLQJ FXVWR
WUDQVSDUHQW FKDLQ RI FXVWRG\ SUDFWLFHYV

LL)LQH $UWV SURYLGHV WHFKQLFDO H[SHUWLVH LQ WKH KDQGOLQJ LQVWDOODW

LLERUSRUDWH DQG 2WKHU DOVR LQFOXGHV FRVWY UHODWHG WR H[HFXWLYH DQG
, 7 ZKLFK EHQHILW WKH HQWHUSULVH DV D ZKROH
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7KH DFFRXQWLQJ SROLFLHV RI RXU UHSRUWDEOH VHIPHQWY DUH WKH VDPH DV WKR

7KH RSHUDWLRQV DVVRFLDWHG ZLWK DFTKRYHVEHHDYV LKRFARUGHRW B ®/ B WLIQQMR RXU *ORI
&RUSRUDWH DQG 2WKHU

$Q DQDO\VLV RI RXU EXVLQHVYV VHIPHQW LQIRUPDWLRQ DQG UHFRQFLOLDWLRQ WR V
IROORZV

*[2%$/ 727$1
¥[2%$/ 5,0 '$7% &(17(5 5(3257%$%/( &25325%$7( 7278/
%86,1(66  %86,1(66 6(*0(176 $1' 27+(5 &2162/,'$7(

$V RI DQG IRU WKH '€IfBIP EBGH G
7RWDO 5HYHQXHV
6WRUDJH 5HQWDO
6HUYLFH
2WKHU 6HIJPHQW ,WHPV
$GMXVWHG (%,7'$
7RWDO $VVHWYV
$V RI DQG IRU WKH 'HIfFBIPEBGH G
7RWDO 5HYHQXHYV
6WRUDJH 5HQWDO
6HUYLFH
2WKHU 6HJPHQW ,WHPV
$GMXVWHG (%,7'$
7RWDO $VVHWYV
$V RI DQG IRU WKH 'HIfBIPEBGH G
7RWDO 5HYHQXHV
6WRUDJH 5HQWDO
6HUYLFH
2WKHU 6HJPHQW ,WHPV
$GMXVWHG (%,7'$
7RWDO $VVHWYV
5HODWHY WR &RVW Rl VDOHV H[FOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DQG 6HOOLQJ JI—!QHUDO D (
&2'0 GRHV QRW UHJXODUO\ UHYLHZ GLVDJJUHJDWHG H[SHQVH LQIRUPDWLRQ LQFOXGHG ZLWKLQ U2WKHU 61

&RVW RI VDOHV H[FOXGLQJ GHSUHFLDWLRQ DQG DPRUWL]DWLRQ DQG FRQVROLGDWHG 6HOOLQJ JHQHUDC
([FOXGHVY DOO LQWHUFRPSDQ\ UHFHLYDEOHV RU SD\DEOHV DQG LQYHVWPHQW LQ VXEVLGLDU\ EDODQFHYV
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$ UHFRQFLOLDWLRQ RI $GMXVWHG (%,7'$ IRU RXU UHSRUWDEOH VHIPHQWY WR WRWD
7D[HNRU WKH \H D'W\F HREHG DQG LV DV IROORZYV

<($5 (1'(" "(&(0%(5

7RWDO $GMXVWHG (%,7'$ IRU 5HSRUWDEOH 6HJPHQWYV
$GG 'HGXFW
&RUSRUDWH DQG RWKHU
,OQWHUHVW H[SHQVH QHW
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
$FTXLVLWLRQ DQG ,QWHJUDWLRQ &RVWV
5HVWUXFWXULQJ DQG RWKHU WUDQVIRUPDWLRQ

/RVV JDLQ RQ GLVSRVDO ZULWH GRZQ RI SURSHUW\ SODQW DQG HTXLSPHQW QHW LQFOX(
UHDO HVWDWH

2WKHU H[SHQVH HQFRRGL@HRWXU VKDUH RI ORVVHV JDLQV IURP RXU
XQFRQVROLGDWHG MRLQW YHQWXUHV

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH

2XU VKDUH RI $GMXVWHG (%,7'$ UHFRQFLOLQJ LWHPV IURP RXU XQFRQVROLGDWHG MRLQW
YHQWXUHYV

7TRWDO 1HW ,QFRPH /RVV %HIRUH 3URYLVLRQ %HQHILW IRU ,QFRPH 7D[HV

,521 02817%,1 )250
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,QIRUPDWLRQ DV WR RXU RSHUDWLRQV LQ GLIITHUH@WHRHHRIUWDSKLFDQ®UHUWMU WK
IROORZV

<($5 (1'(" '(&(0%(5

SHYHQXHYV
8QLWHG BWDWHYV
8QLWHG .LQJGRP
&DQDGD
5HPDLQLQJ &RXQWULHV
/RQJ OLYHG $VVHWYV
8QLWHG BWDWHYV
8QLWHG .LQJGRP
&DQDGD
5HPDLQLQJ &RXQWULHYV

,QIRUPDWLRQ DV WR RXU UHYHQXHV E\ SURGXFW DQG VHAPHFEHOLQHY ED@BJIJPHWQW I
DV IROORZV

*[2%$/
*/2%$/ 5,0 '$7% &(17(5 &25325%7( 727%/
%86,1(66 %86,1(66 $1' 27+(5 &2162/,'$7(
JRU WKH <HDW FGIGEB U
5HFRUGY ODQDJHPHQW o)
'DWD ODQDJHPHQW ) (o)
,QIRUPDWLRQ '"HVWUXFWLRQ o)
'DWD &HQWHU 6] (o)
JRU WKH <HDW FGIGEB U
5SHFRUGV ODQDJHPHQW (o]
'DWD ODQDJHPHQW (o] (o}
,QIRUPDWLRQ 'HVWUXFWLRQ (o)
'DWD &HQWHU o) o)
JRU WKH <HDW FRIGEB U
5HFRUGY ODQDJHPHQW o)
'DWD ODQDJHPHQW () (o)
,QIRUPDWLRQ 'HVWUXFWLRQ o)
'DWD &HQWHU o] (¢}

(DFK RI WKHVH RIITHULQJYV KDV D FRPSRQHQW Rl UHYHQXH WKDW LV VWRUDJH UHQWDO UHODWHG DQG D FR
GRHV QRW KDYH D VWRUDJH UHQWDO FRPSRQHQW

,QIRUPDWLRQ GHVWUXFWLRQ UHYHQXH IRU RXU *OREDO 5,0 %XVLQHVV LQFOXGHV VHFXUH VKUHGGLQJ VHU
,QIRUPDWLRQ GHVWUXFWLRQ UHYHQXH IRU &RUSRUDWH DQG 2WKHU LQFOXGHV SURGXFW UHYHQXH IURP R.
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,Q 2FWREHU LQ FRQQHFWLRQ ZLWK WKH IRUPDWLRQ RI WKH )UDQNIXUW -9 ZH HC
LQFOXGLQJ L VSHFLDO SURMHFW UHYHQXH DQG LL SURSHUW\ PDQDJHPHQW DQG F
SURYLGLQJ WR WKH )UDQNIXUW -9 WKH )UDQNIXUW -9 $JUHHPHQWYV

5HYHQXH UHFRJQL]JHG LQ WKH DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWYV RI 2SHLU
'"HFHPEHU DQG LV DV IROORZV DSSUR[LPDWHO\

<($5 (1'(" "(&(0%(5

JUDQNIXUW -9 $JUHHPHQWV
&OXWWHU $JUHHPHQW o] o]

5HYHQXH DVVRFLDWHG ZLWK WKH )UDQNIXUW -9 $JUHHPHQWYV LV SUHVHQWHG DV D FRPSRQHQW RI RXU *OF

5HODWHV WR UHYHQXH DVVRFLDWHG ZLWK FHUWDLQ VWRUDJH DQG UHODWHG VHUYLFHV SURYLGHG WR WK
RI RXU *OREDO 5,0 %XVLQHVV VHIPHQW WKURXJK -XQH ,Q -XQH ZH DFTXLUHG D FRQWUROOLQJ LQW

352-(&7 0$77(5+251

,Q ZH FRPSOHWHG RXU LQYHVWPHQWY LQ 3URMHFW ODWWHUKRUQ D JOREDO SU
ZKLFK ZH DQQRXQFHG LQ 6HSWHPEHU SURMHFW ODWWHUKRUQ LOQYHVWPHQWYV IR
RSHUDWLQJ PRGHO 3URMHFW ODWWHUKRUQ HQDEOHG WKH GHYHORSPHQW RI D VRO
VKDUHG VHUYLFHVY DQG EHVW SUDFWLFHV WR EHWWHU VHUYH RXU FXVWRPHUV QHH
FDSWXUH D JUHDWHU VKDUH RI WKH ODUJH JOREDO DGGUHVVDEOH PDUNHWY LQ ZKI
S5HVWUXFWXULQJ DQG RWKHU WUDQVIRUPDWLRQ FRVWY UHODW H® PABRJ BURM IRFW 0D W
UHVWUXFWXULQJ FREWLV VIKWHRKFRQNV&RXOGKEDWLRQ DQG RWKHU UHODWHG H[LW FRVWYV
SURIHVVLRQDO IHHVY DVVRFLDWHG ZLWK WKHVH DFWLYLWLHYVY DQG RWKHU WUuDQV
SURMHFW PDQDJHPHQW FRVWY DQG FRVWYV IRU WKLUG SDUW\ FRQVXOWDQWYV ZKR DV

SHVWUXFWXULQJ DQG RWKID WHG® G\R BUWRMAHIERWQODWWHUKRUQ LQFOXGHG LQ WKH DF
2SHUDWLRQV IRU WKHHNREHY HQGHGDQG DQG IURP WKH LQFHSWLRQ RI 3URMHFW 0D
'HFHPEHU LV DV IROORZV

Y520 ,1&(37,21
<($5 (1'(’ <($5 (1'(’ <($5 (1'( 7+528%+
(& (0% (5 (& (0% (5 (& (0% (5 (& (0% (5
5HVWUXFWXULQJ
2WKHU WUDQVIRUPDWLRQ

S5HVWUXFWXULQJ DQG RWKHU WUDQVIRUPDWLRQ
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5(6758&785,1* $1' 27+(5 75%$16)250%$7,21 &217,18('
SHVWUXFWXULQJ FRVWV IRU 3URMHFW ODW®HWBXYBOW XQEQX GG RW Q@ HUKKNSFOMYQRW R

DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWYV RI 2SHUBWHRBHWU E\ VHIPIQRGW DRG WKt
IURP WKH LQFHSWLRQ RI 3URMHHAHP BBW W HDWKHR DY WRKAJRRKZIK

)520 ,1&(37,21
<($5 (1'(" <($5 (1'(" <($5 (1'(" 7+528%+
"(&(0% (5 "(&(0% (5 "(&(0% (5 "(&(0% (5

*OREDO 5,0 %XVLQHVYV

*OREDO 'DWD &HQWHU %XVLQHVYV
&RUSRUDWH DQG 2WKHU

7TRWDO UHVWUXFWXULQJ FRVWYV

2WKHU WUDQVIRUPDWLRQ FRVWY IRU 3URMHFW BDWVWWHUFRARULL QLIQF Q & GRHMZR WK BB O 8
DFFRPSDQ\LQJ &RQVROLGDWHG 6WDWHPHQWYV RI 2SHUBWHRBHWU E\ VHIPIQGW DRG WKt
IURP WKH LQFHSWLRQ RI 3URMHHAHP BBW W HDWKHR DY WRKAJRRKIK

______________________________________________________________________________________________________________________________________________________________________________|
)520 ,1&(37,21
5 (1'(" 5 (1'( <($5 (1'(" 7+528%+
(&(0%(5 (&(0%(5 "(&(0% (5 "(&(0% (5

*OREDO 5,0 %XVLQHVYV

*OREDO 'DWD &HQWHU % XVLQHVV
&RUSRUDWH DQG 2WKHU

7TRWDO RWKHU WUDQVIRUPDWLRQ FRVWYV

$ UROOIRUZDUG RI WKH DFFUXHG UHVWUXFWXULQJ FRVWY DQG DFFUXHG RWKHU WUL
$FFUXHG H[SHQVHY DQG RWKHU FXUUHQW OLDELOLWHHANPIEHBXU WRQRRD{EHBHUHG %D
LV DV IROORZV

27+
5(6758&785,1* 75%$16)2 5 $7,21 75

%DODQFH DV Rl '"HFHPEHU
$PRXQWYVY DFFUXHG
3D\PHQWYV

% DODQFHHFWMREHU
$PRXQWY DFFUXHG
3D\PHQWYV

% DODQFHHFWREH U

,521 02817%,1 )250
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6FKHGXOH ,,, 6FKHGXOH RI 5HDO (VWDWH DQG $FFXPXODWHG '"HSUHFLDWLRQ 6FKH
GHSUHFLDWLRQ IRU WKH UHDO HVWDWH IDFLOLWLHVY WKDW DUH RZQHG 7KH JURVYV F
LPSURYHPHQWY EXLOGLQJV EXLOGLQJ LPSURYHPHQWYVY GDWD FHQWHU LQIUDVWUXEF

OHDVHG IDFLOLWLHVY LQ RXU UHDO HVWDWH SRUWIROLR ,Q DGGLWLRQ 6FKHGXC
SURSHUW\ WKDW LV FODVVLILHG DV ODQG EXLOGLQJV GDWD FHQWHU LQIUDVWUXFYV
VWDWHPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWY D UHFRQFLOLDWLRQ RI WKH JURVYVY DPRXQW RI UH
VXP RI WKH KLVWRULFDO ERRN YDOXH RI ODQG EXLOGLQJVY DQG EXLOGLQJ LPSURYH
FRQVWUXFWLRQ LQ SURJIRWH WE TRWHURVRI GRQVROLGDWHG )HEBDREHDO 6WDWHPHQ!

*URVV $PRXQW RI 5HDO (VWDWH $VVHWYV $V 5HSRUWHG RQ 6FKHGXOH ,,,
$GG 'HGXFW B5HFRQFLOLQJ ,WHPV
%RRN YDOXH RI UDFNLQJ VWUXFWXUHY LQFOXGHG LQ OHDVHG IDFLOLWLHYV
%RRN YDOXH RI ILQDQFLQJ OHDVHYV
%RRN YDOXH RI FRQVWUXFWLRQ LQ SURJUHVYV
%RRN YDOXH RI RWKHU
7TRWDO 5HFRQFLOLQJ ,WHPV
*URVV $PRXQW RI 5HDO (VWDWH $RWHHWVL $V 'LVFORVHG LQ

5HSUHVHQWYV WKH JURVV ERRN YDOXH RI UDFNLDIVWAVEUDDFFW R UWY H\Q VAKD 6K HD® H Q RIKWXGHG LQ WKH KLVWRU
1RWH EXW H[FOXGHG IURP 6FKHGXOH ,,,

5HSUHVHQWY WKH JURVV ERRN YDOXH RI EXLOGLQJV EXLOGLQJ LPSURYHPHQWY DQG GDWD FHQWHU LQIUCL
KLVWRULFDO ERRN YDOXH RI EXLOGLQJV EXLOGLQJ LRSWRHY HEXMQM[V¥ MXQGH G DWRPF MK QR ITUDVWUXFWXUF

5HSUHVHQWYVY WKH JURVV ERRN YDOXH RI QRQ UHDO HVWDWH DVVHWV ZKLFK DUH LQFQR®HGHMWWKH KLVW
H[FOXGHG IURP 6FKHGXOH ,,, 7KH KLVWRULFDO ERRN YDOXH RI UHDO HVWDWH DVVHWY DVVRFLDWHG ZLWt
'"HFHPEHU DUH LQFOXGHG LQ 6FKHGXOH ,,,

7KH IROORZLQJ WDEOH SUHVHQWYVY D UHFRQFLOLDWLRQ RI WKH DFFXPXODWHG GHSUHL
EHORZ WR WKH WRWDO DFFXPXODWHG GHSUHFLDWLRQ IRU DOO SURSHUW\ SODQW I
RIHFHPEHU

$FFXPXODWHG '"HSUHFLDWLRQ RI 5HDO (VWDWH $VVHWV $V 5HSRUWHG RQ 6FKHGXOH ,,,
$GG 'HGXFW B5HFRQFLOLQJ ,WHPYV
$FFXPXODWHG 'HSUHFLDWLRQ QRQ UHDO HVWDWH DVVHWYV
$FFXPXODWHG 'HSUHFLDWLRQ UDFNLQJ VWUXFWXUHV LQ OHDVHG IDFLOLWLHV
$FFXPXODWHG 'HSUHFLDWLRQ ILQDQFLQJ OHDVHV
$FFXPXODWHG 'HSUHFLDWLRQ RWKHU
7TRWDO 5HFRQFLOLQJ ,WHPV
$FFXPXODWHG '"HSUHFLDWLRQ $V 5SHSRUWHG RQ &RQVROLGDWHG %DODQFH 6KHHW

5HSUHVHQWYV WKH DFFXPXODWHG GHSUHFLDWLRQ RI QRQ UHDO HVWDWH DVVHWYV WKDW LV LQFOXGHG LQ V
&RQVROLGDWHG %DODQFH 6KHHW EXW H[FOXGHG IURP 6FKHGXOH ,,, DV WKH DVVHWV WR ZKLFK WKLV DFF
DVVRFLDWHG ZLWK RZQHG EXLOGLQJV

5HSUHVHQWYV WKH DFFXPXODWHG GHSUHFIHFMPEQ R UDEFWWQD U WG XORMIRXEVIDVLRILWLHY ZKLFK LV LQFOXG
GHSUHFLDWLRQ RI SURSHUW\ SODQW DQG HTXLSPHQW RQ RXU &RQVROLGDWHG %DODQFH 6KHHW EXW HI[F

5HSUHVHQWY WKH DFFXPXODWHG GHSUHFLDWLRQ RI EXLOGLQJV EXLEEHREHWPSURNKDANQWN ©XEBMGEEW DWHRH
OHDVHV ZKLFK LV LQFOXGHG LQ WKH WRWDO DFFXPXODWHG GHSUHFLDWLRQ RI SURSHUW\ SODQW DQG HT
DV GLVFORVHG LQ )RRWQRWH WR 6FKHGXOH ,,,
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RIRSRDMG E\ LHI—U-Q:H\R([KLEIW \RWH &RP SDQ. @) RP
"HEHPEHU ILOHG ZLWK WKH 6(& RQ)HEUXDU\
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%DVHG RQ P\ NQRZOHGJH WKLV UHSRUW GRHVY QRW FRQWDLQ DQ\ XQWL
IDFW QHFHVVDU\ WR PDNH WKH VWDWHPHQWY PDGH LQ OLJKW RI WKH F
PLVOHDGLQJ ZLWK UHVSHFW WR WKH SHULRG FRYHUHG E\ WKLV UHSRUV

%DVHG RQ P\ NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG RWKHU I
LQ DOO PDWHULDO UHVSHFWYV WKH ILQDQFLDO FRQGLWLRQ UHVXOWYV R
SHULRGY SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQW V RWKHU FHUWLI\LQJ RIILFHU V DQG , DUH UHVSRQVL
DQG SURFHGXUHYV DV GHILQHG LQ ([FKDQJH $FW 5XOHV D H DQG G
UHSRUWLQJ DV GHILQHG LQ ([FKDQJH $FW 5XOHV D I DQG G I I

D '"HVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDX
GHVLIQHG XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDC
FRQVROLGDWHG VXEVLGLDULHYV LV PDGH NQRZQ WR XV E\ RWKHUYV
LQ ZKLFK WKLV UHSRUW LV EHLQJ SUHSDUHG

E '"HVLIQHG VXFK LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSRUWLQJ
UHSRUWLQJ WR EH GHVLIJQHG XQGHU RXU VXSHUYLVLRQ WR SURYL
ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLDO VWI
JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHYV

F (YDOXDWHG WKH HIITHFWLYHQHVYV RI WKH UHJLVWUDQW V GLVFORV?
RXU FRQFOXVLRQV DERXW WKH HIITHFWLYHQHVYV RI WKH GLVFORVXL
FRYHUHG E\ WKLY UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQW V L
GXULQJ WKH UHJLVWUDQW V PRVW UHFHQW ILVFDO TXDUWHU WKH
UHSRUW WKDW KDV PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ Ol
RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLVWUDQW V RWKHU FHUWLI\LQJ RIILFHU V DQG , KDYH GLVFORYV
RYHU ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQW V DXGLWRUV DQG
SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ
ILQDQFLDO UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHU
VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJH
LQ WKH UHJLVWUDQW V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSES
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SHULRGY SUHVHQWHG LQ WKLV UHSRUW

7KH UHJLVWUDQW V RWKHU FHUWLI\LQJ RIILFHU V DQG , DUH UHVSRQVL
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D '"HVLIQHG VXFK GLVFORVXUH FRQWUROV DQG SURFHGXUHV RU FDX
GHVLIQHG XQGHU RXU VXSHUYLVLRQ WR HQVXUH WKDW PDWHULDC
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F (YDOXDWHG WKH HIITHFWLYHQHVYV RI WKH UHJLVWUDQW V GLVFORV?
RXU FRQFOXVLRQV DERXW WKH HIITHFWLYHQHVYV RI WKH GLVFORVXL
FRYHUHG E\ WKLY UHSRUW EDVHG RQ VXFK HYDOXDWLRQ DQG

G 'LVFORVHG LQ WKLV UHSRUW DQ\ FKDQJH LQ WKH UHJLVWUDQW V L
GXULQJ WKH UHJLVWUDQW V PRVW UHFHQW ILVFDO TXDUWHU WKH
UHSRUW WKDW KDV PDWHULDOO\ DIIHFWHG RU LV UHDVRQDEO\ Ol
RYHU ILQDQFLDO UHSRUWLQJ DQG

7KH UHJLVWUDQW V RWKHU FHUWLI\LQJ RIILFHU V DQG , KDYH GLVFORYV
RYHU ILQDQFLDO UHSRUWLQJ WR WKH UHJLVWUDQW V DXGLWRUV DQG
SHUVRQV SHUIRUPLQJ WKH HTXLYDOHQW IXQFWLRQV

D $00 VLIQLILFDQW GHILFLHQFLHY DQG PDWHULDO ZHDNQHVVHV LQ
ILQDQFLDO UHSRUWLQJ ZKLFK DUH UHDVRQDEO\ OLNHO\ WR DGYHU
VXPPDUL]JH DQG UHSRUW ILQDQFLDO LQIRUPDWLRQ DQG

E $Q\ IUDXG ZKHWKHU RU QRW PDWHULDO WKDW LQYROYHV PDQDJH
LQ WKH UHJLVWUDQW V LQWHUQDO FRQWURO RYHU ILQDQFLDO UHSES
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&RPSDQ\ KHUHE\ FHUWLILHV SXUVXDQW WR 86 & 6HFWLRQ DV DGRSW
RI WKDW WR P\ NQRZOHGJH

WKH 5HSRUW IXOO\ FRPSOLHV ZLWK WKH UHTXLUHPHQWYV RI 6HFWLR
RI DQG
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