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&HUWDLQ VWDWHPHQWY FRQWDLQHG LQ WKLV SUHVHQWDWLRQ UHJDUGLQJ IXWXUH RSHUDWLQJ UHVXOWY RU SHUIRUPDQFH RU E
ZH XV RXU RU WKH &RPSDQ\ DQG DQ\ RWKHU VWDWHPHQWY QRW FRQVWLWXWLQJ KLVWRULFDO IDFW DUH IRUZDUG ORRN
ILWLIDWLRQ 5HIRUP $FW RI ‘KHUH SRVVLEOH WKH ZRUGV DQWLFLSDWHYV H[SHFWYV LOQWHQGYV SODQV SUHGLFWYV
FRQWLQXH SRWHQWLDO VKRXOG RU WKH QHJDWLYH RI VXFK WHUPV RU RWKHU FRPSDUDEOH H[SUHVVLRQV DV WKH\ UHO]I
ORRNLQJ VWDWHPHQWY $00O IRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW RQO\ $UGHQW V FXUUHQW EHOLHIV DQG DVVXPSWLRQV
EDVHG RQ LQIRUPDWLRQ FXUUHQWO\ DYDLODEOH WR $UGHQW $FFRUGLQJO\ WKH VWDWHPHQWY DUH VXEMHFW WR VLJQLILFL
RSHUDWLQJ UHVXOWY SHUIRUPDQFH RU EXVLQHVYVY SODQV RU SURVSHFWV WR GLIIHU PDWHULDOO\ IURP WKRVH H[SUHVVHG LQ F

)DFWRUV WKDW FRXOG FDXVH DFWXDO UHVXOWV WR GLIIHU PDWHULDOO\ I[URP FXUUHQW H[SHFWDWLRQV VXFK DV YDULRXV ID
LQVWDQFHVY DUH EH\RQG $UGHQW V FRQWURO LQFOXGH DPRQJ RWKHUV FKDQJHV LQ JRYHUQPHQW KHDOWKFDUH SURJUDP\
DQG VWDWH GLUHFWHG SD\PHQW 6'3 DUUDQJHPHQWV UHGXFWLRQ LQ WKH UHLPEXUVHPHQW UDWHV SDLG E\ FRPPHUFLDG
SULYDWH WKLUG SDUW\ SD\RUV RU DQ LQFUHDVLQJ YROXPH RI XQLQVXUHG RU XQGHULQVXUHG SDWLHQWV WKH KLJKO\ FRP
TXDOLW\ SK\VLFLDQV DV ZHOO DV LQFUHDVLQJ FRVW WR FRQWUDFW ZLWK KRVSLWDO EDVHG SK\VLFLDQV LQFUHDVHG ODE
LQFUHDVHG VKRUWDJH RI H[SHULHQFHG QXUVHYV FKDQJHV WR SK\VLFLDQ XWLOL]DWLRQ SUDFWLFHY DQG WUHDWPHQW PHWKR
RU VXUJLFDO SURFHGXUHV WKDW LPSDFW GHPDQG IRU PHGLFDO VHUYLFHYV FRQWLQXHG LQGXVWU\ WUHQGYV WRZDUG YDOXH
DPRQJ KHDOWKFDUH SURYLGHUV ORVV RI NH\ SHUVRQQHO LQFOXGLQJ NH\ PHPEHUV Rl RXU VHQLRU PDQDJHPHQW WHDP
WKH KHDOWKFDUH LQGXVWU\ RU WR DGMXVW RXU RSHUDWLRQV LQ UHVSRQVH WR FKDQJLQJ ODZV DQG UHJXODWLRQV LQDE
LQDELOLW\ WR UHDOL]JH DOO Rl WKH DQWLFLSDWHG EHQHILWY LQFOXGLQJ DQWLFLSDWHG V\QHUJLHV RI SDVW DFTXLVLWLRQV |
IDLOXUH WR PDLQWDLQ H[LVWLQJ UHODWLRQVKLSV ZLWK -9 SDUWQHUV RU HQWHU LQWR UHODWLRQVKLSV ZLWK DGGLWLRQDO
DIJDLQVW RXU KRVSLWDOV SK\VLFLDQ SUDFWLFHV RXWSDWLHQW IDFLOLWLHVY RU RWKHU EXVLQHVV RSHUDWLRQV RU DJDLQV)
JRYHUQPHQW LQYHVWLJDWLRQV FODLPV DXGLWV ZKLVWOHEORZHU DQG RWKHU OLWLJDWLRQ WKH LPSDFW RI DQ\ VHFXU|
LQDELOLW\ RU GHOD\ LQ RXU HIIRUWYVY WR FRQVWUXFW DFTXLUH VHOO UHQRYDWH RU H[SDQG RXU KHDOWKFDUH IDFLOLWLHYV
OHGLFDLG HQUROOPHQW SHUPLW OLFHQVLQJ DQG DFFUHGLWDWLRQ UHTXLUHPHQWVY RU WKH H[SDQVLRQ RI H[LVWLQJ RU W
DFFUHGLWDWLRQ UHTXLUHPHQWYV IDLOXUH WR REWDLQ GUXJV DQG PHGLFDO VXSSOLHV DW IDYRUDEOH SULFHV RU VXIIL
RXWVRXUFLQJ IXQFWLRQV WR WKLUG SDUWLHYV VHQVLWLYLW\ WR UHJXODWRU\ HFRQRPLF DQG FRPSHWLWLYH FRQGLWLRQV
GHPDQG IRU RXU VHUYLFHV SURYLGHG GXH WR IDFWRUV EH\RQG RXU FRQWURO VXFK DV VHDVRQDO IOXFWXDWLRQV LQ WKH VH)
LQDELOLW\ WR DFFXUDWHO\ HVWLPDWH PDUNHW RSSRUWXQLW\ DQG IRUHFDVWV Rl PDUNHW JURZWK JHQHUDO HFRQRPLF
RSHUDWH WKH LPSDFW RI VHDVRQDO RU VHYHUH ZHDWKHU FRQGLWLRQV DQG FOLPDWH FKDQJH LQDELOLW\ WR GHPROQ\
LOQDELOLW\ WR FRQWLQXDOO\ HQKDQFH RXU KRVSLWDOV ZLWK WKH PRVW UHFHQW WHFKQRORJLFDO DGYDQFHV LQ GLDJQRVWLF
LOQFOXGLQJ WKH $IIRUGDEOH &DUH $FW DQG WKH SRWHQWLDO IRU FKDQJHV WR WKH $IIRUGDEOH &DUH $FW LWV LPSOHPHQ
FKDOOHQJHYV OHJDO DQG UHJXODWRU\ UHVWULFWLRQV RQ FHUWDLQ RI RXU KRVSLWDOV WKDW KDYH SK\VLFLDQ RZQHUYV
~QF 9HQWDV DQG LWV UHVWULFWLRQV DQG OLPLWDWLRQV RQ RXU EXVLQHVV WKH LPSDFW RI RXU VLJQLILFDQW LQGHEV
VLIJQLILFDQW RSHUDWLQJ DQG ILQDQFLDO UHVWULFWLRQV LPSRVHG RQ XV E\ WKH DJUHHPHQWY JRYHUQLQJ RXU LQGHEWHGQH
FRXOG KDYH RQ RXU RSHUDWLRQV LQFOXGLQJ RXU SRWHQWLDO LQDELOLW\ WR VHUYLFH RXU LQGHEWHGQHVV FRQIOLFWV |
LQ IHGHUDO WD[ ODZV LQFUHDVHG FRVWYV DV D UHVXOW RI RSHUDWLQJ DV D SXEOLF FRPSDQ\ ULVNV UHODWHG WR PDL
SULFH DQG VL]H Rl WKH SXEOLF PDUNHW IRU RXU FRPPRQ VWRFN RXU JXLGDQFH GLIIHULQJ IURP DFWXDO RSHUDWLQJ DQG
LQFOXGLQJ DUWLILFLDO LQWHOOLJHQFH WR GULYH HIILFLHQFLHY DQG TXDOLW\ LQLWLDWLYHYVY DQG HQKDQFH SDWLHQW H[SHU
DFWLRQV RI IHGHUDO DJHQFLHV DQG RWKHU ULVN IDFWRUV GHVFULEHG LQ RXU ILOLQJV ZLWK WKH 6(&
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‘H KDYH LQFOXGHG FHUWDLQ ILQDQFLDO PHDVXUHYV LQ WKLV SUHVHQWDWLRQ WKDW KDYH QRW EHHQ SUHSDUHG LQ D PDQQHU |
LQFOXGLQJ $GMXVWHG (%-7'$ DQG $GMXVWHG (%-7'$5 :H GHILQH WKHVH WHUPV DV IROORZV

GMXIVWHG (%-7'$ LV GHILQHG DV QHW LQFRPH SOXV L SURYLVLRQ IRU LQFRPH WD[HV LL LQWHUHVW H[SHQVH I
DGMXVWHG WR GHGXFW QRQFRQWUROOLQJ LQWHUHVW HDUQLQJV DQG H[FOXGHV WKH HIIHFWV RI ORVVHV RQ WKH H[WLQJ.
&S\VEHUVHFXULW\ - QFLGHQW UHFRYHULHV QHW RI LQFUHPHQWDO LQIRUPDWLRQ WHFKQRORJ\ DQG OLWLJDWLRQ FRVWYVYV UHVWU
ZLWK WKH LPSOHPHQWDWLRQ RI (SLF 6\VWHPV (SLF RXU LQWHJUDWHG KHDOWK LQIRUPDWLRQ WHFKQRORJ\ VA\VWHP HTXL
RSHUDWLRQV

$GMXVWHG (%-7'$ LV D QRQ *$$3 SHUIRUPDQFH PHDVXUH XVHG E\ RXU PDQDJHPHQW DQG H[WHUQDO XVHUV RI RXU ILQDQFLDO
DQG RWKHU LQWHUHVWHG SDUWLHY WR HYDOXDWH FRPSDQLHV LQ RXU LQGXVWU\ $GMXVWHG (%-7'$ LV D SHUIRUPDQFH PHDV|
EHFDXVH RXU PDQDJHPHQW FRQVLGHUV LW DQ LPSRUWDQW DQDO\WLFDO LQGLFDWRU WKDW LV FRPPRQO\ XVHG ZLWKLQ WKI
UHVRXUFHV )XUWKHU RXU PDQDJHPHQW EHOLHYHV WKDW $GMXVWHG (%-7'$ LV D XVHIXO ILQDQFLDO PHWULF WR DVVHVV R>
PDWHULDO QRQ FDVK LWHPV DQG XQXVXDO RU QRQ UHFXUULQJ LWHPV WKDW ZH GR QRW H[SHFW WR FRQWLQXH LQ WKH IXW)>
RQJRLQJ RSHUDWLRQV DQG RXU SHUIRUPDQFH

%HFDXVH QRW DOO FRPSDQLHV XVH LGHQWLFDO FDOFXODWLRQV RXU SUHVHQWDWLRQ RI $GMXVWHG (%-7'$ PD\ QRW EH FRPS
EHOLHYH WKLV LV D XVHIXO VXSSOHPHQWDO SHUIRUPDQFH PHDVXUH IRU LQYHVWRUV DQG RWKHU XVHUV RI RXU ILQDQFLDO L
VXEVWLWXWH IRU QHW LQFRPH RU DQ\ RWKHU LWHPV FDOFXODWHG LQ DFFRUGDQFH ZLWK *$$3 $GMXVWHG (%-7'$ KDV LQKHUH
FHUWDLQ H[SHQVHV WR QHW LQFRPH UHVXOWLQJ LQ WKRVH H[SHQVHV QRW EHLQJ WDNHQ LQWR DFFRXQW LQ WKH SHUIRUPDQTF
HOHPHQW RI RXU FRVWYV %HFDXVH ZH KDYH PDWHULDO FDSLWDO DQG LQWDQJLEOH DVVHWY GHSUHFLDWLRQ DQG DPRUWL]DW
WD[HV LV D QHFHVVDU\ HOHPHQW RI RXU RSHUDWLRQV %HFDXVH $GMXVWHG (%-7'$ HIFOXGHV WKHVH DQG RWKHU LWHPV LW KI

$EGMXNVWHG (%-7'$5 LV GHILQHG DV $GMXVWHG (%-7'$ IXUWKHU DGMXVWHG WR DGG EDFN UHQW H[SHQVH SD\DEOH
UHQW H[SHQVH SXUVXDQW WR WKH PDVWHU OHDVH DJUHHPHQW WKH 9HQWDV ODVWHU /HDVH ZLWK 9HQWDYV -QF S9HQWDYV
DQG D OHDVH DUUDQJHPHQW ZLWK OHGLFDO 3URSHUWLHV 7UXVW 037 IRU +DFNHQVDFN OHULGLDQ ORXQWDLQVLGH OHGLFDO &

$GMXVWHG (%-7'$5 LV D FRPPRQO\ XVHG QRQ *$$3 YDOXDWLRQ PHDVXUH XVHG E\ RXU PDQDJHPHQW UHVHDUFK DQDO\VWV LQY
HOQWHUSULVH YDOXH RI GLITHUHQW FRPSDQLHV LQ RXU LQGXVWU\ $GMXVWHG (%-7'$5 H[FOXGHYV FHUWDLQ PDWHULDO QRQF
FRQWLQXH LQ WKH IXWXUH FHUWDLQ RWKHU DGMXVWPHQWY WKDW GR QRW LPSDFW RXU HQWHUSULVH YDOXH DQG UHQ
ZKLFK ZH OHDVH IURP WZR 5(-7V 9HQWDV DQG 037 SXUVXDQW WR ORQJ WHUP OHDVH DJUHHPHQWY $GGLWLRQDOO\ GXULQJ

HIFKDQJH IRU PLOOLRQ DQG FRQFXUUHQWO\ HOQWHUHG LQWR DJUHHPHQWY WR OHDVH WKH UHDO HVWDWH EDFN IURP 9HQW
ILYH \HDU WHUPV WKH 02% 7UDQVDFWLRQV 2XU PDQDJHPHQW YLHZV ERWK WKH WZR ORQJ WHUP OHDVH DJUHHPHQWYV ZLWHEk
ILQDQFLQJ DUUDQJHPHQWY WKDQ WUXH RSHUDWLQJ OHDVHV ZLWK UHQW SD\DEOH WR VXFK 5(-7V EHLQJ VLPLODU WR LQWHUH
FRPSHWLWRUV HVSHFLDOO\ WKRVH ZKRVH UHDO HVWDWH SRUWIROLR LV SUHGRPLQDWHO\ RZQHG DQG QRW OHDVHG ([FOXGLQ.
YDOXH WR WKRVH RI RWKHU KHDOWKFDUH FRPSDQLHV ZLWKRXW UHJDUG WR GLIIHUHQFHYVY LQ FDSLWDO VWUXFWXUHYV OHDVLQ.
FRPSDQLHV 2XU PDQDJHPHQW DOVR XVHV $GMXVWHG (%-7'$5 DV RQH PHDVXUH LQ GHWHUPLQLQJ WKH YDOXH RI SURVSHFWLYH
RXU OHDVH DJUHHPHQWY LQFOXGLQJ WKH 9HQWDV 0ODVWHU /HDVH XVH $GMXVWHG (%-7'$5 DV D PHDVXUH RI FRPSOLDQFH $G
FRPPLWPHQWY $V VXFK RXU SUHVHQWDWLRQ RI $GMXVWHG (%-7'$5 VKRXOG QRW EH FRQVWUXHG DV D SHUIRUPDQFH RU OLTXL

%HFDXVH QRW DOO FRPSDQLHV XVH LGHQWLFDO FDOFXODWLRQV RXU SUHVHQWDWLRQ RI $GMXVWHG (%-7'$5 PD\ QRW EH FRPS
EHOLHYH WKLV LV D XVHIXO VXSSOHPHQWDO YDOXDWLRQ PHDVXUH IRU LQYHVWRUV DQG RWKHU XVHUV RI RXU ILQDQFLDO LQ
VXEVWLWXWH IRU QHW LQFRPH RU DQ\ RWKHU LWHPYV FDOFXODWHG LQ DFFRUGDQFH ZLWK *$$3 $GMXVWHG (%-7'$5 KDV LQKHL
FHUWDLQ H[SHQVHV WR QHW LQFRPH UHVXOWLQJ LQ WKRVH H[SHQVHV QRW EHLQJ WDNHQ LQWR DFFRXQW LQ WKH YDOXDWLR
YDOXDWLRQ %HFDXVH $GMXVWHG (%-7'$5 HIFOXGHV WKHVH DQG RWKHU LWHPV LW KDV PDWHULDO OLPLWDWLRQV DV D PHDVXI
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6ROLG WRSOLQH JURZWK DQG PDUJLQ H[SDQVLRQ GULYHQ E\ VXFFHVVIXO VWUDWHJILF HI[HFXWLRQ

6WUDWHJIJLF 8SGDWH

KLUUWKXDUWHU )LQDQFLDO 2SHUDWLQJ 3H

DUJHWHG PDUNHW VKDUH JURZWK
7TKURXJK WKH ILUVWH{SDQ®HG DPEXODWRU\ DVVHW

7RWDO UHYHQXH BOIQFYKDVH GULYHQ B\WLQFUHDVH g e TN Al g I bty Y
LQ DGMXVWHG DGPLVVLRQFMUBIQ@IYHW SDWLHQW VHUYLFH SOV RE RS UG 0
UHYHQXH DGM DGPLVVLRQ JREXVHG RQ LPSURYLQJ SDWLHQW DFFHVV DQG UHW

QHWZRUN RI SURYLGHUV ZKLFK KDM@QFUHDVHG E\

$GMXVWHG (%-PBORILBQQFUH®IVH \ \ GULYHQ E\ VROLG
UHYHQXH JURZWK DQG VWUDWHJILF HIHFXWLRQ RQ NH\ PDUJLQ LPSURYHPHQW
LQLWLDWLYHY LQFOXGLQJ VHUYLFH OLQH RSWLPL]DWLRQ DQ&FZYXYBO\-ARXEHDOVIHFHOOHQFH

PDQDJHPHQW $GMXVWHG (%-7'$ PDBOVWRQ H[SDQGHG &RQWLQXHG WR H[HFXWH D YDULHW\ RI VXSSO\ FRV
LQLWLDWLYHV IRFXVLQJ RQ LPSURYHG LQYHQWRU\

VWDQGDUGL]HG VXUJLFDO VXSSO\ SURFXUHPHQW D

$GMXVWHG (%-7'$5 PDUFIRPRDUHG WIRX VRXUFLQJ
~PSURYHPHQWYV LQ RXU VXSSO\HAKOQWHIHUQRDPDQF

ESW\ LPSURYHPHQW LQ VXSSOLHV H[SHQVH DV D ¢
(36 RI SHU EDVLF DQG GLOXWHUGIRIKBUH\ DQ WRWDO UHWHQXH LQ

2SHUDWLQJ FDVKROBRQ21BIQ LQFUHDNIHORAR Q 'LVFLSOLQHG FDSLWDO DOORFDWLRQ

-Q 6HSWHPEHDPHQGHG LWV WHUP ORDQ FUHGLW DJ

ZLWK OHQGHUV WR UHSULFH LWV WHUP ORDQV 7KH
7TRWDO DYDLODEOH OLDXLEBHPMHRDGMXVWHG QHW OHYHUDJH RI JHQHUDWR 4Q DQQXDO LQWHUHVW VDYLQJV DQG SU

[ ZKLFK $5'7 HI[SHFWV WR DWPURHWKHWNM G RI IOH[LELOLW\ WR SXUVXH FDSLWDO LQYHVWPHQW SU

6HH DSSHQGL[ IRU UHFRQFLOLDWLRQ RI 1RQ *$$3 ILQDQFLDO PHWULFV LQFOXGLQJ $GMXVWHG (%-7'$ DQG $GMXVWHG (%-7'$5 PDUJLQ
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$GMXVWHG (%-7'$% PP $GMKV

TRWDO 5HYHQXH % 'LOXWHG (DUQLQJV 3HU 6KDU

(%-7'$5 ODUJLQ RI 5HYHQXH

\'\ JURZWK \'\ JURZWK \'\ JURZWK

6HH DSSHQGL[ IRU UHFRQFLOLDWLRQ RI 1RQ *$$3 ILQDQFLDO PHWULFV LQFOXGLQJ $GMXVWHG (%-7'$ DQG $GMXVWHG (%-7'$5 PDUJLQ



4 23(5%7-1* +—*+/-*+76

%“URDG EDVHG YROXPH GHPDQG GURYH4UHYHQXH JURZWK GXULQJ

1HW SDWLHQW VHUYLFH UHYHQXH SHU DGMXVVENEVWHG $GPLVVLRQV 1HW 3IDWLHQW 6HUYLFH SHYHQXH S

DGPLVVLRQ JURZWK \ \ ZRXOG KDYH EHHQ RYHU $GMXVWHG $GPLVVLRQV
H[FOXGL®LOOLE®LVFUHWH QRQ

UHFXUULQJ UHYHQXH DVVRFLDWHG ZLWK OHGLFDLG

VXSSOHPHQWDO SURJUDPA UHFRJQL]HG LQ

DQG D PLOOGRBUHDVH LQ UHYHQXH UHODWHG

WR WKH RQFRORJ\ DQG LQIXVLRQ VHUYLFH WUDQVIHU

$GPLVVLRGYHDVHG\ GULYHQ E\ $GPLVVLRQV (5 9LVLWYV
JURZWK LQ JHQHUDO PHGLFLQH LQFOXGLQJ VWURQJ

JURZWK LQ SXOPRQRORJ\ *~ DQG LPSDFW RI WZR

PLGQLJKW UXOH

7RWDO VXKQBHHDVHG\ GXH WR D

\ \LQFUHDYHQSDWLHQW VXUJHULHV DQG D

LQFUHDY RXWSDWLHQW VXUJHULHV ZKLFK LV DQ

LPSURYHPHQW IURP D GHFOLQH RI GXULQIXWSDWLHQW 6XUJHULHV ~QSDWLHQW 6XUJHULHYV
WKH ILUVW KDOI RI FRPSDUHG WR WKH VDPH

SULRU \HDU SHULRG

(5 9LVLQWUHDVHG\ SDUWO\ GXH WR
H[SDQVLRQ RI (06 VHUYLFHV LQ FHUWDLQ PDUNHWYV
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6WURQJ EDODQFH VKHHW DQG DPSOH OLTXLGLW\ WR VXSSRUW JURZWK VWUDWHJ\

a PP LQ $YDLODEOH /LTXLGLW\ P‘P 1HW /HYHUDJH 3URILOH

HW OHYHUDJH FDOFXODWHG DV QHW GHEW $GMXVWHG (%-7'$ ZLWK QHW G H EAM D\DHD BXCODAW M/Gi ® \Q MAR VO BIY HBUHEMW 6 Bl ¥ XFIDDAK HIGQ B VF DQHWH G KEYWD O HQBWA7 UHQW H[SHQVH  $GMXVWHG (%—7
JUHHPH

QWY DQG H[FOXGH FDWVK XOIDEGEP LDVORRMPSWHPEHU DQG®GFHPEHU UHVSHFWLYHO\

1 H
D P
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3D\RU PL[ VKLIWY GULYHQ E\ RSHUDWLRQDO H[FHOOHQFH LQLWLDWLYHY OHGLFDLG VXSSOHPHQWDO SURJL

L 3D\RU OL] Z 3D\RU OL][

OHGLFDLG SDGRIE PHIPAHES V RI 1HW 3DWLHQW 6HUYLFH 5HYHQXH RI 1HW 3DWLHQW 6HUYLFH 5HYHQX

\'\ SULPDULO\ GXH WR OHGLFDLG
UHGHWHUPLQDWLRQV DQG VHUYLFH OLQH
RSWLPL]DWLRQ LQLWLDWLYHV

OHGLFDLG SD\RU PL[ DOVR UHIOHF&¥I 3D\ DQG 2WKHU OHGLFDUH 6HOI 3D\ DQG 2WKHU OHGLEDUH
PLOOLEEGLVFUHWH QRQ UHFXUULQJ

UHYHQXH DVVRFLDWHG ZLWK OHGLFDLG

VXSSOHPHQWDO SURJUDPV

ORUH WKDQ WZR WKLUGV RI OHGLFDLG
UHGHWHUPLQDWLRQV KDYH VWD\HG ZLWKLQ
OHGLFDLG ZKLOH DSSUR[LPDWHO\

KDYH PRYHG WR FRPPHUFLDO SD\RU

SODQV

1HW SDWLHQW VHUYLFH UHYHQXH IURP

KHDOWKFDUH H[FKDQJH LQVXUDQFH SODQV

ZDV a L YV a L

<7' KHDOWKFDUH H[FKDQJH UHYHQ@@RDJHG &DUH OHGLFDLG ODQDJHG &DUH OHGLFDLG
UHSUHVHQWHG RI WRWDO UHYHQXH
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6WURQJ PDUJLQ H[SDQVLRQ GULYHQ E\ VXFFHVVIXO H[HFXWLRQ RQ RSHUDWLRQDO H[HFXWLRQ LQLWLDWLY

2WKHU 2SHUDWLQJ ([SHQ

6DODULHY %HQHILW 6 XSSOLHV
W V LQ OLOOLRQV DV D Rl 7TRWDC

V LQ OLOOLRQV DV D RI 7RW V LQ OLOOLRQV DV D V LQ OLOOLRQV DV D RI 7

RI 7FLV\

SURIHVVLRQDO )HHFLV

7KH ESV \'\ LQFUHDVH LV
DWWULEXWDEOH WR DQ DG
PLOOLRQ RI VWRFN FRPSHC

6XSSOLHV H[SHQVHV DV D
SHUFHQWDJH RI WRWDO UH
UHIOHFWYVY LPSURYHPHQWYV

SURIHVVLRQDO IHHV UHIOH
FROWLQXHG SUHVVXUH IRU
VXEVLG\ FRVWY DVVRFLDWI

2WKHU RSHUDWLQJ H[SHQVHYV
LPSURYHPHQW ZDV GULYHQ E
SURYLGHU DVVHVVPHQWY DV\

UHFRUGHG WUHVXOWYV
IROORZLQJ $5'7 V -XO\ -

&RQWUDFW ODERU4H[SHQV}
ZHUH RI WRWDO VDODULH
EHQHILWY FRPSDUWKHG WR
4

VXSSO\ FKDLQ SHUIRUPDQF
QXPEHU RI VXSSO\ FKDLQ L

FHUWDLQ VSHFLDOWLHV VX
DQHVWKHVLD DQG UDGLROI

3URIHVVLRQDO IHHV DOVR
KLJKHU UHYHQXH F\FOH

PDQDJHPHQW IHHV GULYHQ
E\bLQFUHDVHG FDVK FROOF}

ZLWK GHFUHDVHG OHGLFDLG
VXSSOHPHQWDO SURJUDP UH"®
DQG RWKHU RSHUDWLQJ HIILF
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.H\ &DSLWDO $0O0ORFDWTLRQ
SULRULWLHYV

$PEXODWRU\ DVVHW LQYHVWPHQW
0$ DQG 'H 1RYR
~QFUHDVLQJ RXWSDWLHQW DFFHVYV
SRLQWV E\ LQYHVWLQJ LQ DPEXODWRU\
VLWHV RI FDUH

1HZ PDUNHW 0 $
([SDQGLQJ LQWR QHZ DQG DGMDFHQW
PDUNHWYV E\ OHYHUDJLQJ RXU -9
PRGHO

&DSLWDO LQYHVWPHQW LQ QHZ VHUYLFH
OLQHV HTXLSPHQW DQG WHFKQRORJ\

([SDQG VHUYLFH OLQH RIIHURRQJV DQG
WKURXJK LQYHVWPHQW LQ gHZ1 QXH
HTXLSPHQW DQG VWDWH RI WKH DUW

WHFKQRORJ\
ODLQWHQDQFH *URZWK (SLBHODWHG &RYUGIODWHG
&DSH] &DSHI &DSH] &DSH]
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$V RRYHPEHUD

*XLGDQFH $VVXPSWLRQV

5DLVLQJ UHYHQXH DQG $GMXVWHEBOO®YK'$Q PLOOLRQV H[FHSW SHU VKDUH GEBAPHYLRXV *XLGDQFHHZ *XLGDQFH
JXLGDQFH WR UHIOHFW VROLG 4 UHVXOWY DQG

PRPHQWXP I URP VWUDWHJILF H[HFXWJ?§9VDO UHYHQXH

5HGXFLQJ QHW LQFRPH JXLGDQFH A WR B VEH B % - 7%

LQ WKH H[SHFWHG WLPLQJ Rl FROOHFWLQJ EXVLQHVV
LQVXUDQFH SURFHHGY UHODWHG WRSWKHW H[SHQVH SD\DEOH WR 5(-7V
F\EHUVHFXULW\ LQFLGHQW SDUWLDOO\ RIIVHW E\

KLJKHU DGMXVWHG (%-7'$ 1HW LQFRPH DWWULEXWDEOH WR $UGHQW +HDOWK

'LOXWHG HDUQLQJV SHU VKDUH
*XLGDQFH UHIOHFWYVY QR LQFUHPHQWDO LPSDFWYV

'URP SRWHQWLDO FKDQJHV LQ VWD Wdis W)§§W§%§LVVLRQV JURZWK
SD\PHQWY EH\RQG WKH 6WDWH RI 2NODKRPD

1HW SDWLHQW VHUYLFH UHYHQXH SHU DGMXVWHG
DGPLVVLRQ JURZWK

&DSLWDO H[SHQGLWXUHYV

6HH DSSHQGL[ IRU UHFRQFLOLDWLRQ RI QRQ *$$3 ILQDQFLDO PHWULFV LQFOXGLQJ $GMXVWHG (%-7'$ DQG $GMXVWHG (%-7'$5 PDUJLQ
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OHWULFV

5HYHQXH *URZWK $GMXVWHG (%-7'$5 ODUJLQSGMXVWHG (%-7'$ *URZWK /HYHUDJH
OLG WR +LJK 6LQJOH "LJLWLG 7HHQV IRZ WR OLG 'RXEOH 'LIJLW a |
2UJDQLF *URZWK $GM (%-7'$5 0DUJLQ $QQXDO *URZWK /[HDVH $GM 1HW /HYHUDJ

6WHDG\ GXUDEOH JURZWR SSSRWYWRQLW\ IRU PDWHULDWRDWKHLWDXSSRUWHG E\ VWHBGBXGHQW GHSOR\PHQW
E\ IDYRUDEOH XWLOL]DWLRQSWQWORY WKURXJK VHUYH¥YHQXBHLQFUHDVH DQG VLERSLWDQWR DFFHOHUDW
DQG UDWH LQFUHDVHVY RSWLPL]DWLRQ DQG H[SHQVHPDUJLQ H[SDQVLRQ

PDQDJHPHQW LQLWLDWLYHYV
&RQWLQXHG H[SDQVLRQ RI )DYRUDEOH WDLOZLQGV DQG

DPEXODWRU\ IRRWSULBWSSOHPHQWDO SD\PHQWVWWRS®WPHOWDO SD\PHQWYV WR GULYH
VLIJQLILFDQW QHDU WHERWK QHDU DQG ORQJ WHUP XSOLIW
LPSURYHPHQW



$5'(17LV ZHOO SRVLWLRQHMBstos RU  VKDUH LQ PLG VLIHG XUEDQ PDU

WR FROWLQXRGULYWRDW "
GXUDEOH JURZWK

6FDOHG DFXWH DPEXODWRU\ DQG SK\VLFLDQ IRR)\
FDUH IRU SDWLHQWY ZKLOH GULYLQJ LPSURYHG KF
VDYLQJV

'LITHUHQWLDWHG -9 PRGHO VWUDWHJ\ WR JURZ LQ
ZKLOH OHYHUDJLQJ WKH ORFDO VFDOH DQG QHWZF

S3RLVHG WR GULYH VLJQLILFDQW PDUJLQ H[SDQVLR
R PP IURP VXSSOHPHQWDO SD\PHQWYV

JOH[LEOH DQG ZHOO FDSLWDOL]J]HG EDODQFH VKHH
FDSWXUH a EQ VHUYLFHDEOH DGGUHVVDEOH PDL

‘\QDPLF DQG PXOWL IDFHWHG VWUDWHJ\ WR GULYH
LQFOXGLQJ H[SDQGLQJ KLJK DFXLW\ VHUYLFH OLQ
DFFHVYV
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7KUHH ORQWKY (QGHG 6

LQ WKRXVDQGYV
1HW LQFRPH

—~QFRPH WD[ H[SHQVH

~QWHUHVW H[SHQVH QHW

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

1RQFRQWUROOLQJ LQWHUHVW HDUQLQJV

/IRVV RQ H[WLQJXLVKPHQW DQG PRGLILFDWLRQ RI GHEW

2WKHU QRQ RSHUDWLQJ ORVVHYV

&\EHUVHFXULW\ —QFLGHQW UHFRYHULHV QHW

SHVWUXFWXULQJ H[LW DQG DFTXLVLWLRQ UHODWHG FRVWYV

(SLF H[SHQVHYV

(TXLW\ EDVHG FRPSHQVDWLRQ

/RVV IURP GLVSRVHG RSHUDWLRQV

$GMXVWHG (%-7'$

5HQW H[SHQVH SD\DEOH WR 5(-7V

$GMXVWHG (%-7'$5

30XV QRQFRQWUROOLQJ LQWHUHVW HDUQLQJV

$GMXVWHG (%-7'$5 LQFOXGLQJ QRQFRQWUROOLQJ LQWHUHVW HDUQLQJV
7RWDO UHYHQXH

$GMXVWHG (%-7'$5 0DUJLQ

2WKHU QRQ RSHUDWEQ@XGRWORMVHY UHDOL]HG RQ FHUWDLQ QRQ UHFXUULQJ HYHQWY RU HYHQWV WKDW DUH QRQ RSHUDWLRQDO LQ QDWXUH
&\EHUVHFXULW\ —~QFLGHQW UHFRYHULHYVY QHW UHSUHVHQWY LQVXUDQFH UHFRYHU\ SURFHHGY DVVRFLDWHG ZLWK WKH &\EHUVHFXULW\ —~QFLGHQW QHW RI LQFUHPHQWDO LQIRUPDWLR(
SHVWUXFWXULQJ H[LW DQG DFTXLVLWLRQ UHODWHG FRVWV UHSUHVHQW L HQWHUSULVH UHVWUXFWXO0OR®EG R VWO RRGW K B QK WHHY R B ID HNKHY FRRGN\E QIGO0 D W IH G SR VE RUHONR UFH UHG X FW L
LL SHQDOWLHY DQG FRVWV LQFXUUHG IRU WHUPLQDWLQJ SUH H) OLBE®Q P E & QIRRIDNFKH/ VDKW B A TXKRIQSMEMPEROH ® OV RUHVSHFWLYHO\ DQG LLL WKLUG SDUW\ SURIHVVLRQDO IHHV DQG F
DQG EHQHILWY DQG RWKHU LQWHUQDO H[SHQVHV LQFXUUHG LQ FRQOQHFWLR@IFR® K PLFODIRQO KD WR G HR P RIQSMKMEES B FXRYGW L ROV SHFWLYHO\

(SLF H[SHQVHV FRQVLVW RI YDULRXV FRVWV LQFXUUHG LQ FRQQHFWLRQ ZLWK WKH LPSOHPHQWDWLRQ RI (SLF RXU KHHDOBGIKRIGQ IR U® ORRIRW KW HF K QR PR DSWKW PHFRIGKE VH FRVWYV LQFOX
DQG UHVSHFWLYHO\ (SLF H[SHQVHV GR QRW LQFOXGH WKH RQJRLQJ FRVWV RI WKH (SLF VA\VWHP
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)X0OO <HDU (FH.REH U

IRZ +LJK

LQ OLOOLRQV
1HW LQFRPH

~QFRPH WD[ H[SHQVH

~QWHUHVW H[SHQVH QHW

'HSUHFLDWLRQ DQG DPRUWL]DWLRQ

1RQFRQWUROOLQJ LQWHUHVW HDUQLQJV

IRVV RQ H[WLQJXLVKPHQW DQG PRGLILFDWLRQ RI GHEW
&\EHUVHEXULW\ —~QFLGHQW UHFRYHULHV QHW
SHVWUXFWXULQJ H[LW DQG DFTXLVLWLRQ UHODWHG FRVWYV
(SLF H[SHQVHV QHW

(TXLW\ EDVHG FRPSHQVDWLRQ

/IRVV ITURP GLVSRVHG RSHUDWLRQV

$GCGMXVWHG (%-7'$

&\VEHUVHFXULW\ —-QFLGHQW LQVXUDQFH UHFRYHULHVY QHW UHSUHVHQWY HVWLPDWHG LQVXUDQFH UHFRYHU\ SURFHHGY QHW RI LQFUHPHQWDO LQIRUPDWLRQ WHFKQRORJ\ DQG OLWLJDWI
LPSDFWLQJ DQG GLVUXSWLQJ D QXPEHU RI WKH &RPSDQ\ V RSHUDWLRQDO DQG LQIRUPDWLRQDO WHFKQRORJ\ VA\VWHPV
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